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([HFXWLYH�6XPPDU\
5HPLWWDQFHV��EURDGO\�GHILQHG�DV�ILQDQFLDO�RU�LQ�NLQG�WUDQVIHUV�PDGH�E\
PLJUDQWV�WR�IULHQGV�DQG�IDPLO\�EDFN�KRPH��DUH�D�PDLQVWD\�RI�6RXWK�$VLDQ
HFRQRPLHV��5HPLWWDQFH�LV�DQ�LPSRUWDQW�SDUW�RI�WKH�PLJUDWLRQ�SURFHVV��KHQFH
WKH\�FDQQRW�EH�VHSDUDWHG��5HPLWWDQFHV�FRQWULEXWH�WR�UHGXFLQJ�SRYHUW\�DQG
EXLOGLQJ�KXPDQ�FDSLWDO��,Q�1HSDO��UHPLWWDQFHV�DUH�D�OLIHOLQH�IRU�GHYHORSPHQW�
DQG�RQH�LQ�WKUHH�KRXVHKROGV�UHO\�RQ�WKHP�WR�PDQDJH�H[SHQVHV��+LVWRULFDOO\�
IRU�1HSDO��UHPLWWDQFHV�KDYH�IORZQ�LQ�IURP�SHRSOH�ZRUNLQJ�LQ�GLIIHUHQW�FRXQWULHV
VLQFH�WKH�VL[WK�FHQWXU\�ZKHQ�1HSDOL�PLJUDWLRQ�KDG�EHHQ�UHFRUGHG��7UDGHUV�DQG
ZRUNHUV�ZHUH�VHQGLQJ�PRQH\�IURP�7LEHW�DQG�%ULWLVK�,QGLD�WKDW�LQFOXGHG�FXUUHQW
GD\�3DNLVWDQ�WR�0DOD\VLD��7KHUH�ZHUH�ODUJH�UHPLWWDQFHV�IURP�WKH�%ULWLVK
*XUNKD�DQG�ODWHU�,QGLD�*XUNKD�ZKR�VHQW�UHPLWWDQFHV��0DMRU�PLJUDWLRQ�EHJDQ
LQ�����V�DQG�IURP�������UHPLWWDQFHV�VWDUWHG�WR�EHFRPH�ELJ��5HPLWWDQFHV
FRPSULVH�RI�ODUJH�VKDUHV�RI�*URVV�'RPHVWLF�3URGXFW��*'3��LQ�DOO�6RXWK�$VLDQ
FRXQWULHV��LQ�1HSDO��LW�LV�HVSHFLDOO\�KLJK�DV�LW�DFFRXQWV�IRU�������RI�*'3�DV�RI
������+RZHYHU��WKH�DQDO\VLV�LV�OLPLWHG�WR�IRUPDO�UHPLWWDQFHV�DV�WKHUH�LV�ODFN�RI
DQDO\VLV�IRU�UHPLWWDQFHV�VHQW�WKURXJK�LQIRUPDO�FKDQQHOV���

2EMHFWLYH�RI�WKH�VWXG\��([DPLQH��WKH�FRQWH[W�RI�6RXWK�$VLD�DQG�SDUWLFXODUO\
1HSDO��ZKHWKHU�UHPLWWDQFHV�KDYH�UHPDLQHG�UHVLOLHQW�GXULQJ�&29,'����RU�LV
VORZO\�GZLQGOLQJ��7KH�VWXG\�LQYROYHV�XQGHUVWDQGLQJ�LQ�JUDQXODU�GHWDLO�WKH�RULJLQ
DQG�GHVWLQDWLRQ�RI�UHPLWWDQFH�LQIORZV��VKLIWV�LQ�SUH��DQG�SRVW�&29,'���
UHPLWWDQFH�VFHQDULRV��XVDJH�RI�IRUPDO�YV��LQIRUPDO�FKDQQHOV��DORQJ�ZLWK�WKH
LPSDFW�RI�VKLIWV�LQ�UHPLWWDQFH�WUDQVIHU�PRGHV��7KH�ILQGLQJV�KDYH�EHHQ�GLVWLOOHG
IURP�WKH�.H\�,QIRUPDQW�,QWHUYLHZV��.,,���YLUWXDO�)RFXV�*URXS�'LVFXVVLRQV
�)*'��LQ���FRXQWULHV�DQG�TXDQWLWDWLYH�VXUYH\�RI������LQGLYLGXDOV��

&RQWH[W��,Q�WHUPV�RI�WKH�WUHQG�RI�PLJUDWLRQ��WKHUH�ZDV�D�VWHDG\�ULVH�LQ�WKH
QXPEHU�RI�ODERXU�SHUPLWV�LVVXHG�HYHU\�\HDU�VLQFH�)<���������XS�WLOO���������
ZKHQ�WKH�QXPEHU�SHDNHG�DQG�UHDFKHG�DERXW����������6LQFH�WKHQ��WKH�QXPEHU
KDV�IDOOHQ�FRQWLQXRXVO\��UHDFKLQJ��������LQ�)<���������IRU�GLYHUVH�UHDVRQV�
$V�RI�������'R)(�KDV�DSSURYHG�ODERXU�PLJUDWLRQ�WR�����FRXQWULHV��:KLOH
1HSDOLV�DUH�HVWLPDWHG�WR�ZRUN�LQ�DV�PDQ\�DV�����FRXQWULHV��WKH�QXPEHU�RI
ODERXU�PLJUDQWV�OHDYLQJ�1HSDO�UHDFKHG�DQ�DOO�WLPH�KLJK�LQ������DQG�KDV�VLQFH
GURSSHG��/RJLFDOO\��WKH�GHFOLQH�LQ�WKH�QXPEHU�RI�1HSDOL�ZRUNHUV�OHDYLQJ�WKH
FRXQWU\�VKRXOG�KDYH�OHG�WR�GHFUHDVH�LQ�UHPLWWDQFHV��EXW�RQ�WKH�FRQWUDU\�
UHPLWWDQFHV�LQFUHDVHG�IURP�86'������ELOOLRQ�LQ�)<���������WR�86'������ELOOLRQ
LQ�)<����������7KH�IRUPDO�UHPLWWDQFHV�LQ�)<�����������GHFOLQHG�DV�WKH�XVH�RI
LQIRUPDO�FKDQQHOV�ZHQW�EDFN�XS�ZLWK�DLU�WUDYHO�UHVWULFWLRQV�EHLQJ�OLIWHG��7KH
RXWEUHDN�RI�&29,'����OHG�UHVWULFWLRQV�VXFK�DV�LQWHUQDWLRQDO�WUDYHO�EDQV��
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QDWLRQZLGH�ORFNGRZQV��FXUIHZV��IXOO�ERUGHU�FORVXUHV��DQG�VXVSHQVLRQ�RI�QRQ�
HVVHQWLDO�DFWLYLWLHV�VHYHUHO\�DIIHFWHG�WKH�PRELOLW\�RI�PLOOLRQV�RI�SHRSOH�
LQFOXGLQJ�LQWHUQDWLRQDO�PLJUDQWV��

7KH�LPSDFW�RI�&29,'����ZDV�ORZHU�WKDQ�DQWLFLSDWHG������RI�PLJUDQW
ZRUNHUV�FRQWLQXHG�WR�ZRUN�LQ�WKH�VDPH�MRE�DIWHU�WKH�RQVHW�RI�&29,'���
VXJJHVWLQJ�ORZHU�LPSDFW�RQ�MREV�DJDLQVW�WKH�DQWLFLSDWLRQ�RI�KXJH�MRE�ORVVHV�
,QWHUHVWLQJO\��DOPRVW�����UHWXUQHH�PLJUDQWV�UHWXUQHG�IURP�YDFDWLRQ�RU�KROLGD\�
ZKHUHDV�����UHWXUQHG�GXH�WR�H[SLUDWLRQ�RI�YLVD�ZRUN�FRQWUDFW��1RQHWKHOHVV�
WKH�HDUQLQJV�RI�PDMRULW\�RI�PLJUDQW�ZRUNHUV�ZHUH�LPSDFWHG�IRU�D�FHUWDLQ�SHULRG�
WKH�DYHUDJH�OHQJWK�RI�QR�ZRUN�ZDV������PRQWKV��DQG�SDUWLDO�ZRUN�ZDV�����
PRQWKV��ZKLFK�OHG�WR�WKH�GHFUHDVH�LQ�IUHTXHQF\�RI�UHPLWWDQFH�DIWHU�WKH�RQVHW
RI�WKH�&29,'�����0LJUDQW�ZRUNHUV�ZHUH�DEOH�WR�VHQG�LQ�PRUH�PRQH\�PDLQO\
GXH�WR�PRELOLVDWLRQ�RI�VDYLQJV�DW�WKH�GHVWLQDWLRQ�FRXQWU\��2Q�DYHUDJH��1HSDOL
PLJUDQW�ZRUNHUV�VDYH�XS�WR�����RI�WKHLU�HDUQLQJV�DW�WKH�GHVWLQDWLRQ�FRXQWU\�
����RI�WKH�UHPLWWDQFH�UHFHLYLQJ�KRXVHKROGV�DQG�����RI�UHWXUQHH�PLJUDQWV
UHSRUWHG�WKDW�WKH�PLJUDQW�ZRUNHUV�ZHUH�DEOH�WR�VHQG�PRUH�PRQH\�RZLQJ�WR
WKHLU�H[LVWLQJ�VDYLQJV��

5HPLWWDQFHV�WKURXJK�LQIRUPDO�FKDQQHOV�FRXOG�EH�DV�KLJK�DV�IRUPDO
FKDQQHOV��5HPLWWDQFHV�WKURXJK�LQIRUPDO�FKDQQHOV�KDYH�EHHQ�HVWLPDWHG�WR�EH
XS�WR�135����WULOOLRQ��86'�����ELOOLRQ���DV�LQGLFDWHG�E\�WKH�&RQIHGHUDWLRQ�RI
%DQNV�DQG�)LQDQFLDO�,QVWLWXWLRQV��&%),1���+RZHYHU��LW�LV�GLIILFXOW�WR�GHWHUPLQH
WKH�YDOXH�RI�LQIRUPDO�UHPLWWDQFH�LQIORZ�RU�WR�REVHUYH�WKH�SRWHQWLDO�IOXFWXDWLRQV
LQ�LQIRUPDO�UHPLWWDQFHV�LQ�FRUUHODWLRQ�WR�IOXFWXDWLRQV�LQ�IRUPDO�UHPLWWDQFHV�
0LJUDQW�ZRUNHUV�SUHIHU�VHQGLQJ�PRQH\�WKURXJK�LQIRUPDO�DJHQW�FKDQQHOV�DV
WKH\�RIIHU�EHWWHU�H[FKDQJH�UDWHV�ZLWKRXW�D�VHUYLFH�FKDUJH�FRPSDUHG�WR�IRUPDO
UHPLWWDQFH�FKDQQHOV��7KLV�LV�RQH�RI�WKH�PDLQ�UHDVRQV�GULYLQJ�LQIRUPDO
WUDQVDFWLRQV��$V�SHU�WKH�VWXG\�ILQGLQJV��WKHUH�DUH�DGGLWLRQDO�FKDOOHQJHV
SHUWDLQLQJ�WR�WUXVW�DPRQJVW�WKH�PLJUDQW�ZRUNHUV�WRZDUGV�WKH�JRYHUQPHQW�DQG
SULYDWH�VHFWRU�RZLQJ�WR�WKH�ODFN�RI�DFNQRZOHGJHPHQW�IRU�WKHLU�FRQWULEXWLRQ��DQG
DEVHQFH�RI�LQFHQWLYHV�DQG�UHZDUG�IRU�XVLQJ�IRUPDO�UHPLWWDQFH�FKDQQHOV��

0LJUDWLRQ�ZLOO�FRQWLQXH��UHPLWWDQFH�FRQWLQXHV�WR�JURZ��WKH�FKDOOHQJH�LV�WR
FRQYHUW�WKH�UHPLWWDQFHV�IURP�LQIRUPDO�WR�IRUPDO�FKDQQHOV��,Q�1HSDO�
PLJUDWLRQ�ZLOO�QRW�UHGXFH�XQWLO�MREV�DUH�FUHDWHG�ZLWKLQ�WKH�FRXQWU\��7KHUH�DUH
KDOI�D�PLOOLRQ�SHRSOH�HQWHULQJ�WKH�MRE�PDUNHW�HDFK�\HDU�DQG�WKH�WRWDO�MRE
FUHDWLRQ�LQ�1HSDO�LV�DURXQG����������7KH�QXPEHU�RI�1HSDOLV�VHWWOLQJ�GRZQ�LQ
GLIIHUHQW�FRXQWULHV�KDV�LQFUHDVHG�GUDPDWLFDOO\��'HVSLWH�WKH�VXEGXHG�VKRUW�WHUP
RXWORRN�RI�UHPLWWDQFHV�DQG�LWV�LPSOLFDWLRQV�WR�WKH�HFRQRP\�LQ�WKH�FRPLQJ
\HDUV��UHPLWWDQFH�LQIORZV�DUH�SUHGLFWHG�WR�FRQWLQXH�WR�JURZ�LQ�WKH�ORQJ�UXQ�
RZQLQJ�WR�FRQWLQXLQJ�PLJUDWLRQ�DQG�LQFUHDVLQJ�SRSXODWLRQ�RI�GLDVSRUD��
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.H\�UHFRPPHQGDWLRQV��$�PXOWL�SURQJHG�DSSURDFK�FRPELQLQJ�JRYHUQPHQW
SROLFLHV��SULYDWH�VHFWRU�HQJDJHPHQW�DQG�DZDUHQHVV�FDPSDLJQV�LV�NH\�WR
HQVXUH�PRYHPHQW�RI�UHPLWWDQFHV�IURP�LQIRUPDO�WR�IRUPDO�FKDQQHOV��DQG
SURGXFWLYH�XVDJH�RI�UHPLWWDQFH�WRZDUGV�ORQJ�WHUP�VDYLQJV�DQG�LQYHVWPHQWV�
7KH�FXUUHQW�SURYLVLRQV�LQ�WKH�IRUPDO�FKDQQHO�QHLWKHU�UHZDUGV�QRU�LQFHQWLYLVHV
UHPLWWHUV�WR�XVH�IRUPDO�FKDQQHOV�LQ�DQ�HQYLURQPHQW�ZKHUH�LQIRUPDO�FKDQQHOV
DUH�KLJKO\�DFWLYH��DQG�RIIHU�DWWUDFWLYH�H[FKDQJH�UDWHV�RYHU�WKH�IRUPDO�RQHV�
)XUWKHU��WKHUH�LV�D�GHDUWK�RI�FXVWRPLVHG�ILQDQFLDO�SURGXFWV�LQ�WKH�RIIHU�WKDW
PHHWV�WKH�QHHGV�RI�DVSLULQJ�DQG�UHWXUQHH�PLJUDQW�ZRUNHUV��DQG�UHPLWWDQFH
UHFHLYLQJ�KRXVHKROGV��7KXV��WR�PLWLJDWH�WKHVH�JDSV�DQG�FKDOOHQJHV��WKHUH�KDV
WR�EH�ORQJ�WHUP�VDYLQJ�DQG�LQYHVWPHQW�DYHQXH�WR�HQFRXUDJH�LQYHVWPHQWV�RI
UHPLWWDQFHV��1HSDOLV�VKRXOG�EH�DOORZHG�WR�LQYHVW�RXWVLGH�1HSDO�DQG�KDYH�86'
GHVLJQDWHG�1HSDOL�IXQGV�ZLWK�UHWXUQV�LQ�86'�WR�HQVXUH�WKDW�WKH\�GR�QRW�ORVH
RXW�RQ�H[FKDQJH�ORVVHV��%DQNV�VKRXOG�LQWURGXFH�LQQRYDWLYH�EDQNLQJ�SURGXFWV
DQG�VHUYLFHV�WR�FDWHU�WR�WKH�QHHGV�RI�ERWK�PLJUDQW�ZRUNHUV�DQG�WKH�GLDVSRUD
SRSXODWLRQ��)XUWKHU��LW�LV�DOVR�LPSRUWDQW�WR�SXVK�GLJLWLVDWLRQ�DQG�HIIHFWLYH
PDQDJHPHQW��GLVFORVXUHV��DQG�DQDO\VLV�RI�UHPLWWDQFH�GDWD�WR�EXLOG�D�EHWWHU
SROLF\�HQYLURQPHQW��/DVWO\��LW�ZRXOG�EH�NH\�WR�SURPRWH�DZDUHQHVV��EXLOG
FDSDFLW\�DQG�ILQDQFLDO�OLWHUDF\��JHQHUDWH�WUXVW�DQG�FRQILGHQFH�LQ�WKH
HFRV\VWHP��7KLV�ZRXOG�UHTXLUH�D�FRPSUHKHQVLYH�SURJUDPPH�RU�LQLWLDWLYH�IURP
WKH�NH\�VWDNHKROGHUV�ZLWKLQ�WKH�HFRV\VWHP�
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&RXQWULHV ���� ���� ������DV���RI
*'3�

1HSDO �������� �������� ������

3DNLVWDQ ��������� ��������� �����

6UL�/DQND �������� �������� �����

%DQJODGHVK ��������� ��������� �����

$IJKDQLVWDQ ������ ������ �����

%KXWDQ ����� ����� �����

,QGLD ��������� ��������� �����

0DOGLYHV ���� ���� �����

7RWDO ���������� ��������� �

5HPLWWDQFHV��EURDGO\�GHILQHG�DV�ILQDQFLDO�RU�LQ�NLQG�WUDQVIHUV�PDGH�E\
PLJUDQWV�WR�IULHQGV�DQG�IDPLO\�EDFN�KRPH��DUH�D�PDLQVWD\�RI�6RXWK�$VLDQ
HFRQRPLHV��6RXWK�$VLD�LV�WKH�ODUJHVW�UHFLSLHQW�RI�UHPLWWDQFHV�LQ�WKH�ZRUOG�
DFFRXQWLQJ�IRU��������RI�WKH�WRWDO�UHPLWWDQFH�IORZV�WR�/RZ�DQG�0LGGOH�LQFRPH
&RXQWULHV��/0,&V��LQ�������6RXWK�$VLD�UHFHLYHG��������RI�WKH�ZRUOGµV�WRWDO
UHPLWWDQFHV��86'�������ELOOLRQ��LQ�������7KLV�ILJXUH�LQFUHDVHG�E\������WR
UHDFK�86'�������ELOOLRQ�RU�����RI�WKH�ZRUOGµV�UHPLWWDQFHV�LQ�������,QGLD��WKH
ODUJHVW�6RXWK�$VLDQ�HFRQRP\��KDV�EHHQ�WKH�WRS�UHFHLYHU�RI�UHPLWWDQFHV�LQ�WKH
ZRUOG�VLQFH�������UHFHLYLQJ�PRUH�WKDQ�86'����ELOOLRQ�LQ�UHPLWWDQFHV�LQ������
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�����%DFNJURXQG

7DEOH����5HPLWWDQFHV�5HFHLYHG�E\�6RXWK�$VLDQ�&RXQWULHV�LQ������DQG�����
�LQ�86'�PLOOLRQV�

6WXG\�%DFNJURXQG�
DQG�6WUXFWXUH

��

6RXUFH��:RUOG�%DQN������

5HPLWWDQFHV�FRPSULVH�ODUJH�VKDUHV�RI�*URVV�'RPHVWLF�3URGXFW��*'3��LQ�DOO
6RXWK�$VLDQ�FRXQWULHV�EXW�HVSHFLDOO\�LQ�1HSDO��ZKHUH�LW�DFFRXQWHG�IRU�������RI
*'3�LQ�������VLJQLILFDQWO\�KLJKHU�WKDQ�WKDW�IRU�3DNLVWDQ��WKH�VHFRQG�FRXQWU\�LQ
6RXWK�$VLD�ZLWK�WKH�KLJKHVW�UHPLWWDQFH�*'3�UDWLR����������
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0LJUDWLRQ�DQG�5HPLWWDQFHV�LQ�1HSDO
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1HSDOLV�KDYH�EHHQ�PLJUDWLQJ�IRU�ZRUN�VLQFH�WKH�VL[WK�FHQWXU\��ZKHQ�1HSDOL
DUWLVDQV�ILUVW�YHQWXUHG�WR�7LEHW��,Q�WKH�WZHQW\�ILUVW�FHQWXU\��ZRUN�UHPDLQHG�WKH
SULPDU\�UHDVRQ�IRU�1HSDOLV�WR�PLJUDWH��)RUHLJQ�HPSOR\PHQW�LV�D�FRPPRQ
OLYHOLKRRG�VWUDWHJ\�IRU�1HSDOLV�DQG�UHPLWWDQFHV�JHQHUDWHG�IURP�PLJUDQW
ZRUNHUV�NHHS�1HSDOµV�HFRQRP\�DIORDW������5HPLWWDQFH�LV�DQ�LPSRUWDQW�SDUW�RI
WKH�PLJUDWLRQ�SURFHVV�DQG�KHQFH�FDQQRW�EH�VHSDUDWHG��7KH�UHPLWWDQFHV
FRQWULEXWH�WR�UHGXFLQJ�SRYHUW\�DQG�EXLOGLQJ�KXPDQ�FDSLWDO��,Q�1HSDO�
UHPLWWDQFHV�DUH�D�OLIHOLQH�IRU�GHYHORSPHQW�DQG�RQH�LQ�WKUHH�KRXVHKROGV�UHO\�RQ
WKHP�WR�PDQDJH�H[SHQVHV�����:LWK�WKH�VRDU�LQ�UHPLWWDQFH�LQIORZ�VLQFH������
VRPH�RI�WKH�RWKHU�PDMRU�IURQWV�KDYH�DOVR�H[SHULHQFHG�SRVLWLYH�FKDQJHV��7KH
DGXOW�OLWHUDF\�KDV�LQFUHDVHG�IURP�������WR�������LQ����������OLIH�H[SHFWDQF\
KDV�ULVHQ�IURP����WR�������\HDUV�LQ�����������DQG�WKH�SHUFHQWDJH�RI�SRSXODWLRQ
OLYLQJ�XQGHU�WKH�SRYHUW\�OLQH�KDV�IDOOHQ�IURP�����WR�����LQ�����������7KH
SRYHUW\�UDWH�IXUWKHU�GURSSHG�WR�������LQ������DV�D�UHVXOW�RI�WKH�SRVLWLYH
LPSDFW�RQ�VRFLR�HFRQRPLF�JURZWK�DQG�LQFUHPHQW�LQ�VWDQGDUG�RI�OLYLQJ�RI
KRXVHKROGV�GXH�WR�WKH�LQIOX[�RI�UHPLWWDQFHV�������$GGLWLRQDOO\��LW�ZDV�HVWLPDWHG
WKDW�LI�UHPLWWDQFH�LQIORZ�VWRSSHG��WKH�UDWH�RI�SRYHUW\�ZRXOG�LQFUHDVH�WR�������
7KH�1DWLRQDO�/LYLQJ�6WDQGDUG�6XUYH\��1/66�������UHSRUWHG�WKDW�����RI
1HSDOL�KRXVHKROGV��RQH�LQ�HYHU\�WZR�KRXVHKROGV��UHFHLYHG�UHPLWWDQFH�����)RU
WKH�UHPLWWDQFH�UHFHLYLQJ�KRXVHKROGV��WKHLU�LQFRPH�VLJQLILFDQWO\�LQFUHDVHG�IURP
������LQ���������WR�����LQ�����������GLUHFWO\�HQKDQFLQJ�WKHLU�VWDQGDUG�RI
OLYLQJ��

�����2EMHFWLYH�RI�WKLV�6WXG\

7KH�&29,'����OHG�UHVWULFWLRQV�VXFK�DV�LQWHUQDWLRQDO�WUDYHO�EDQV��QDWLRQZLGH
ORFNGRZQV��FXUIHZV��IXOO�ERUGHU�FORVXUHV��DQG�VXVSHQVLRQ�RI�QRQ�HVVHQWLDO
DFWLYLWLHV�VHYHUHO\�DIIHFWHG�WKH�PRELOLW\�RI�PLOOLRQV�RI�SHRSOH��LQFOXGLQJ
LQWHUQDWLRQDO�PLJUDQWV��3UHGLFWLRQV�FRQFHUQLQJ�WKH�IXWXUH�RI�LQWHUQDWLRQDO
PLJUDWLRQ�DQG�UHODWHG�YROXPH�RI�UHPLWWDQFHV�ZHUH�SHVVLPLVWLF�WR�VD\�WKH�OHDVW�
+RZHYHU��WKH�XQH[SHFWHG�UHVLOLHQFH�RI�UHPLWWDQFHV�DPLG�WKH�&29,'����KDV
UDLVHG�VHYHUDO�TXHVWLRQV��6R�IDU��QR�VWXG\�KDV�HPSLULFDOO\�H[DPLQHG�RU
FRQYLQFLQJO\�H[SODLQHG�ZK\��DJDLQVW�DOO�H[SHFWDWLRQV��UHPLWWDQFH�IORZV�WR
1HSDO�UHPDLQHG�UHVLOLHQW�DPLG�&29,'�����:KLOH�YDULRXV�WKHRULHV�KDYH�EHHQ
SXW�IRUWK��WKHVH�DUH�EDVHG�RQ�DQHFGRWDO�HYLGHQFH��EHVW�JXHVVHV�DQG�HGXFDWHG
FRQMHFWXUH��7KLV�VWXG\�DLPV�WR�EULGJH�WKLV�JDS��

&RQVLGHULQJ�WKH�DERYH�EDFNGURS��WKH�SULPDU\�REMHFWLYH�RI�WKLV�VWXG\�LV�WR
H[DPLQH��LQ�WKH�FRQWH[W�RI�6RXWK�$VLD�DQG�SDUWLFXODUO\�1HSDO��ZKHWKHU
UHPLWWDQFHV�KDYH�UHPDLQHG�UHVLOLHQW�GXULQJ�WKH�&29,'����RU�ZKHWKHU�WKH\
PD\��LQ�IDFW��EH�VORZO\�GZLQGOLQJ��,I�UHPLWWDQFHV�DUH�LQGHHG�VWDEOH��DV�UHSRUWHG
HOVHZKHUH��WKH�DLP�LV�WR�XQGHUVWDQG�ZK\�DQG�KRZ��)XUWKHU�REMHFWLYHV�DUH�
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ģ
7R�XQGHUVWDQG��LQ�JUDQXODU�GHWDLO��WKH�RULJLQ�DQG�GHVWLQDWLRQ�RI�UHPLWWDQFH
IORZV�
7R�H[DPLQH�VKLIWV��LI�DQ\��LQ�UHPLWWDQFH�WUDQVPLVVLRQ�PRGHV�SUH��DQG�SRVW�
SDQGHPLF��VXFK�DV�JUHDWHU�XVH�RI�IRUPDO�YV��LQIRUPDO�FKDQQHOV��
7R�H[DPLQH�LPSDFW�RI�VKLIWV�LQ�UHPLWWDQFH�WUDQVIHU�PRGHV��VXFK�DV
LPSOLFDWLRQV�IRU�WHPSRUDO�FRPSDULVRQ�RI�UHPLWWDQFH�GDWD��

����5HVHDUFK�4XHVWLRQV

*LYHQ�WKDW�WKH�SDQGHPLF�OLNHO\�DIIHFWHG�WKH�LQFRPHV�RI�PLJUDQWV�LQ�WKHLU
FRXQWU\�RI�GHVWLQDWLRQ��&R'���ZKDW�DUH�WKHLU�PRWLYDWLRQV�WR�FRQWLQXH
VHQGLQJ�UHPLWWDQFHV"
$UH�PLJUDQWV�VHQGLQJ�DOO�WKHLU�PRQH\�KRPH�LQ�DQWLFLSDWLRQ�WKDW�WKH\�PD\
QRW�EH�UHWXUQLQJ�WR�WKHLU�ZRUNSODFHV"
$UH�WKHUH�PDMRU�VKLIWV�LQ�UHPLWWDQFH�PRGHV�SUH��DQG�SRVW�SDQGHPLF"
$UH�PLJUDQWV�UHVRUWLQJ�OHVV�WR�LQIRUPDO�FKDQQHOV�GXULQJ�WKH�SDQGHPLF"�,I
VR��ZHUH�WKHUH�PDMRU�OHDNDJHV�RU�XQGHU�UHSRUWLQJ�EHIRUH�WKH�SDQGHPLF"
$UH�WKHUH�PDMRU�GLIIHUHQFHV��DQG�FKDQJHV�LQ�WKHVH��WKDW�FDQ�EH�GLVFHUQHG
EHWZHHQ�WKH�ZD\V�PLJUDQW�ZRUNHUV�DQG�PHPEHUV�RI�WKH�GLDVSRUD�UHPLW"
:KDW�LV�WKH�LQIOXHQFH�RI�KXPDQLWDULDQ�PRWLYHV�IRU�VHQGLQJ�UHPLWWDQFHV"

:K\�KDV�RXWERXQG�PLJUDWLRQ�GHFOLQHG"�,V�LW�GXH�WR�ORZHU�GHPDQG�IRU
ODERXU�LQ�GHVWLQDWLRQ�FRXQWULHV�RU�RWKHU�UHDVRQV"
+RZ�ZLOO�WKH�GHFOLQH�LQ�RXWERXQG�PLJUDWLRQ�DIIHFW�UHPLWWDQFHV"
:KDW�LV�WKH�HFRQRPLF�HPSOR\PHQW�RXWORRN�LQ�PDMRU�GHVWLQDWLRQ�FRXQWULHV
DQG�KRZ�ZLOO�LW�LPSDFW�HPSOR\PHQW�RSSRUWXQLWLHV�DQG�UHPLWWDQFHV�LQ�6RXWK
$VLD"�
:LOO�ZRUNHUV�IURP�6RXWK�$VLD�EH�UHSODFHG�E\�ZRUNHUV�IURP�$IULFD"
2Q�DYHUDJH��ZKDW�SHUFHQWDJH�RI�HDUQLQJV�GR�PLJUDQW�ZRUNHUV�VHQG�EDFN"
,V�WKHUH�D�VLJQLILFDQW�GLIIHUHQFH�SUH��DQG�SRVW��&29,'���"
,I�WKH�SHUFHQWDJH�RI�HDUQLQJV�VHQW�KRPH�KDV�LQFUHDVHG��ZK\�DQG�KRZ"
+RZ�PDQ\�PLJUDQW�ZRUNHUV�KDYH�ORVW�WKHLU�MREV�DQG�UHWXUQHG�KRPH�GXH�WR
WKH�&29,'���"�,Q�ZKLFK�VHFWRUV�ZKHUH�WKH\�HPSOR\HG�LQ�WKHLU�&R'"
+RZ�KDV�WKH�&29,'����DIIHFWHG�LQFRPH�OHYHOV�RI�PLJUDQW�ZRUNHUV"
+RZ�GR�QDWXUDO�GLVDVWHUV�DQG�KXPDQLWDULDQ�FULVHV�DIIHFW�IORZ�RI
UHPLWWDQFHV�LQ�JHQHUDO"�:KDW�DUH�WKH�KLVWRULFDO�SDWWHUQV�DQG�WUHQGV"
'R�PLJUDQW�ZRUNHUV�UHPLW�OHVV�WKDQ�WKH�DVVXPHG����"�'R�WKH\�PDLQWDLQ
VDYLQJV�LQ�WKHLU�&R'��ZKLFK�ZRXOG�DOVR�H[SODLQ�KRZ�UHPLWWDQFHV�LQFUHDVHG
DIWHU�WKH������HDUWKTXDNH"�

:LWKLQ�WKH�IUDPHZRUN�RI�WKH�REMHFWLYHV�DERYH��WKH�VWXG\�KDV�DLPHG�WR�DGGUHVV
WKH�IROORZLQJ�TXHVWLRQV�

,Q�DGGLWLRQ�WR�WKH�DERYH�TXHVWLRQV��WKH�VWXG\�KDV�VRXJKW�WR�DGGUHVV�DGGLWLRQDO
UHVHDUFK�TXHVWLRQV�UHODWHG�WR�RXWERXQG�PLJUDWLRQ�DQG�UDWH�RI�UHPLWWDQFH�DQG
PLJUDWLRQ�WUHQG�RI�1HSDOLV�
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ģ
'R�PLJUDQW�ZRUNHUV�VSHQG�DQG�VDYH�OHVV�PRQH\�LQ�WKHLU�&R'�DQG�VHQG
PRVW�RI�WKHLU�PRQH\�WR�1HSDO"
$UH�WKHUH�VLJQLILFDQW�FKDQJHV�LQ�EHKDYLRU�RI�UHPLWWHUV�SUH��DQG�SRVW�
&29,'���"
+DYH�SUHIHUUHG�PHWKRGV�IRU�UHPLWWLQJ�IXQGV�FKDQJHG"
:LOO�WKHVH�FKDQJHV�SHUVLVW�LQ�WKH�QHDU��DQG�ORQJ�WHUP�IXWXUH"
:LOO�UHPLWWHUV�FRQWLQXH�WR�XVH�IRUPDO�FKDQQHOV�RU�UHYHUW�WR�LQIRUPDO�RQHV
RQFH�WUDYHO�UHVWULFWLRQV�KDYH�HDVHG"
:KDW�DUH�HPHUJLQJ�GHVWLQDWLRQ�FRXQWULHV�DQG�XSFRPLQJ�PDUNHW�GULYHQ
HPSOR\PHQW�RSSRUWXQLWLHV"
:KDW�RSSRUWXQLWLHV�KDYH�JRYHUQPHQW�WR�JRYHUQPHQW��*�*��DJUHHPHQWV
FUHDWHG"
*RYHUQPHQW�SROLFLHV
+RZ�ZLOO�JURZWK�LQ�VNLOOHG�PLJUDWLRQ�DQG�GLDVSRUD�LPSDFW�UHPLWWDQFHV�LQ
1HSDO"
+RZ�KDV�SHU�FDSLWD�UHPLWWDQFH�FKDQJHG�RYHU�WKH�\HDUV"
$UH�ORZ�UHWXUQV�RQ�HGXFDWLRQ�SURYLGHG�E\�ZRUN�LQ�1HSDO�SXVKLQJ�\RXWK�WR
HPLJUDWH�LQ�VHDUFK�RI�EHWWHU�RSSRUWXQLWLHV"
+RZ�KDV�WKH�&29,'����DIIHFWHG�UHPLWWDQFHV�IURP�,QGLD"
:KDW�GRHV�WKH�IXWXUH�RI�HPSOR\PHQW�LQ�,QGLD�ORRN�OLNH�IRU�1HSDOLV"
:KDW�DUH�FXUUHQW�WUHQGV�DPRQJ�IHPDOH�PLJUDQW�ZRUNHUV"�$UH�WKH\
VLJQLILFDQWO\�GLIIHUHQW�IURP�WKRVH�DPRQJ�PHQ"�
:KDW�SURSRUWLRQ�RI�WRWDO�UHPLWWDQFHV�GR�IHPDOH�PLJUDQW�ZRUNHUV�DFFRXQW
IRU"
:KDW�DUH�WKH�VRFLDO�IDFWRUV�WKDW�HQFRXUDJH�ZRPHQ�WR�PLJUDWH"
:KDW�LV�WKH�SURSRUWLRQ�RI�ORZ��DQG�KLJK�VNLOOHG�IHPDOH�PLJUDQWV"�:KDW�DUH
WKH�WUHQGV"
:KDW�DUH�SRVVLEOH�IXWXUH�WUHQGV�DPRQJ�IHPDOH�PLJUDQW�ZRUNHUV"
+DV�PLJUDWLRQ�KHOSHG�LQ�WKH�HPSRZHUPHQW�RI�ZRPHQ"�+RZ"��

����*HRJUDSKLFDO�)RFXV

7KH�JHRJUDSKLFDO�IRFXV�RI�WKH�VWXG\�LV�1HSDO�EXW��ZKHUH�SRVVLEOH��UHVXOWV�DUH
FRQWH[WXDOLVHG�IRU�RWKHU�6RXWK�$VLDQ�FRXQWULHV��$SSOLFDELOLW\�RI�UHVXOWV�DQG�NH\
SROLF\�PHVVDJHV�IRU�RWKHU�6RXWK�$VLDQ�FRXQWULHV�LV�DOVR�SUHVHQWHG�

����$SSURDFK

7KH�VWXG\�DGRSWHG�D�PL[HG�PHWKRGV�DSSURDFK�WR�FROOHFW�DYDLODEOH�GDWD�RQ
PLJUDWLRQ�DQG�UHPLWWDQFH�IURP�YDULRXV�RIILFLDO�VRXUFHV��7KH�DSSURDFK�EHJDQ
ZLWK�WKH�OLWHUDWXUH�UHYLHZ�IROORZHG�E\�VXUYH\��VWDNHKROGHU�FRQVXOWDWLRQV�.H\
,QIRUPDQW�,QWHUYLHZV��.,,��DQG�)RFXVHG�*URXS�'LVFXVVLRQV��)*'���$�VHPL
VWUXFWXUHG�TXHVWLRQQDLUH�IRU�WKH�VXUYH\�DQG�GLVFXVVLRQ�JXLGHV�ZHUH�GHYHORSHG
IRU�WKH�VWDNHKROGHU�FRQVXOWDWLRQV�DQG�)*'V��$YDLODEOH�LQ�$QQH[���
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ģ
$�UHYLHZ�RI�WKH�OLWHUDWXUH�RQ�UHPLWWDQFHV�LQ�6RXWK�$VLD�ODLG�WKH�JURXQGZRUN�IRU
WKH�VWXG\�IROORZHG�E\�D�UHYLHZ�RI�WKH�OLWHUDWXUH�RQ�UHPLWWDQFHV�LQ�1HSDO��7KH
UHYLHZ�IRFXVHG�RQ�SXEOLFDWLRQV�UHOHDVHG�ZLWKLQ�WKH�SDVW�GHFDGH��L�H���VLQFH
������DQG�SULRULWLVHG�SXEOLFDWLRQV�UHOHDVHG�DIWHU�WKH�RQVHW�RI�WKH�&29,'����
7KH�VHDUFK�ZDV�SULPDULO\�HOHFWURQLF�WKURXJK�RQOLQH�SODWIRUPV�DQG�SXEOLVKHG
MRXUQDOV��ZRUNLQJ�SDSHUV��UHSRUWV��DQG�DUWLFOHV��0RVW�RI�WKH�OLWHUDWXUH�ZDV�LQ
(QJOLVK�DQG�UHOHYDQW�PDWHULDOV�SXEOLVKHG�LQ�1HSDOL�ZHUH�DOVR�LQFRUSRUDWHG�LQWR
WKH�UHYLHZ��5HFHQW�SXEOLFDWLRQV�ZHUH�SULRULWLVHG�

3ULPDU\�GDWD�ZDV�FROOHFWHG�YLD�WKUHH�PHWKRGV��VWDNHKROGHU�FRQVXOWDWLRQV�.,,V�
)*'V��DQG�D�ILHOG�VXUYH\�����.,,V�ZHUH�FRQGXFWHG�ZLWK�VWDNHKROGHUV�IURP
SXEOLF�LQVWLWXWLRQV��LQWHUQDWLRQDO�RUJDQLVDWLRQV��SULYDWH�LQVWLWXWLRQV�DQG
DVVRFLDWLRQV��DQG�DFDGHPLF�UHVHDUFK�LQVWLWXWLRQV�DQG�MRXUQDOLVWV����)*'V�ZHUH
FRQGXFWHG�ZLWK�VWDNHKROGHUV�LQ�$XVWUDOLD��.XZDLW��0DOD\VLD��4DWDU��6DXGL
$UDELD��6RXWK�.RUHD��8$(��86$��DQG�1HSDO��7KH�TXDOLWDWLYH�GDWD�IURP�.,,V
DQG���)*'V�ZDV�VXSSOHPHQWHG�E\�D�TXDQWLWDWLYH�ILHOG�VXUYH\�ZKHUH
UHVSRQVHV�ZHUH�JDWKHUHG�IURP������SDUWLFLSDQWV�IURP�WKUHH�FDWHJRULHV�RI
UHVSRQGHQWV��5HWXUQHH�PLJUDQWV��$VSLUDQW�PLJUDQWV��DQG�0HPEHUV�RI�PLJUDQW
KRXVHKROGV��)RU�GHWDLOHG�DSSURDFK��SOHDVH�UHIHU�WR�$QQH[����7KH�NH\
GHILQLWLRQV�IRU�PLJUDQW�ZRUNHUV��1HSDOL�GLDVSRUD��IRUPDO�UHPLWWDQFH��DQG
LQIRUPDO�UHPLWWDQFH�XVHG�IRU�WKH�SXUSRVH�RI�WKLV�VWXG\�LV�DYDLODEOH�LQ�$QQH[���

����/LPLWDWLRQV�RI�WKH�6WXG\

7KH�1HSDO�5DVWUD�%DQN��15%��RQO\�GLVFORVHV�WKH�EXON�UHPLWWDQFH�UHFHLYHG
LQ�1HSDO��WKHUHIRUH��XQGHUVWDQGLQJ�WKH�UHPLWWDQFH�LQIORZ�EDVHG�RQ�FRXQWU\
RI�RULJLQ�KDV�QRW�EHHQ�SRVVLEOH�
7KH�FXUUHQW�UHPLWWDQFH�ILJXUH�SXEOLVKHG�E\�15%�GRHV�QRW�VSOLW�WKH�IORZ�RI
UHPLWWDQFH�EHWZHHQ�GLDVSRUD�DQG�PLJUDQW�ZRUNHUV��DV�D�UHVXOW��LGHQWLI\LQJ
WKH�UHPLWWDQFH�FRQWULEXWHG�E\�HDFK�FDWHJRU\�LV�QRW�SRVVLEOH�
:KLOH�WKHUH�DUH�DGHTXDWH�VWXGLHV�FDUULHG�RXW�RQ�PLJUDWLRQ�LVVXHV�DQG
WUHQGV��WKHUH�DUH�OLPLWHG�HYLGHQFH�EDVHG�SXEOLFDWLRQV�RQ�UHPLWWDQFHV�
7KH�VWXG\�VDPSOH�GRHV�QRW�DOORZ�IRU�H[WHQVLYH�GLVDJJUHJDWLRQ�RI�ILQGLQJV
GXH�WR�D�OLPLWHG�QXPEHU�RI�REVHUYDWLRQV�

�



0LJUDWLRQ�DQG�UHPLWWDQFH�DUH�LQWULFDWHO\�UHODWHG�WR�HDFK�RWKHU��7R�DQDO\VH�WKH
IORZ�RI�UHPLWWDQFHV��LW�LV�LPSRUWDQW�WR�XQGHUVWDQG�WKH�PLJUDWLRQ�WUHQG�
,QWHUQDWLRQDO�ODERXU�PLJUDWLRQ�IURP�1HSDO�FDQ�EH�FDWHJRULVHG�LQWR�PLJUDWLRQ�WR
,QGLD�DQG�PLJUDWLRQ�WR�FRXQWULHV�EHVLGHV�,QGLD��²IRUHLJQ�HPSOR\PHQW³���

'R)(�LVVXHV�DQG�PDLQWDLQV�UHFRUGV�IRU�ODERXU�SHUPLWV�EXW�FROOHFWV�QR
FRPSDUDEOH�GDWD�RQ�WKH�ODUJH�QXPEHU�RI�1HSDOLV�ZKR�PLJUDWH�WR�,QGLD�IRU
ZRUN��$V�RI�������'R)(�KDV�DSSURYHG�ODERXU�PLJUDWLRQ�WR�����FRXQWULHV�
0HDQZKLOH��1HSDOLV�DUH�HVWLPDWHG�WR�ZRUN�LQ�DV�PDQ\�DV�����FRXQWULHV������
7KH�PDMRULW\�RI�1HSDOµV�PLJUDQW�ZRUNHUV�DUH�FRQFHQWUDWHG�LQ�D�KDQGIXO�RI
FRXQWULHV��QDPHO\�,QGLD��WKH�*XOI�&RRSHUDWLRQ�&RXQFLO��*&&��FRXQWULHV�DQG
0DOD\VLD��)RU�LQVWDQFH��EHWZHHQ������WR�������H[FOXGLQJ�,QGLD������RI
1HSDOµV�IRUHLJQ�HPSOR\PHQW�ZDV�FRQFHQWUDWHG�LQ�ILYH�FRXQWULHV��4DWDU�������
0DOD\VLD����������8QLWHG�$UDE�(PLUDWHV��8$(����������6DXGL�$UDELD��������
DQG�.XZDLW���������7KH�UHPDLQLQJ�����ZDV�GLVWULEXWHG�DFURVV�����FRXQWULHV��

0LJUDWLRQ�RXWIORZ�VORZHG�GRZQ�VLQFH�)<����������,Q�WHUPV�RI�WKH�WUHQG�RI
PLJUDWLRQ��VLQFH�)<����������WKHUH�ZDV�D�VWHDG\�ULVH�LQ�WKH�QXPEHU�RI�ODERXU
SHUPLWV�LVVXHG�HYHU\�\HDU�WLOO�)<����������ZKHQ�WKH�QXPEHU�SHDNHG�DW
���������6LQFH�WKHQ��WKH�QXPEHU�KDV�IDOOHQ�FRQWLQXRXVO\��ZKLFK�ZDV�IXUWKHU
LPSDFWHG�E\�&29,'����UHDFKLQJ�WR�DOO�WLPH�ORZ�RI��������LQ�)<���������

7KHUH�DUH�YDULRXV�UHDVRQV�FLWHG�IRU�WKH�GHFHOHUDWLRQ�RI�RXWERXQG�PLJUDWLRQ�
)LJXUH���LOOXVWUDWHV�SULPDU\�UHDVRQV�ZK\�RXWERXQG�PLJUDWLRQ�KDV�GHFHOHUDWHG
VLQFH�WKH�)<����������7KH�ODERXU�SHUPLWV�DUH�VHHQ�WR�EH�GHFOLQLQJ�DJDLQVW�WKH
EDFNGURS�RI�YDULRXV�JRYHUQPHQW�PHDVXUHV�VXFK�DV�IUHH�YLVD�IUHH�WLFNHW�SROLF\�
EDQ�RQ�GRPHVWLF�ZRUNHUV�DQG�HPEDVV\�DWWHVWDWLRQ�UHTXLUHPHQW�IRU
HPSOR\PHQW�SHUPLWV��7KH�RXWIORZ�ZDV�IXUWKHU�ZRUVHQHG�E\�WKH�LPSDFW�RI
&29,'����
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ģ

����0LJUDWLRQ�7UHQG

0LJUDWLRQ�DQG�5HPLWWDQFH�7UHQGV
%HIRUH�DQG�$IWHU�WKH�2QVHW�RI
&29,'����LQ�1HSDO
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ģ
)LJXUH����1XPEHU�RI�/DERXU�3HUPLWV�,VVXHG�E\�'R)(�)<���������WR�
)<��������

6RXUFH��'HSDUWPHQW�RI�)RUHLJQ�(PSOR\PHQW��
�ILUVW�HLJKW�PRQWKV

)LJXUH����/DERXU�3HUPLWV�VLQFH�)<���������DQG�9DULRXV�5HDVRQV�IRU�WKH
'RZQIDOO

&29,'����IXUWKHU�GDPSHQHG�WKH�RXWIORZ�RI�1HSDOL�PLJUDQWV��7KH�RXWIORZ
RI�1HSDOL�ZRUNHUV�IXUWKHU�ZRUVHQHG�DIWHU�WKH�RQVHW�RI�WKH�&29,'�����,/2
5HSRUW�´5DSLG�$VVHVVPHQW�RI�WKH�,PSDFW�RI�&29,'����RQ�3ULYDWH�5HFUXLWPHQW
$JHQFLHV�LQ�1HSDOµ�VWDWHG�WKDW�UHFUXLWPHQW�RI�PLJUDQW�ZRUNHUV�FDPH�WR�D
FRPSOHWH�KDOW�DIWHU�WKH�*R1�GHFLGHG�WR�VXVSHQG�ODERXU�PLJUDWLRQ�DORQJ�ZLWK
WKH�HQIRUFHPHQW�ZLWK�WKH�ORFNGRZQ�LQ�0DUFK�������7KLV�VWRSSHG�DURXQG
��������ZRUNHUV�ZKR�DOUHDG\�UHFHLYHG�WKHLU�ODERXU�SHUPLWV�IURP�JRLQJ�DEURDG�

6RXUFH��1$)($�DQG�WKH�VWXG\�WHDP

��
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ģ
ZKLOH���������ZRUNHUV�ZHUH�XQDEOH�WR�JHW�WKHLU�PLJUDWLRQ�SURFHVVHG�WKURXJK
35$V�GHVSLWH�EHLQJ�RIIHUHG�SUH�DSSURYDO�E\�WKH�'R)(��'XH�WR�WKH�LPSDFW�RI
&29,'�����WRWDO�PLJUDQW�ZRUNHUV�WDNLQJ�ODERXU�SHUPLWV�GHFUHDVHG�E\�������LQ
)<���������DQG�������LQ�)<����������ZKHUHLQ�D�WRWDO�RI�RQO\���������ODERU
SHUPLWV�ZHUH�LVVXHG�GXULQJ�WKH�SHULRG�

7KH�QXPEHU�RI�ODERXU�PLJUDQWV�OHDYLQJ�1HSDO�UHDFKHG�DQ�DOO�WLPH�KLJK�LQ�����
DQG�KDV�VLQFH�GURSSHG��/RJLFDOO\��WKH�GHFOLQH�LQ�WKH�QXPEHU�RI�1HSDOL�ZRUNHUV
OHDYLQJ�WKH�FRXQWU\�VKRXOG�KDYH�OHG�WR�GHFUHDVH�LQ�UHPLWWDQFHV��EXW�RQ�WKH
FRQWUDU\��UHPLWWDQFHV�LQFUHDVHG�IURP�86'������ELOOLRQ�LQ�)<���������WR�86'
�����ELOOLRQ�LQ�)<���������

����5HPLWWDQFH�7UHQG

)LJXUH����*URZWK�5DWH�RI�5HPLWWDQFH��86'�

6RXUFH��1HSDO�5DVWUD�%DQN

5HPLWWDQFH�7UHQG�%HIRUH�WKH�2QVHW�RI�&29,'���

%HIRUH�WKH�RQVHW�RI�&29,'�����EHWZHHQ�)<���������WR����������UHPLWWDQFH�WR
1HSDO�ZDV�JURZLQJ�UREXVWO\�ZLWK�D�FRPSRXQG�DQQXDO�JURZWK�UDWH��&$*5��RI
�������LQ�135�YDOXH�ZKLOH�LQ�WHUPV�RI�86'�YDOXH�LW�ZDV�JURZLQJ�ZLWK�D
&$*5�RI��������$�\HDU�EHIRUH�WKH�RQVHW�RI�&29,'����LQ�)<���������
UHPLWWDQFH�WR�1HSDO�LQ�135�WHUPV�LQFUHDVHG�E\�D�ZKRSSLQJ��������WR�135
������ELOOLRQ�ZKLOH�LQ�86'�WHUPV�LW�LQFUHDVHG�E\�������WR�86'������ELOOLRQ
FRPSDUHG�WR�)<���������
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ģ
)LJXUH����,QIORZ�RI�5HPLWWDQFHV��,Q�86'��WR�1HSDO�VLQFH�)<��������

6RXUFH��7KH�15%��
�ILUVW�VL[�PRQWKV�GDWD

$QWLFLSDWLRQ�RI�6WHHS�'RZQIDOO�RI�5HPLWWDQFH�WR�1HSDO

:LWK�WKH�RQVHW�RI�WKH�&29,'����DQG�ORFNGRZQ�PHDVXUHV�LQ�SODFH��WKH�:RUOG
%DQN�SURMHFWHG�WKDW�WKH�JOREDO�UHPLWWDQFHV�ZRXOG�GHFOLQH�E\�����LQ�������DQG
E\�����LQ�6RXWK�$VLD��7KH�:RUOG�%DQN�������SUHGLFWHG�1HSDOµV�UHPLWWDQFH�WR
GHFOLQH�E\�����LQ�)<������DQG�WKH�$VLDQ�'HYHORSPHQW�%DQN��$'%��SUHGLFWHG
WKDW�XQGHU�LWV�ZRUVW�FDVH�VFHQDULR�����UHPLWWDQFH�IORZV�WR�1HSDO�ZRXOG�GURS�E\
������LQ�������WKH�ZRUVW�IRU�DQ\�$VLDQ�HFRQRP\�������/LNHZLVH��DW�WKH�HQG�RI
$SULO�������D�PRQWK�LQWR�1HSDOµV�ILUVW�&29,'����LQGXFHG�ORFNGRZQ��WKH�15%
SURMHFWHG�UHPLWWDQFH�ZRXOG�GHFOLQH�E\�����LQ�������

5HPLWWDQFH�7UHQG�DIWHU�WKH�2QVHW�RI�WKH�&29,'���

'HVSLWH�WKH�HVWLPDWLRQ�RI�VWHHS�GRZQIDOO�RI�UHPLWWDQFH�WR�1HSDO��DFWXDO
UHPLWWDQFH�IORZ�WRZDUGV�1HSDO�UHPDLQHG�VWURQJ�DQG�UHVLOLHQW�GXULQJ�)<
��������DQG�)<����������,Q�)<����������UHPLWWDQFH�WR�1HSDO��LQ�135�WHUPV�
PDUJLQDOO\�GURSSHG�E\�������WR�135�����ELOOLRQ��ZKLOH�LQ�86'�WHUPV�LW
GHFOLQHG�E\�������WR�86'������ELOOLRQ��&RQWUDU\�WR�WKH�VOLJKW�GHFOLQH�RI
UHPLWWDQFH�LQ�)<����������UHPLWWDQFH�WR�1HSDO�UHERXQGHG�VWURQJO\�LQ�)<
���������,Q�135�WHUPV��LW�VRDUHG�E\�������WR�135�����ELOOLRQ��WKH�KLJKHVW
UHPLWWDQFH�WKDW�1HSDO�KDV�HYHU�UHFHLYHG�VR�IDU��/LNHZLVH��LQ�86'�WHUP��LW
LQFUHDVHG�E\�DQ�LPSUHVVLYH�������WR�86'������ELOOLRQ�DQG�FURVVHG�WKH�86'��
ELOOLRQ�PDUN�IRU�WKH�ILUVW�WLPH��5HPDUNDEO\��UHPLWWDQFH�IORZ�WR�1HSDO�UHPDLQHG
VWHDG\�GHVSLWH�WKH�VXVSHQVLRQ�RI�LVVXDQFH�RI�ZRUN�SHUPLWV�E\�WKH�'R)(
EHWZHHQ�0DUFK�WR�-XQH�������DQG�WKH�IDOO�RI�QXPEHU�RI�RXWERXQG�PLJUDQWV
WDNLQJ�ODERXU�SHUPLWV�E\�������LQ�)<���������DQG�������LQ�)<���������

$'%µV�ZRUVW�FDVH�VFHQDULR�DVVXPHG�WKDW�GRPHVWLF�RXWEUHDN�FRQWURO�DQG�UHVXPSWLRQ�RI�HFRQRPLF�DFWLYLWLHV�ZRXOG
WDNH�D�\HDU�DQG�WKDW�WKH�HFRQRPLF�LPSDFW�RI�&29,'����ZRXOG�SHUVLVW�WKURXJKRXW�WKH�\HDU�DQG�GLVVLSDWH�KDOIZD\�LQ
WKH�ODVW���PRQWKV�RI�WKH�RXWEUHDN��
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ģ

6OLJKW�(IIHFW�RQ�WKH�5HPLWWDQFH�,QIORZ�7DUJHW�WR�1HSDO�'HVSLWH�&29,'���

7KH�1DWLRQDO�3ODQQLQJ�&RPPLVVLRQ��13&��LQ�LWV���WK�SHULRGLF�SODQ��)<
��������WR�)<����������KDV�SURMHFWHG�WKDW�WKH�UHPLWWDQFH�WR�*'3�ZLOO�EH
������E\�WKH�HQG�RI�WKH�SODQ��$OVR��WKH�JRYHUQPHQW�KDV�DLPHG�WR�UHFHLYH�D
WRWDO�RI�135�������ELOOLRQ�UHPLWWDQFHV�GXULQJ�WKH�UHYLHZ�SHULRG��6R�IDU��VLQFH
WKH�EHJLQQLQJ�RI�WKH�SODQ�WLOO�WKH�HQG�RI�ILUVW�VL[�PRQWKV�RI�WKH�FXUUHQW�)<
���������GHVSLWH�WKH�LPSDFW�RI�&29,'�����1HSDO�KDV�DOUHDG\�UHFHLYHG
UHPLWWDQFH�XS�WR�135���������ELOOLRQ�L�H����������RI�WKH�WRWDO�WDUJHW��6R��LQ�WKH
QH[W�WZR�DQG�KDOI�\HDUV��1HSDO�ZLOO�QHHG�WR�UHFHLYH�DQRWKHU�135��������
ELOOLRQ�UHPLWWDQFH�WR�PHHW�WKH�WDUJHW�RI�WKH�JRYHUQPHQW��ZKLFK�LV�URXJKO\
DURXQG�135�����ELOOLRQ�UHPLWWDQFH�SHU�PRQWK��ZKLFK�LV�FXUUHQWO\�RQ�DYHUDJH
DURXQG�135����ELOOLRQ�SHU�PRQWK��

��



7R�XQGHUVWDQG�WKH�IORZ�RI�UHPLWWDQFH�WR�1HSDO�VLQFH�WKH�RQVHW�RI�&29,'���
DQG�LWV�IXWXUH�WUDMHFWRU\��WKH�VHFWLRQ�SURYLGHV�ILQGLQJV�RI�WKH�VWXG\�XQGHU�WKUHH
PDMRU�VHFWLRQV�

������:K\�UHPLWWDQFH�ZDV�UHVLOLHQW�GXULQJ�&29,'���
������:K\�UHPLWWDQFH�GURSSHG�LQ�UHFHQW�PRQWKV��DQG�
������:K\�PLJUDWLRQ�ZLOO�FRQWLQXH��DQG�UHPLWWDQFH�ZLOO�UHERXQG������
���
7KH�ILQGLQJV�DUH�EDVHG�RQ�WKH�OLWHUDWXUH�UHYLHZ��.,,V�ZLWK�NH\�VWDNHKROGHUV�
)*'V�DW�NH\�GHVWLQDWLRQ�FRXQWULHV�DQG�WKH�SULPDU\�VXUYH\�FDUULHG�RXW�IRU�WKH
SXUSRVH�RI�WKH�VWXG\��7KH�ILUVW�VHFWLRQ�SURYLGHV�JUDQXODU�ILQGLQJV�UHJDUGLQJ�WKH
SRWHQWLDO�UHDVRQV�IRU�UHPLWWDQFH�UHVLOLHQFH�ZLWQHVVHG�LQ�WKH�)<���������DQG
���������WKH�VHFRQG�VHFWLRQ�DWWHPSWV�WR�SURYLGH�SRWHQWLDO�UHDVRQV�IRU�ZK\
UHPLWWDQFHV�KDYH�EHHQ�JUDGXDOO\�GHFOLQLQJ�VLQFH�WKH�EHJLQQLQJ�RI�WKH�FXUUHQW
)<����������7KH�WKLUG�VHFWLRQ�SURYLGHV�DVVHVVPHQWV�RQ�WKH�RXWERXQG
PLJUDWLRQ�WUHQGV�LQ�1HSDO��DQG�KRZ�LW�PLJKW�LPSDFW�IXWXUH�FRXUVH�RI
UHPLWWDQFHV�WR�1HSDO��7KH�NH\�ILQGLQJV�IURP�WKH�SULPDU\�VXUYH\�FDUULHG�RXW�IRU
SXUSRVH�RI�WKH�VWXG\�ZLWK�WKUHH�FDWHJRULHV�RI�UHVSRQGHQWV���UHWXUQHH�PLJUDQWV�
DVSLUDQW�PLJUDQWV��DQG�UHPLWWDQFH�UHFHLYLQJ�KRXVHKROGV���LV�SURYLGHG�LQ�$QQH[
���
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ģ

6WXG\�)LQGLQJV��

����:K\�5HPLWWDQFHV�ZHUH�UHVLOLHQW�GXULQJ�&29,'���"

7KLV�VHFWLRQ�SUHVHQWV�YDULRXV�IDFWRUV�ZKLFK�KDYH�LPSDFWHG�WKH�LQIORZ�RI
UHPLWWDQFHV�DQG�IXUWKHU�KHOSV�WR�XQGHUVWDQG�WKH�UHVLOLHQFH�LQ�UHPLWWDQFHV��7KH
IDFWRUV�KDYH�EHHQ�IXUWKHU�VHJUHJDWHG�LQWR�WKUHH�PDMRU�VHFWLRQV��QDPHO\�°
6WDWXV�RI�1HSDOL�GLDVSRUD�DQG�PLJUDQW�ZRUNHUV��0RWLYDWLRQ�WR�UHPLW��ZK\"��
DQG�0RGH�WR�UHPLW��KRZ"���

������6WDWXV�RI�1HSDOL�'LDVSRUD�DQG�0LJUDQW�:RUNHUV

3UHVHQFH�RI�D�ODUJH�SRSXODWLRQ�RI�1HSDOL�GLDVSRUD�DQG�PLJUDQW�ZRUNHUV�
$FFRUGLQJ�WR�WKH�'HSDUWPHQW�RI�/DERXU�VWDWLVWLFV��PRUH�WKDQ������PLOOLRQ
PLJUDQW�ZRUNHUV�ZHUH�LVVXHG�ODERXU�SHUPLWV�VLQFH�)<���������WLOO�WKH�ILUVW�VL[
PRQWKV�RI�WKH�FXUUHQW�)<���������������7KH������13&�VWXG\�HVWLPDWHG�WKDW�WKH
QXPEHU�RI�1HSDOLV�OLYLQJ�RXWVLGH�LV�DURXQG�����PLOOLRQ�����)XUWKHUPRUH�
DFFRUGLQJ�WR�WKH�SUHOLPLQDU\�ILQGLQJV�RI�WKH�1DWLRQDO�&HQVXV������SXEOLVKHG
E\�&%6��WKH�WRWDO�1HSDOL�SRSXODWLRQ�UHVLGLQJ�RXWVLGH�1HSDO�LV������PLOOLRQ�
$PRQJ�WKHP�������PLOOLRQ����������DUH�PDOHV�DQG�����WKRXVDQG����������DUH
IHPDOHV��6XFK�SRSXODWLRQ�ZDV������PLOOLRQ�LQ������FHQVXV��WKXV�LQGLFDWLQJ�DQ
LQFUHPHQW�RI�������LQ�ODVW�GHFDGH��7KH�QHZ�FHQVXV�ILJXUHV�DUH�DOVR�LQ�SDU�

���$V�RI�2FWREHU�������
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ZLWK�WKH�13&�VWXG\�DIWHU�GHGXFWLQJ�WKH�QXPEHU�RI�UHWXUQHH�ILJXUHV�ZKLFK�LV
DURXQG�����PLOOLRQ�DV�RI�'HFHPEHU�������7KH�WHQWDWLYH�QXPEHU�RI�1HSDOLV
OLYLQJ�RXWVLGH�1HSDO�LV�EHWZHHQ�����WR�����PLOOLRQ��)XUWKHUPRUH��D�ODUJH�PLJUDQW
ZRUNHU�SRSXODWLRQ�KDYH�DOVR�JRQH�DEURDG�ZLWKRXW�REWDLQLQJ�ODERXU�SHUPLWV
IURP�WKH�'2)(��$�SRVVLEOH�DGGLWLRQDO�FRQFHUQ�ZLWK�UHJDUG�WR�WKH�&HQVXV�GDWD
LV�WKDW�LW�PD\�QRW�IXOO\�FDSWXUH�VHDVRQDO�PLJUDWLRQ�WR�,QGLD�RI�VL[�PRQWKV�RU�OHVV
VLQFH�DEVHQWHHV�DUH�GHILQHG�DV�WKRVH�ZKR�KDYH�EHHQ�DZD\�IRU�PRUH�WKDQ�VL[
PRQWKV��
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ģ

%R[�6WRU\��5HPLWWDQFH�3DWWHUQ�RI�/DERXU�0LJUDQWV�DQG�WKH
'LDVSRUD�&RPPXQLW\�

'XH�WR�WKH�H[LVWLQJ�OLPLWDWLRQV�RI�WKH�15%�WR�FDSWXUH�UHPLWWDQFH
IORZV�DW�D�JUDQXODU�OHYHO��WKHUH�LV�D�ODFN�RI�GLVDJJUHJDWHG
UHPLWWDQFH�GDWD�EDVHG�RQ�VH[�RU�FDWHJRU\�RI�UHPLWWHUV�°�ODERXU
PLJUDQWV�DQG�WKH�GLDVSRUD�FRPPXQLW\��+RZHYHU��WKH�VWXG\�ILQGLQJV
LQGLFDWH�WKDW�XQOLNH�ODERXU�PLJUDQWV��ZKR�VHQG�PRQH\�WR�1HSDO�RQ�D
UHJXODU�EDVLV��WKH�SDWWHUQ�RI�UHPLWWDQFHV�VHQW�E\�WKH�GLDVSRUD
FRPPXQLW\�LV�LUUHJXODU��$V�WKH�GLDVSRUD�FRPPXQLW\�LV�SHUPDQHQWO\
VHWWOHG�LQ�WKH�GHVWLQDWLRQ�FRXQWULHV��DORQJ�ZLWK�WKHLU�LPPHGLDWH
IDPLOLHV��WKH\�GR�QRW�UHPLW�PRQH\�RQ�D�UHJXODU�EDVLV��7KHLU�PRWLYH
WR�UHPLW�IXQGV�LV�PDLQO\�DV�JLIWV�IRU�IULHQGV�DQG�IDPLO\��SURYLGH
VXSSRUW�WR�WKHLU�SDUHQWV�OLYLQJ�LQ�1HSDO��LQYHVWPHQWV��RU�VDYLQJV��LQ
DQWLFLSDWLRQ�RI�KLJKHU�UHWXUQV��RU�IRU�FKDULW\��WR�VXSSRUW�YDULRXV
KXPDQLWDULDQ�FDXVHV��

,QFUHDVH�LQ�WKH�ZDJHV�DQG�VNLOOHG�PLJUDQW�ZRUNHUV�

(YHQ�WKRXJK�WKH�RXWIORZ�RI�RXWERXQG�PLJUDQW�ZRUNHUV�KDV�EHHQ�GHFOLQLQJ�RYHU
WKH�ODVW�ILYH�\HDUV��WKH�DYHUDJH�ZDJH�HDUQHG�E\�1HSDOL�ZRUNHUV�KDV�EHHQ
LQFUHDVLQJ��

6NLOOHG�ODERXU�DQG�H[SHULHQFH

6NLOOHG�DQG�H[SHULHQFHG�1HSDOL�ZRUNHUV�ZKR�HDUQ�KLJKHU�ZDJHV�KDYH
LQFUHDVHG�RYHU�WKH�\HDUV��$FFRUGLQJ�WR�WKH�1HSDO�/DERXU�0LJUDWLRQ
5HSRUW�����������RI�WKH�WRWDO�PLJUDQW�ZRUNHUV�UHFHLYLQJ�ODERXU�SHUPLWV�LQ
��������ZHUH�VNLOOHG�LQ�VRPH�ZD\��,Q����������WKLV�ILJXUH�ZDV�����
1HSDOL�PLJUDQW�ZRUNHUV�DUH�DOVR�VHHQ�WR�KDYH�EHHQ�SURPRWHG��0DQ\�ZKR
KHOG�ORZ�SD\LQJ�SRVLWLRQV�XQWLO�D�IHZ�\HDUV�DJR�KDYH�EHHQ�SURPRWHG�WR
KLJKHU�SD\LQJ�SRVLWLRQV��1HSDOL�PLJUDQW�ZRUNHUV�DUH�PRYLQJ�XS�WKH�ODGGHU
DV�WKH\�DUH�QRZ�EHLQJ�HPSOR\HG�DV�VWRUH�PDQDJHUV��VDOHVPHQ��ZDLWHUV�
UHVWDXUDQW�PDQDJHUV��DQG�VR�RQ��RZLQJ�WR�WKH�LQFUHDVH�LQ�VHPL�VNLOOHG
DQG�VNLOOHG�ODERXU�PLJUDWLRQ�FRPSDUHG�WR�XQVNLOOHG�ODERXU�PLJUDWLRQ�
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ģ &29,'����LQGXFHG�RSSRUWXQLW\

$FFRUGLQJ�WR�WKH�VWXG\�ILQGLQJV��QHDUO\�����PLJUDQW�ZRUNHUV�UHSRUWHG�DQ
LQFUHDVH�LQ�VDODU\��ZDJHV��RU�ERQXV��/LNHZLVH��FRPSDULVRQ�RI�WKH�VDODU\�RI
DVSLUDQW�ZRUNHUV�ZLWK�WKH�UHWXUQHH�PLJUDQW�ZRUNHUV�GRHV�QRW�VKRZ�DQ\
QRWDEOH�GLIIHUHQFH��UHIXWLQJ�WKH�K\SRWKHVLV�WKDW�DVSLUDQW�ZRUNHUV�PLJKW
KDYH�EHHQ�UHFUXLWHG�DW�ORZHU�ZDJH�UDWHV�VLQFH�WKH�RQVHW�RI�&29,'����
)RU�LQVWDQFH��WKH�DYHUDJH�VDODU\�UHSRUWHG�E\�WKH�UHWXUQHH�PLJUDQW�IURP
*&&�UHJLRQ�LV�135����������86'�������ZKLFK�LV�VOLJKWO\�ORZHU�WKDQ�WKH
DPRXQW�UHSRUWHG�E\�WKH�DVSLUDQW�ZRUNHU�L�H���135���������86'�������$V
SHU�WKH�VWXG\��WKH�DYHUDJH�VDODU\�LQ�*&&�FRXQWULHV�LV�86'������LQ
0DOD\VLD�LV�86'������DQG�LQ�RWKHU�FRXQWULHV�LV�86'������

6LQFH�VLJQLILFDQW�1HSDOL�ZRUNHUV�LQ�*&&�FRXQWULHV�ZHUH�XQDEOH�WR�UHWXUQ
WR�1HSDO�VLQFH�WKH�RQVHW�RI�&29,'�����WKH\�KDG�WKH�RSSRUWXQLW\�WR�ZRUN
H[WUD�KRXUV�LQ�ORFDO�FRPSDQLHV�DV�WKHVH�FRPSDQLHV�ZHUH�XQDEOH�WR�UHFUXLW
QHZ�RU�DGGLWLRQDO�IRUHLJQ�ZRUNHUV��)XUWKHU��WKH�HPSOR\HUV�H[WHQGHG�WKH
FRQWUDFWV�RI�1HSDOL�ZRUNHUV�ZKRVH�SHUPLWV�ZHUH�H[SLULQJ�RU�KDG�H[SLUHG�
7KH\�ZHUH�DOVR�JLYHQ�DGGLWLRQDO�UDLVH�GXH�WR�VKRUWDJH�RI�ZRUNHUV��

)RU�H[DPSOH��LQ�$XVWUDOLD��WKHUH�LV�D�KLJK�GHPDQG�IRU�ZRUNHUV�LQ�WKH�UHWDLO
VHFWRU��+RZHYHU��GXH�WR�D�ODERXU�VKRUWDJH�FDXVHG�E\�&29,'�����WKH
KRXUO\�ZDJH�UDWH�ZDV�LQFUHDVHG�IURP�$8'����WR�$8'�������SHU�KRXU�
)XUWKHUPRUH��GXH�WR�WKH�VFDUFLW\�RI�ZRUNHUV��VWXGHQWV�ZHUH�DOORZHG�WR
ZRUN�IXOO�WLPH��%HVLGHV�LQFUHPHQW�RI�ZDJHV��PDQ\�VNLOOHG�PLJUDQW�ZRUNHUV
UHFHLYHG�DQ�DWWUDFWLYH�SDFNDJH�RQ�UHWLUHPHQW�IURP�WKHLU�MREV��)RU
LQVWDQFH��LQ�6DXGL�$UDELD��GXH�WR�SROLF\�FKDQJHV��PDQ\�VNLOOHG�1HSDOLV
DUH�EHLQJ�UHSODFHG�E\�ORFDO�6DXGLV��EXW�WKH\�DUH�EHLQJ�FRPSHQVDWHG�D
KDQGVRPH�H[LW�SDFNDJH�RI�DURXQG�����PLOOLRQ�6DXGL�5L\DO��86'����������

>�@�)RFXVHG�*URXS�'LVFXVVLRQ��6DXGL�$UDELD�

&RQWLQXRXV�RXWIORZ�RI�PLJUDQW�ZRUNHUV�YLD�RWKHU�PHGLXPV

$�VLJQLILFDQW�QXPEHU�RI�1HSDOL�ZRUNHUV��LQFOXGLQJ�ZRPHQ��DSSHDU�WR�EH
WUDYHOOLQJ�DEURDG�RQ�WRXULVW�YLVDV��6XFK�GHYHORSPHQWV�KDYH�EHHQ�FDSWXUHG�LQ
WKH�QDWLRQDO�OHYHO�QHZVSDSHUV�DQG�ZHUH�DOVR�VKDUHG�E\�NH\�VWDNHKROGHUV
GXULQJ�WKH�VWXG\��7KH�PDMRULW\�RI�WKHVH�PLJUDQW�ZRUNHUV�WKDW�WUDYHO�RQ�VXFK
YLVDV�HLWKHU�ZRUN�LOOHJDOO\�LQ�WKH�GHVWLQDWLRQ�FRXQWU\�RU�DUH�WUDQVIHUUHG�WR�RWKHU
FRXQWULHV�LOOHJDOO\��,Q�DGGLWLRQ�WR�PHHWLQJ�YDULRXV�UHJXODWRU\�UHTXLUHPHQWV��LW
WDNHV�DSSUR[LPDWHO\�WZR�WR�WKUHH�PRQWKV�IRU�ZRUNHUV�WR�OHJDOO\�IO\�RXW�WR
GHVWLQDWLRQ�FRXQWULHV��6LPLODUO\��WKH�ILQGLQJV�IURP�WKH�VWXG\�LQGLFDWH�WKDW�WKHUH
LV�D�QRWDEOH�GHOD\��XS�WR�WKUHH�PRQWKV��LQ�LVVXDQFH�RI�ODERXU�SHUPLWV�
0RUHRYHU��LW�WDNHV�DERXW�WZR�PRQWKV�RQ�DYHUDJH�IRU�1HSDOLV�WR�WUDYHO�WR�WKHLU
GHVWLQDWLRQ�FRXQWULHV�IURP�WKH�GDWH�RI�WKH�LVVXH�RI�WKHLU�ODERXU�SHUPLWV��
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)HZHU�QXPEHU�RI�PLJUDQW�ZRUNHUV�ORVW�WKHLU�MREV

'HVSLWH�WKH�H[SHFWDWLRQ�RI�D�ODUJHU�GURS�LQ�HPSOR\PHQW�DPRQJ�WKH�1HSDOL
PLJUDQW�SRSXODWLRQ�DIWHU�WKH�RQVHW�RI�&29,'�����WKH�QXPEHU�RI�PLJUDQW�ZRUNHUV
ZKR�UHWXUQHG�WR�1HSDO�GXH�WR�MRE�ORVVHV�ZDV�ORZHU�WKDQ�H[SHFWHG��7KH�UHSRUW�
SXEOLVKHG�E\�13&�KDG�HVWLPDWHG�WKDW�DURXQG���������1HSDOLV�ZHUH�H[SHFWHG
WR�UHWXUQ�WR�1HSDO��2XW�RI�ZKLFK�����ZRXOG�UHWXUQ�GXH�WR�FRQWUDFW�RU�YLVD
H[SLUDWLRQ�RU�RWKHU�UHDVRQV��DQG�����ZRXOG�UHWXUQ�GXH�WR�WKH�LPSDFW�RI�&29,'�
������������7KH�GDWD�IURP�&29,'����&ULVLV�0DQDJHPHQW�&HQWHU��&&0&���D�WRWDO
RI���������1HSDOLV�UHWXUQHG�IURP����FRXQWULHV�DV�RI�$XJXVW�������7KH�KLJKHVW
QXPEHU�RI�1HSDOLV�ZHUH�UHSDWULDWHG�IURP�WKH�8$(������������6LPLODUO\���������
PLJUDQW�ZRUNHUV�UHWXUQHG�IURP�4DWDU���������IURP�.XZDLW��DQG��������IURP
6DXGL�$UDELD��)URP�0DOD\VLD���������PLJUDQWV�UHWXUQHG���������UHWXUQHG�IURP
-DSDQ��������IURP�.RUHD��DQG�������IURP�$XVWUDOLD��������0RUHRYHU��LW�LV
LPSRUWDQW�WR�QRWH�WKDW�DOO�WKH�PLJUDQWV�ZKR�UHWXUQHG�PD\�QRW�KDYH�UHWXUQHG�GXH
WR�MRE�ORVV��

$FFRUGLQJ�WR�WKH�VWXG\�ILQGLQJV��LQWHUHVWLQJO\��DOPRVW�����UHWXUQHH�PLJUDQWV
SULPDULO\�UHWXUQHG�IRU�YDFDWLRQ�RU�KROLGD\��&HOHEUDWLRQ�RI�YDFDWLRQ�KROLGD\�������
����H[SLUDWLRQ�RI�YLVD�����������H[SLUDWLRQ�RI�ZRUN�FRQWUDFW����������DQG�IDPLO\
UHXQLRQV��SODQQLQJ�WR�DSSO\�IRU�RWKHU�FRXQWULHV�RU�RWKHU�VRFLDO�REOLJDWLRQV
���������ZHUH�RWKHU�NH\�UHDVRQV�IRU�WKH�UHWXUQ��/LNHZLVH��WKH�ILQGLQJV�FOHDUO\
LQGLFDWHG�WKDW�WKHUH�ZDV�OLPLWHG�LPSDFW�RQ�MREV������RI�PLJUDQW�ZRUNHUV
FRQWLQXHG�WR�ZRUN�LQ�WKH�VDPH�MRE�DIWHU�WKH�RQVHW�RI�&29,'�����2QO\������
PLJUDQW�ZRUNHUV�MRLQHG�QHZ�MREV�ZKLOH�RQO\�������ORVW�WKHLU�MRE��/LNHZLVH��WKH
DYHUDJH�OHQJWK�RI�QR�ZRUN�ZDV������PRQWKV��DQG�SDUWLDO�ZRUN�ZDV������PRQWKV
GXULQJ�WKH�SHDN�RI�ORFNGRZQ��$ERXW�����RI�WKH�UHWXUQHH�PLJUDQW�ZRUNHUV
UHSRUWHG�WKDW�WKH\�ZRUNHG�GXULQJ�VWULFW�ORFNGRZQ�SHULRGV�DV�ZHOO��$PRQJVW
WKHP��RQO\�����UHFHLYHG�IXOO�VDODU\��ZKLOH�����UHFHLYHG�SDUWLDO�SD\�DQG����
GLG�QRW�UHFHLYH�DQ\�SD\PHQWV��+RZHYHU��D�UHODWLYHO\�ORZHU�SURSRUWLRQ�RI�WKH
PLJUDQWV����������UHYHDOHG�SDUWLDO�ZRUN��UHGXFHG�ZRUNLQJ�KRXUV��GD\V�HWF���

7KHUHIRUH��PDQ\�PLJUDQW�ZRUNHUV�DUH�GUDZQ�WR�RWKHU�IRUPV�RI�DUUDQJHPHQWV
IRU�WUDYHO��,W�LV�VDLG�WKDW�WKH\�SD\�LQIRUPDO�DJHQWV�DURXQG�135����������86'
������IRU�VXFK�DUUDQJHPHQWV��,Q�WKH�ILUVW�HOHYHQ�PRQWKV�RI�������������
1HSDOLV�WUDYHOOHG�WR�8$(�RQ�D�WRXULVW�YLVD��DQG�DFFRUGLQJ�WR�WKH�1$)($�����
RI�VXFK�YLVLWRUV�DUH�LPPLJUDQW�ZRUNHUV�

$V�VLJQLILFDQW�QXPEHU�RI�ZRPHQ�ZRUNHUV�WUDYHO�WR�YDULRXV�FRXQWULHV�RQ�WRXULVW
YLVDV�YLD�,QGLD��'XH�WR�VXFK�PDOSUDFWLFHV��WKH�SDUOLDPHQWDU\�FRPPLWWHH�KDV
UHFHQWO\�GLUHFWHG�WKH�JRYHUQPHQW�WR�WLJKWHQ�WKH�WRXULVW�YLVD�SROLF\��%DVHG�RQ
WKH�UHFRPPHQGDWLRQ��WKH�JRYHUQPHQW�KDV�VXVSHQGHG�YLVLW�YLVDV�WR�*XOI
FRXQWULHV�DQG�0DOD\VLD��HIIHFWLYH�RQ����-DQXDU\��������+RZHYHU��WKH
JRYHUQPHQW�KDV�DPHQGHG�LWV�GHFLVLRQ�DQG�ZLOO�QRZ�JUDQW�YLVLW�YLVDV�WR�1HSDOLV
ZKR�PHHW�WKH�RXWOLQHG�FULWHULD�
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GXULQJ�WKH�SHDN�RI�&29,'����PHDVXUHV��RXW�RI�WKHP������UHFHLYHG�IXOO�VDODU\
ZKLOH�����UHFHLYHG�SDUWLDO�SD\�

&RQVXOWDWLRQV�ZLWK�VWDNHKROGHUV�LQGLFDWHG�WKDW�HPSOR\PHQW�ORVV�ZDV
VLJQLILFDQW�LQ�*&&�FRXQWULHV��SULPDULO\�GXH�WR�WKH�ULVH�LQ�IXHO�SULFHV�DQG
VKRUWDJH�RI�ZRUNHUV��:RUNHUV�LQ�WKHVH�FRXQWULHV�GLG�QRW�ORVH�WKHLU�MREV
EHFDXVH�FRQVWUXFWLRQ�DQG�PDQXIDFWXULQJ�ZRUN�FRQWLQXHG�WR�RSHUDWH�HYHQ
GXULQJ�WKH�SDQGHPLF��)XUWKHUPRUH��WKH�ZRUNHUVµ�FRQWUDFWV�ZHUH�UHQHZHG�E\
HPSOR\HUV�HYHQ�DIWHU�H[SLU\�EHFDXVH�KLULQJ�QHZ�ZRUNHUV�ZDV�LPSRVVLEOH
DPLGVW�WKH�JURXQGLQJ�RI�LQWHUQDWLRQDO�IOLJKWV�DQG�KDOWLQJ�RI�ODERXU�SHUPLWV�LQ
1HSDO�

������0RWLYDWLRQ�WR�UHPLW�

'UDZLQJ�RQ�VDYLQJV�LQ�GHVWLQDWLRQ�FRXQWULHV��0DQ\�PLJUDQW�ZRUNHUV
UHPLWWHG�PRUH�WKDQ�XVXDO�DIWHU�WKH�RQVHW�RI�&29,'����GXH�WR�XQFHUWDLQW\
DURXQG�WKHLU�MREV�DQG�ORFNGRZQV��7KH�PLJUDQW�ZRUNHUV�ZHUH�DEOH�WR�UHPLW�PRUH
DV�WKH\�KDG�VRPH�VXUSOXV�VDYLQJV�DW�WKH�GHVWLQDWLRQ�FRXQWU\��$FFRUGLQJ�WR
VWDNHKROGHUV��RQ�DQ�DYHUDJH��1HSDOL�PLJUDQW�ZRUNHUV�WHQG�WR�VDYH�EHWZHHQ���
WR�����RI�WKHLU�PRQWKO\�HDUQLQJV�DW�WKH�GHVWLQDWLRQ�FRXQWU\�DQG�UHPLW�WKH�UHVW
RQ�D�QHHG�EDVLV�WR�WKHLU�IDPLO\�PHPEHUV��,Q�WKH�*&&�FRXQWULHV��PLJUDQW
ZRUNHUV�RQO\�UHPLW�����RI�HDUQLQJV�RQ�DYHUDJH�DQG�KROG�WKH�UHVW�LQ�WKH�KRVW
FRXQWU\�IRU�FRQVXPSWLRQ�DQG�VDYLQJV��

$FFRUGLQJ�WR�WKH�VWXG\�ILQGLQJV��DOPRVW�����PLJUDQW�ZRUNHUV�VHQW�VDPH�RU
PRUH�PRQH\�DIWHU�WKH�RQVHW�RI�&29,'���������RI�WKH�UHPLWWDQFH�UHFHLYLQJ
KRXVHKROGV�DQG�����RI�UHWXUQHH�PLJUDQWV�UHSRUWHG�WKDW�WKH\�ZHUH�DEOH�WR�VHQG
PRUH�PRQH\�DV�WKH\�KDG�VRPH�VDYLQJV�DW�WKH�GHVWLQDWLRQ�FRXQWU\��7KH�PRQH\
ZDV�DOVR�UHPLWWHG�ZLWK�D�PRWLYH�WR�VXSSRUW�WKHLU�IDPLOLHV�DV�PDQ\�RI�WKHP�ZHUH
VWUXJJOLQJ�LQ�1HSDO�GXH�WR�SDQGHPLF�LQGXFHG�MRE�ORVVHV�����RU�KDG�WKHLU�LQFRPH
VHYHUHO\�LPSDFWHG�E\�WKH�VXEVHTXHQW�ORFNGRZQV��$GGLWLRQDOO\��PLJUDQW�ZRUNHUV
ZHUH�DEOH�WR�UHPLW�PRUH�WKDQ�XVXDO�GXH�WR�ORZHU�FRQVXPSWLRQ�H[SHQGLWXUH�DW
WKH�GHVWLQDWLRQ�RZLQJ�WR�PRELOLW\�UHVWULFWLRQV��/LNHZLVH��WKH�SRUWLRQ�RI�ULVH�LQ
UHPLWWDQFH�LV�DOVR�OLQNHG�ZLWK�UHSDWULDWLRQ�RI�RYHUDOO�VDYLQJV�E\�WKH�UHWXUQHH
PLJUDQW�ZRUNHUV�DIWHU�WKH�RQVHW�RI�&29,'�����)XUWKHUPRUH��DFFRUGLQJ�WR�WKH
ILQGLQJV�RI�WKH�VWXG\��1HSDOL�GLDVSRUD��LQFOXGLQJ�VWXGHQWV�PDLQO\�IURP�WKH�86
DQG�$XVWUDOLD�DOVR�WUDQVIHUUHG�FDVK�VWLPXOXV�UHFHLYHG�IURP�KRVW�FRXQWULHV�WR
1HSDO�

>�@�$V�SHU�WKH�:RUOG�%DQN�VWXG\��VL[�PRQWKV�LQWR�WKH�ILUVW�QDWLRQDO�ORFNGRZQ��ZKLFK�EHJDQ�LQ�0DUFK�����������RI
ZRUNHUV�UHSRUWHG�SHUPDQHQW�MRE�ORVV�DQG�����UHSRUWHG�D�SURORQJHG�ZRUN�DEVHQFH�RI�����PRQWKV�RQ�DYHUDJH��ZLWK�D
JDS�RI���PRQWKV�VLQFH�WKH�ODVW�SD\��

)RUHLJQ�H[FKDQJH�JDLQ��(YHU�VLQFH�WKH�SDQGHPLF��WKH�1HSDOL�FXUUHQF\��135�
KDV�EHHQ�GHSUHFLDWLQJ�DJDLQVW�PDMRU�FXUUHQFLHV�RQ�VHYHUDO�RFFDVLRQV��1HSDOLV
OLYLQJ�RXWVLGH�1HSDO�WHQG�WR�UHPLW�PRUH�ZKHQ�WKH�86�GROODU�DSSUHFLDWHV�DJDLQVW
WKH�135�EHFDXVH�WKH�UHFLSLHQWV�LQ�1HSDO�UHFHLYH�PRUH�1HSDOL�UXSHHV��$�VWXG\
FRQGXFWHG�E\�15%�DOVR�FRQILUPHG�WKDW�1HSDOL�
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PLJUDQWV�WHQG�WR�VHQG�PRUH�PRQH\�ZKHQ�WKH�86'�WR�135�H[FKDQJH�UDWH
ULVHV��7KHUH�ZHUH�HYLGHQFH�RI�D�SRVLWLYH�FRUUHODWLRQ�EHWZHHQ�WKH�DPRXQW�RI
UHPLWWDQFHV�VHQW�E\�PLJUDQW�ZRUNHUV�DQG�WKH�DSSUHFLDWLRQ�RI�WKH�86'�DJDLQVW
WKH�135�������0RUHRYHU��WKH�PLJUDQW�ZRUNHUV�PLJKW�KDYH�VHQW�UHPLWWDQFHV�E\
WDNLQJ�DGYDQFHV�RU�ORDQV�LQ�RUGHU�WR�WDNH�EHQHILW�RI�WKH�IDYRUDEOH�H[FKDQJH
UDWHV���������)RU�LQVWDQFH��IURP�$SULO�WR�$XJXVW�������ZKHQ�WKH�86'�H[FKDQJH
UDWH�ZDV�DERYH�135������WKH�LQIORZ�RI�UHPLWWDQFHV�UHPDLQHG�VWURQJ��ZKLOH
UHPLWWDQFHV�EHJDQ�WR�IDOO�LQ�HDUO\�$XJXVW������DV�1HSDOL�FXUUHQF\�DSSUHFLDWHG
DJDLQVW�86'��7KH�)LJXUH���EHORZ�VKRZV�KRZ�WKH�IOXFWXDWLRQV�LQ�UHPLWWDQFH
LQIORZV�DQG�WKH�IOXFWXDWLRQV�LQ�WKH�135�86'�H[FKDQJH�UDWH�IROORZ�D�VLPLODU
SDWWHUQ�

)LJXUH����86'�YV�135�)RUH[�0RYHPHQW�

6RXUFH��7KH�15%

+XPDQLWDULDQ�UHDVRQV��'XULQJ�WLPHV�RI�FULVLV��ODERXU�PLJUDQWV�DQG�GLDVSRUD
FRPPXQLWLHV�WHQG�WR�LQFUHDVH�WKH�DPRXQW�RI�PRQH\�WKH\�VHQG��D�SKHQRPHQRQ
NQRZQ�DV�FRXQWHU�F\FOLFDOLW\�RI�UHPLWWDQFHV���������7KLV�WUHQG�ZDV�REVHUYHG
GXULQJ�WKH������*RUNKD�(DUWKTXDNH�DV�ZHOO�ZKHUHLQ�PLJUDQW�ZRUNHUV�VHQW
PRQH\�WR�UHEXLOG�WKHLU�KRXVHV�WKDW�ZHUH�GDPDJHG�E\�WKH�HDUWKTXDNH��ZKLOH
WKH�1HSDOL�GLDVSRUD�FROOHFWHG�IXQGV�DQG�WUDQVIHUUHG�WKHP�WR�1HSDO�DV�UHOLHI
PHDVXUHV�DQG�VXSSRUW�IRU�WKH�DIIHFWHG�IDPLOLHV��

7KH�1HSDOL�GLDVSRUD�DV�ZHOO�DV�WKH�ODERXU�PLJUDQWV�DUH�VDLG�WR�PDLQWDLQ�D�SRRO
RI�IXQGV�WKDW�WKH\�XVXDOO\�PRELOLVH�IRU�LQYHVWPHQWV�DQG�IRU�WLPHV�RI
KXPDQLWDULDQ�FULVHV��$������,20�FRPPLVVLRQHG�VWXG\�HVWLPDWHG�WKDW�1HSDOL
PLJUDQWV�UHWDLQHG�VDYLQJV�ZRUWK�86'���ELOOLRQ�DEURDG��7KLV��SRRO�RI�PRQH\��LV
PDLQO\�VHQW�IRU�LQYHVWPHQWV�RU�RFFDVLRQDOO\�IRU��FRPPXQLW\�VHUYLFH�SURMHFWV³�
7KLV�PRQH\�UHVHUYH�DFWV�DV�D�EXIIHU�GXULQJ�WLPHV�RI�FULVLV�DQG�KDV�OLNHO\�EHHQ
PRELOLVHG�DIWHU�WKH�RQVHW�RI�&29,'����WRR�
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$FFRUGLQJ�WR�VWXG\�ILQGLQJV������RI�UHPLWWDQFH�UHFHLYLQJ�KRXVHKROGV�DQG����
RI�UHWXUQHH�PLJUDQWV�UHSRUWHG�WKDW�WKH\�VHQG�PRUH�PRQH\�GXH�WR�IDPLO\µV
GHPDQG�GXH�WR�WKH�FULVLV��$V�D�UHVXOW��WKH�DYHUDJH�VL]H�RI�UHPLWWDQFH�KDV�DOVR
LQFUHDVHG�SRVW�&29,'�����DPRQJVW�UHWXUQHH�PLJUDQWV�WR�86'�������IURP
86'��������ZKLOH�DPRQJVW�UHPLWWDQFH�UHFHLYLQJ�KRXVHKROGV�LW�LQFUHDVHG�WR
86'�������IURP�86'�������

%XOOLVK�VWRFN�PDUNHW�DQG�UHDO�HVWDWH�WUDQVDFWLRQV��7KH�EXOOLVK�VWRFN�PDUNHW
KDV�DWWUDFWHG�D�VLJQLILFDQW�QXPEHU�RI�GLDVSRUD�DV�ZHOO�DV�PLJUDQW�ZRUNHUV�LQWR
WKH�VWRFN�PDUNHW�WKURXJK�IULHQGV�DQG�IDPLO\�PHPEHUV�����7KH�VROH�VHFRQGDU\
PDUNHW�RI�1HSDO��WKH�1HSDO�6WRFN�([FKDQJH��1(36(���KDG�EHHQ�LQ�D�EXOO�UXQ
VLQFH�WKH�RQVHW�RI�&29,'�����$IWHU�UHRSHQLQJ�RI�WKH�PDUNHW�IROORZLQJ�WKH�ILUVW
ORFNGRZQ��WKH�PDUNHW�UHDFKHG�LWV�DOO�WLPH�KLJK��FURVVLQJ�WKH�������PDUN��RQ
$XJXVW�����������,Q�DGGLWLRQ��WKH�WUDQVDFWLRQ�DPRXQW�LQFUHDVHG�WR�135������
ELOOLRQ��86'�������ELOOLRQ���ZKLFK�LV�D������LQFUHDVH��(YHQ�WKRXJK�WKHUH�LV�QR
RIILFLDO�ILJXUH�WR�VXSSRUW�WKDW�VLJQLILFDQW�GLDVSRUD�UHPLWWDQFH�ZDV�GLYHUWHG
WRZDUGV�WKH�VHFRQGDU\�PDUNHW��WKH�VLJQLILFDQW�LQFUHDVH�LQ�WKH�QXPEHU�RI�DFWLYH
XVHUV�DQG�WUDQVDFWLRQ�YROXPH�GRHV�VLJQLI\�D�ORW��6LQFH�WKH�RQVHW�RI�&29,'����
WKH�QXPEHU�RI�0HURVKDUH�°�RQOLQH�DFFRXQW�����XVHUV�LQFUHDVHG�IURP�DURXQG
��������LQ�)<�����������WR������PLOOLRQ�DW�WKH�HQG�RI�)<������������D
��������VXUJH����������0HDQZKLOH��WKH�QXPEHU�RI�RQOLQH�WUDGHUV�KDV�LQFUHDVHG
E\�RYHU������LQ�OHVV�WKDQ�D�\HDU�

7KH�UHDO�HVWDWH�PDUNHW�DOVR�IROORZHG�D�VLPLODU�SDWWHUQ��ZLWK�WKH�QXPEHU�DQG
YDOXH�RI�WUDQVDFWLRQV�LQFUHDVLQJ�LQ�WDQGHP�ZLWK�LQFUHDVLQJ�UHPLWWDQFHV�DIWHU
WKH�RQVHW�RI�&29,'����7KHUH�KDYH�DOVR�EHHQ�VSHFXODWLRQV�WKDW�UHPLWWDQFHV
HQWHULQJ�WKH�FRXQWU\�IRUPDOO\�LQWR�%),V�DUH�EHLQJ�FKDQQHOHG�LQWR�WKH�UHDO�HVWDWH
PDUNHW��FDXVLQJ�UHDO�HVWDWH�SULFHV�WR�VN\URFNHW����������:LWK�PDQ\�LQYHVWPHQW
DYHQXHV�FORVHG�GXULQJ�WKH�SDQGHPLF�DQG�DQ�H[FHVV�RI�OLTXLGLW\��EDQNV�VWDUWHG
RIIHULQJ�ORDQV�DW�ORZ�LQWHUHVW�UDWHV��WHPSWLQJ�SHRSOH�WR�LQYHVW�LQ�UHDO�HVWDWH�
$IWHU�WKH�RQVHW�RI�&29,'�����WKHUH�VHHPHG�WR�EH�D�YDJXH�VLPLODULW\�LQ�WKH
WUHQG�RI�UHPLWWDQFH�LQIORZV�LQWR�WKH�FRXQWU\�DQG�WKH�WUHQG�RI�ODQG�WUDQVDFWLRQV
DQG�ODQG�UHYHQXH�FROOHFWLRQ��)RU�LQVWDQFH��DV�VHHQ�LQ�)LJXUH����WKH�QXPEHU�RI
WUDQVDFWLRQV�DQG�YDOXH�RI�WKH�ODQG�UHYHQXH�SHDNHG�LQ�$SULO�������UHDFKLQJ
��������DQG�135�������PLOOLRQ��86'�������PLOOLRQ��UHVSHFWLYHO\��ZLWK
UHPLWWDQFH�LQIORZV�LQFUHDVLQJ�WR�135��������PLOOLRQ��)XUWKHUPRUH��WKH�UHDO
HVWDWH�WUDQVDFWLRQV�VOXPSHG�VLJQLILFDQWO\�LQ�-XQH�������ZKHQ�WKH�LQIORZ�RI
UHPLWWDQFHV�GLSSHG�WR�135��������PLOOLRQ��86'��������PLOOLRQ��DQG�WKHQ
JUDGXDOO\�LQFUHDVHG�ZLWK�WKH�LQFUHDVH�LQ�UHPLWWDQFH�IORZV�RYHU�WKH�FRQVHFXWLYH
PRQWKV�

>�@�6WDNHKROGHU�&RQVXOWDWLRQV
>�@�2QOLQH�DFFRXQW�SURYLGLQJ�GHWDLOV�RI�WKH�VKDUHV�SXUFKDVHG��VROG�DQG�D�SODWIRUP�WR�SDUWLFLSDWH�LQ�WKH�SULPDU\�PDUNHW�
>�@�6WDNHKROGHU�&RQVXOWDWLRQV
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>�@�6WDNHKROGHU�&RQVXOWDWLRQV

)LJXUH����/DQG�7UDQVDFWLRQV�DQG�5HPLWWDQFHV

6RXUFH��'HSDUWPHQW�RI�/DQG�5HYHQXH

������0RGH�WR�UHPLW

6KLIW�WR�IRUPDO�FKDQQHOV�GXH�WR�OHVV�DFWLYH�LQIRUPDO�FKDQQHOV��%HIRUH�WKH
RXWEUHDN�RI�WKH�&29,'����SDQGHPLF��D�VLJQLILFDQW�SRUWLRQ�RI�1HSDOµV
UHPLWWDQFHV�ZHUH�FKDQQHOHG�WKURXJK�LQIRUPDO�PHDQV�VXFK�DV�+XQGL�DQG�E\
LQIRUPDO�RSHUDWRUV��$V�SHU�VWXG\�ILQGLQJV��RQO\�����UHPLWWDQFH�IURP�6RXWK
.RUHD�LV�UHPLWWHG�WKURXJK�IRUPDO�FKDQQHOV�ZKLOH�DURXQG�����LI�UHPLWWHG
IRUPDOO\�IURP�2PDQ�DQG�.XZDLW��/LNHZLVH��1HSDOLV�UHIUDLQ�IURP�UHPLWWLQJ�PRUH
WKDQ�86'�����IURP�86$�GXH�WR�UHTXLUHPHQW�WR�GLVFORVH�LQIRUPDWLRQ�VXFK�DV
VRFLDO�VHFXULW\�QXPEHU�DQG�VRXUFH�RI�VXFK�IXQGV��6LPLODUO\��D�PHUH����WR����
UHPLWWDQFH�IURP�8.��$XVWUDOLD��,QGLD��DQG�0DOD\VLD�DUH�WUDQVPLWWHG�IRUPDOO\�
2YHUDOO��RQ�DYHUDJH�RQO\����WR�����RI�WRWDO�UHPLWWDQFHV�LV�VDLG�WR�EH�WUDQVIHUUHG
WR�1HSDO�WKURXJK�IRUPDO�FKDQQHOV��7KXV��WKH�RIILFLDO�ILJXUHV�EHIRUH�WKH�RQVHW�RI
&29,'����GLG�QRW�FDSWXUH�WKH�DFWXDO�YROXPH�RI�UHPLWWDQFHV��7KH�XVH�RI�IRUPDO
FKDQQHOV�WR�VHQG�PRQH\�LQFUHDVHG�GUDVWLFDOO\�GXULQJ�WKH�ORFNGRZQ�LQ�WKH
DEVHQFH�RI�LQIRUPDO�PHGLXPV��������)RU�LQVWDQFH��LQ�*XOI�&RRSHUDWLRQ�&RXQFLO
�*&&��FRXQWULHV��DJHQWV�ZKR�RWKHUZLVH�FROOHFWHG�PRQH\�IURP�1HSDOL�ODERXUHUV
LQ�WKHLU�FDPSV�ZHUH�XQDEOH�WR�YLVLW�WKHP�GXH�WR�&29,'����UHVWULFWLRQV�ZKLFK
UHVXOWHG�LQ�PLJUDQW�ZRUNHUV�UHPLWWLQJ�WKHLU�HDUQLQJV�WKURXJK�IRUPDO�FKDQQHOV�
(YHQ�LQ�GHYHORSHG�HFRQRPLHV�OLNH�WKH�8.�DQG�$XVWUDOLD��ZKHUH�LQIRUPDO
FKDQQHOV�DUH�SUHYDOHQW��WKH�DGDSWDWLRQ�RI�IRUPDO�FKDQQHOV�VXUJHG�GXULQJ�WKH
ORFNGRZQ�SHULRG��$V�D�UHVXOW��WKH�UHFHQW�ULVH�LQ�IRUPDO�UHPLWWDQFHV��ZKLFK�ZRXOG
QRW�KDYH�EHHQ�FDXJKW�E\�RIILFLDO�VWDWLVWLFV�SUHYLRXVO\��PD\�QRW�EH�D�WUXH�VXUJH
EXW�UDWKHU�WKH�UHVXOW�RI�D�FKDQJH�LQ�PHGLXP�WR�UHPLW��

7KH�VWXG\�ILQGLQJV�IXUWKHU�VXSSRUW�WKH�WUHQG��DV�WKH�DYHUDJH�IUHTXHQF\�RI�IRUPDO
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UHPLWWDQFH�GHFUHDVHG�SRVW�&29,'����WR�����IURP�����DPRQJVW�UHWXUQHH
PLJUDQWV�DQG�LW�GHFUHDVHG�WR�����IURP�����DPRQJVW�UHPLWWDQFH�UHFHLYLQJ
KRXVHKROGV��7KH�XVDJH�RI�UHPLWWDQFH�FRPSDQLHV�GURSSHG�IURP�����WR����
DIWHU�WKH�RQVHW�RI�&29,'����DPRQJVW�UHWXUQHH�PLJUDQWV��/LNHZLVH��DPRQJVW
WKH�UHWXUQHH�PLJUDQWV��WKH�XVDJH�RI�LQIRUPDO�FKDQQHOV�ZHQW�GRZQ��DV�RQO\
������UHSRUWHG�XVLQJ�+XQGL�DIWHU�WKH�RQVHW�RI�&29,'����ZKLFK�ZDV�DOPRVW
����HDUOLHU��6LPLODUO\��WKH�XVDJH�RI�EDQNLQJ�FKDQQHO�DOVR�LQFUHDVHG�DPRQJVW
UHWXUQHH�PLJUDQWV�DV�����LQGLFDWHG�XVLQJ�EDQNLQJ�FKDQQHO�WR�UHPLW�ZKLFK�ZDV
������EHIRUH�WKH�RQVHW�RI�&29,'�����

%R[�6WRU\��&XUUHQW�,QIORZ�RI�)RUPDO�5HPLWWDQFHV�WR�1HSDO�LV�)DU
%HORZ�LWV�)XOO�3RWHQWLDO

7KHUH�DUH�GLIIHUHQW�SUHGLFWLRQV�DQG�JXHVVWLPDWHV�DERXW�WKH�DFWXDO
VL]H�RI�WRWDO�UHPLWWDQFH��ERWK�IRUPDO�DQG�LQIRUPDO��WR�1HSDO�
$FFRUGLQJ�WR�*DQHVK�*XUXQJ��D�UHPLWWDQFH�H[SHUW��WRWDO
UHPLWWDQFHV�VKRXOG�DFFRXQW�IRU�DURXQG�����RI�*'3�����$FFRUGLQJ�WR
WKHVH�HVWLPDWHV��1HSDOµV�WRWDO�IRUPDO�UHPLWWDQFH�VKRXOG�EH�DURXQG
86'������ELOOLRQ��/LNHZLVH��VWDNHKROGHU�FRQVXOWDWLRQV�HVWLPDWH�WKH
DFWXDO�VL]H�RI�WRWDO�UHPLWWDQFH�WR�EH�EHWZHHQ�86'����ELOOLRQ�WR���
ELOOLRQ��7KH�&RQIHGHUDWLRQ�RI�%DQNV�DQG�)LQDQFLDO�,QVWLWXWLRQV
�&%),1���DQ�XPEUHOOD�RUJDQLVDWLRQ�RI�WKH�FKDLUSHUVRQV�DQG
GLUHFWRUV�RI�%DQNLQJ�DQG�)LQDQFLDO�,QVWLWXWLRQV��%),V���DOVR�LQGLFDWHG
WKDW�WKH�WRWDO�VL]H�RI�UHPLWWDQFH�WR�1HSDO�VKRXOG�EH�DURXQG�135���
WULOOLRQ��HTXLYDOHQW�WR�86'�������ELOOLRQ���'XH�WR�WKH�H[FHVVLYH
SUHVHQFH�RI�LQIRUPDO�FKDQQHOV��1HSDOµV�SLH�RI�DQQXDO�IRUPDO
UHPLWWDQFH�LQIORZ�KDV�EHHQ�KRYHULQJ�DURXQG�86'���WR���ELOOLRQ�IRU
WKH�SDVW�ILYH�\HDUV��ZLWK�D�&$*5�RI��������6WXG\�ILQGLQJV�LQGLFDWH
WKDW�RQO\�DERXW�����WR�����RI�WRWDO�UHPLWWDQFHV�LV�URXWHG�WR�1HSDO
YLD�IRUPDO�FKDQQHOV�

7KH�VWXG\�ILQGLQJV�LQGLFDWHG�WKDW�RQO\�DURXQG����WR�����RI
UHPLWWDQFHV�IURP�0DOD\VLD�LV�URXWHG�YLD�IRUPDO�FKDQQHOV��%DFN�RI
WKH�HQYHORSH�FDOFXODWLRQ�DOVR�LQGLFDWHV�WKDW�RQO\�������LV�UHPLWWHG
WR�1HSDO�IURP�0DOD\VLD�YLD�IRUPDO�FKDQQHOV��$V�SHU�15%�GDWD�����
LQ�WKH�ILUVW�IRXU�PRQWKV�RI�)<���������1HSDO�UHFHLYHG�UHPLWWDQFH
ZRUWK�135�������ELOOLRQ��86'�����PLOOLRQ��IURP�0DOD\VLD��L�H�������
RI�WRWDO�UHPLWWDQFHV�WR�1HSDO��,I�ZH�DQQXDOLVHG�WKH�ILJXUH��1HSDO
ZRXOG�KDYH�UHFHLYHG�135�������ELOOLRQ��86'�����PLOOLRQ������DV
UHPLWWDQFHV�WR�1HSDO�LQ�WKH�)<���������IRUPDOO\�IURP�0DOD\VLD
RQO\��1RZ�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�WRWDO�SRSXODWLRQ�RI�1HSDOLV�

>�@�*DQHVK�*XUXQJ��.H\QRWH�6SHHFK��0LJUDWLRQ�DQG�5HPLWWDQFH�6XPPLW��'HFHPEHU�����
>��@�15%�GRHV�QRW�SXEOLVK�DQQXDO�UHPLWWDQFH�ILJXUH�FRXQWU\�ZLVH�
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PLJUDQW�ZRUNHUV�EHIRUH�WKH�RQVHW�RI�WKH�SDQGHPLF��ZKLFK�ZDV
DURXQG�����WKRXVDQG��QRW�FRQVLGHULQJ�LQIRUPDO�RQHV�ZKLFK�LV
DGGLWLRQDO����WR����WKRXVDQG��DQG�WDNLQJ�WKH�DYHUDJH�HDUQLQJ�RI
0DOD\VLDQ�5LQJJLW��0<5��������SHU�PRQWK������WKH�WRWDO�PRQWKO\
HDUQLQJV�RI�1HSDOL�PLJUDQW�ZRUNHUV�LQ�0DOD\VLD�FRPHV�RXW�WR�EH
0<5�����PLOOLRQ��(YHQ�LI�1HSDOL�PLJUDQW�ZRUNHUV�RQO\�VHQG�RQ
DYHUDJH���������RI�WKHLU�HDUQLQJV�WR�1HSDO��LW�ZRXOG�DPRXQW�WR�0<5
����PLOOLRQ�SHU�PRQWK�RU�0<5������ELOOLRQ�SHU�\HDU��HTXLYDOHQW�WR
135��������ELOOLRQ��86'������ELOOLRQ�������7KXV��WKH�FDOFXODWLRQ
FOHDUO\�LQGLFDWHV�WKDW�1HSDO�RQO\�UHFHLYHG��������135������
ELOOLRQ��RI�SRWHQWLDO�UHPLWWDQFHV�IURP�0DOD\VLD�YLD�IRUPDO�FKDQQHOV�
DQG�WKH�UHVW�ZDV�URXWHG�YLD�LQIRUPDO�FKDQQHOV�

>��@�6WDNHKROGHU�&RQVXOWDWLRQ�
>��@�2Q�DYHUDJH�1HSDOLV�VHQG�RQO\�DERXW�����RI�WKHLU�PRQWKO\�HDUQLQJV��6WDNHKROGHU�&RQVXOWDWLRQV�
>��@�135�������SHU�05��7DNLQJ�DYHUDJH�H[FKDQJH�UDWH�IRU�WKH�ILUVW�TXDUWHU�RI�)<����������15%

6LJQLILFDQW�GHFUHDVH�LQ�LQIORZ�RI�UHPLWWDQFH�LQ�NLQG�GXH�WR�PRYHPHQW
UHVWULFWLRQV��3ULRU�WR�WKH�RQVHW�RI�&29,'�����PLJUDQW�ZRUNHUV�ZKR�UHWXUQHG
IURP�GHVWLQDWLRQ�FRXQWULHV�EURXJKW�UHPLWWDQFHV�LQ�WKH�IRUP�RI�FDVK�LQ�KDQG
DQG�RU�NLQG����������+RXVHKROG�LWHPV�VXFK�DV�WHOHYLVLRQ��FDPHUDV��ODSWRSV��PRELOH
SKRQHV��HOHFWURQLF�DSSOLDQFHV��JROG��DQG�RWKHU�YDOXDEOHV�FRQVWLWXWHG�D�ODUJH
SRUWLRQ�RI�IRUPDO�UHPLWWDQFHV�UHFHLYHG��+RZHYHU��GXH�WR�&29,'����UHVWULFWLRQV
RQ�PRYHPHQW�DQG�OLPLWHG�IOLJKWV��ZRUNHUV�ZHUH�XQDEOH�WR�EULQJ�UHPLWWDQFHV�LQ
WKH�IRUP�RI�FDVK�DQG�LQ�NLQG�°�YDOXDEOHV��7KHUHIRUH��WKH�DPRXQW�WKDW�ZDV
QRUPDOO\�VSHQW�LQ�SXUFKDVLQJ�VXFK�LWHPV�ZDV�UHPLWWHG�WKURXJK�IRUPDO
UHPLWWDQFH�FKDQQHOV��7KLV�QRW�RQO\�UHVXOWHG�LQ�DQ�LQFUHDVH�LQ�LQIORZ�RI
UHPLWWDQFHV��EXW�DOVR�HQDEOHG�EHWWHU�FDSWXULQJ�RI�UHPLWWDQFH�VWDWLVWLFV�

$FFRUGLQJ�WR�WKH�VWXG\�ILQGLQJV��DERXW�����RI�WKH�UHWXUQHH�PLJUDQW�ZRUNHUV
UHSRUWHG�VHQGLQJ�DW�OHDVW�RQH�LWHP�EHIRUH�&29,'�����ZKLFK�GHFUHDVHG�WR�DV
ORZ�DV����DIWHU�WKH�RQVHW�RI�&29,'�����7KH�DYHUDJH�YDOXH�RI�VXFK�QRQ�FDVK
LWHP�EHIRUH�WKH�RQVHW�RI�&29,'����ZDV�86'�����ZKLOH�SRVW�&29,'�LW�KDV
VOLJKWO\�JRQH�XS�WR�86'������)XUWKHU��DERXW����DQG����RI�WKH�UHWXUQHH
PLJUDQWV�DQG�UHPLWWDQFH�UHFHLYLQJ�KRXVHKROGV�UHVSHFWLYHO\�UHSRUWHG�WKDW�WKH\
VHQW��UHFHLYHG�PRUH�PRQH\�DV�QRQ�FDVK�LWHPV�FRXOG�QRW�EH�VHQW�GXULQJ�WKH
FULVLV��(YHQ�LI�����RI�WRWDO�PLJUDQW�ZRUNHUV�VHQG�UHPLWWDQFH�LQ�NLQG�ZRUWK�86'
����SHU�\HDU��WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�WRWDO�SRSXODWLRQ�RI�����PLOOLRQ�1HSDOLV
RXWVLGH�1HSDO��D�WRWDO�RI�86'�����PLOOLRQ�HQWHUV�1HSDO�DQQXDOO\�LQ�WKH�IRUP�RI
FDVK�RU�FDVK�LQ�NLQG��

)LJXUH���EHORZ�LOOXVWUDWHV�D�FRPSDULVRQ�EHWZHHQ�UHPLWWDQFH�LQIORZV�WR�1HSDO
VLQFH�WKH�RQVHW�RI�&29,'����ORFNGRZQV�XQWLO�'HFHPEHU�������DQG�WKH
DUULYDO�GHSDUWXUH�RI�1HSDOL�QDWLRQDOV�IURP�WKH�7ULEKXYDQ�,QWHUQDWLRQDO�$LUSRUW
�7,$��GXULQJ�WKH�VDPH�WLPH�SHULRG��,W�ZDV�REVHUYHG�WKDW�DV�WKH�DUULYDO�RI�1HSDOLV
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LQFUHDVHG��WKH�UHPLWWDQFH�LQIORZV�EHJDQ�WR�IDOO��:KLOH�WKH�QXPEHU�RI�1HSDOLV
DUULYLQJ�DQG�GHSDUWLQJ�IURP�0DUFK�WR�0D\�RI������GHFUHDVHG�GXH�WR�WKH
WHPSRUDU\�EDQ�RQ�LQWHUQDWLRQDO�IOLJKWV�ZLWK�WKH�RQVHW�RI�WKH�ILUVW�ZDYH�RI�&29,'�
����DQ�LQFUHDVH�LQ�IRUPDO�UHPLWWDQFHV�EHFDPH�HYLGHQW��7KH�UHPLWWDQFH�LQIORZV
SHDNHG�WR�RYHU�135�����ELOOLRQ�LQ�-XO\�������:KHQ�WKH�UHVWULFWLRQV�ZHUH�OLIWHG�
WKH�QXPEHU�RI�1HSDOLV�UHWXUQLQJ�WR�1HSDO�EHJDQ�WR�LQFUHDVH��+RZHYHU��ZLWK�DQ
LQFUHDVH�LQ�WKH�QXPEHU�RI�DUULYDOV��UHPLWWDQFHV�EHJDQ�WDNLQJ�D�GRZQZDUG
PRPHQWXP��5HPLWWDQFHV�IHOO�XS�WR�135����ELOOLRQ�GXULQJ�WKH�VHFRQG�ZDYH�RI
&29,'�����EHWZHHQ�$SULO������DQG�-XQH�������EXW�VDZ�D�UHYHUVDO�LQ�-XO\������
UHDFKLQJ�135����ELOOLRQ�EHIRUH�FRQWLQXLQJ�WR�IDOO�DV�DUULYDOV�EHJDQ�WR�SLFN�XS�WR
SUH�&29,'����OHYHOV�

)LJXUH����$UULYDO�DQG�'HSDUWXUH�7UHQGV�DQG�5HPLWWDQFH�,QIORZ

6RXUFH��'HSDUWPHQW�RI�,PPLJUDWLRQ

*UDGXDO�XSWDNH�RI�GLJLWDO�VHUYLFHV�WR�UHPLW�IXQGV�WR�1HSDO��$V�SHU
VWDNHKROGHU�FRQVXOWDWLRQV��WKH�XSWDNH�RI�GLJLWDO�PHGLXPV�WR�UHPLW�E\�1HSDOL
PLJUDQW�ZRUNHUV�DQG�GLDVSRUD�LQFUHDVHG�DIWHU�WKH�RQVHW�RI�&29,'�����7KH
XQDYDLODELOLW\�RI�LQIRUPDO�FKDQQHOV�DV�ZHOO�DV�UHVWULFWLRQV�RQ�SK\VLFDO�PRYHPHQW
UHVXOWHG�LQ�PDQ\�PLJUDQW�ZRUNHUV�DGDSWLQJ�WR�GLJLWDO�PHGLXPV�DV�WKH\�ZHUH�OHIW
ZLWK�QR�RWKHU�FKRLFH�WR�UHPLW�PRQH\��5HPLWWHUV�FDQ�HDVLO\�VHQG�PRQH\�IURP
WKHLU�ORFDO�EDQN�DFFRXQWV�LQ�WKH�KRVW�FRXQWU\�WR�1HSDOL�EDQN�DFFRXQWV�RU�PRELOH
ZDOOHWV��$GGLWLRQDOO\��DV�SDUW�RI�WKHLU�SURPRWLRQDO�FDPSDLJQV�WR�HQFRXUDJH�PRUH
GLJLWDO�WUDQVIHUV��1HSDOL�UHPLWWDQFH�FRPSDQLHV�DUH�SURYLGLQJ�GLVFRXQWV�DQG
RIIHUV�VXFK�DV�IUHH�WRS�XSV�RI�135�����WR�����ZKHQ�UHPLWWLQJ�IXQGV�GLJLWDOO\�WR
PRELOH�ZDOOHWV��6LPLODUO\��EDQNV�DUH�SURYLGLQJ�VSHFLDO�RIIHUV�VXFK�DV�FDVKEDFNV
DQG�GLVFRXQWV�RU�ZDLYHUV�RQ�VHUYLFH�IHHV�ZKHQ�UHPLWWLQJ�IXQGV�GLUHFWO\�WR�EDQN
DFFRXQWV��

7KH�15%�IXUWKHU�UHTXHVWHG�DOO�FRQFHUQHG�UHPLWWDQFH�FRPSDQLHV�WR�VWDUW
SURYLGLQJ�PLJUDQWV�ZLWK�RQOLQH�VHUYLFHV�LQ�DVVRFLDWLRQ�ZLWK�WKH�GLJLWDO�ZDOOHW
RSHUDWRUV��,Q�6HSWHPEHU�������WKH�15%�DV�SHU�WKH�
8QLILHG�'LUHFWLYH�RQ�
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RQ�3D\PHQW�6\VWHP�����
��������GRXEOHG�WKH�DPRXQW�1HSDOLV�FRXOG�WUDQVIHU
GDLO\�WKURXJK�PRELOH�EDQNLQJ��LQFOXGLQJ�45�FRGH��WR�135����������86'�������
DQG�135������������86'���������YLD�LQWHUQHW�EDQNLQJ��,Q�WKH�VDPH�HIIRUW��WKH
DPRXQW�PLJUDQWV�FDQ�UHPLW�IURP�D�EDQN�DFFRXQW�WR�D�PRELOH�ZDOOHW�KDV�EHHQ
LQFUHDVHG�WR�135���������86'������IURP�135���������86'�������/LNHZLVH�
WKH�UHPLWWDQFH�OLPLW�WUDQVIHUUDEOH�IURP�D�EDQN�DFFRXQW�WR�D�PRELOH�ZDOOHW�KDV
EHHQ�LQFUHDVHG�WR�135���������86'�������7KH�IHHV�DSSOLFDEOH�WR�EDQNLQJ
WUDQVDFWLRQV�KDYH�DOVR�EHHQ�PRGLILHG�VHWWLQJ�WKH�PD[LPXP�DPRXQW�WKDW�WKH
ILQDQFLDO�VHUYLFH�SURYLGHUV�FDQ�FKDUJH��$FFRUGLQJ�WR�VWXG\�ILQGLQJV��EHIRUH�WKH
RQVHW�RI�&29,'�����RQ�DYHUDJH�����RI�UHPLWWDQFHV�ZHUH�LPPHGLDWHO\
ZLWKGUDZQ�YLD�YDULRXV�FDVK�SRLQWV�RU�FDVK�EDVHG�DJHQW�GHOLYHU\�PHFKDQLVPV�
+RZHYHU��SRVW�WKH�RQVHW�RI�&29,'�����VXFK�FDVK�ZLWKGUDZDOV�KDYH�GHFUHDVHG
WR������LQGLFDWLQJ�KLJKHU�UHWHQWLRQ�RI�UHPLWWDQFHV�LQ�WKH�EDQNLQJ�FKDQQHO
�GLUHFW�WR�EDQN�DFFRXQW�GHSRVLWV��GXH�LQFUHDVHG�XVH�DQG�DYDLODELOLW\�RI�GLJLWDO
EDQNLQJ�VHUYLFHV�

%R[�6WRU\��+RZ�$GDSWDWLRQ�RI�'LJLWDO�:DOOHWV�FDQ�)DFLOLWDWH�)RUPDO
5HPLWWDQFHV

1HSDOL�GLJLWDO�ZDOOHWV�DUH�FROODERUDWLQJ�ZLWK�WKH�JRYHUQPHQW�WR�DOORZ
PLJUDQW�ZRUNHUV�LQ�WKH�GHVWLQDWLRQ�FRXQWULHV�WR�VHW�XS�1HSDOL�PRELOH
ZDOOHWV�XVLQJ�WKHLU�ORFDO�PRELOH�QXPEHUV��7KLV�VHUYLFH�LV�FXUUHQWO\
XQDYDLODEOH�LQ�1HSDO��%DQJODGHVKL�0RELOH�)LQDQFLDO�6HUYLFH�SURYLGHU
E.DVK��IRU�H[DPSOH��DOORZV�%DQJODGHVKL�PLJUDQWV�WKH�IDFLOLW\�WR�UHPLW
PRQH\�GLUHFWO\�LQWR�DQ\�E.DVK�DFFRXQW�LQ�%DQJODGHVK��E.DVK��ZKLFK
KDV�RYHU����PLOOLRQ�XVHUV�LQ�%DQJODGHVK��SDUWQHUHG�ZLWK�0RQH\*UDP
,QWHUQDWLRQDO�WR�HQDEOH�E.DVK�ZDOOHW�XVHUV�WR�UHFHLYH�UHPLWWDQFHV
GLUHFWO\�LQWR�WKHLU�DFFRXQWV�����������6LPLODUO\��WKH�%DQJODGHVKL�PRELOH
ZDOOHW�DOVR�FROODERUDWHG�ZLWK�WKH�0DOD\VLDQ�PRELOH�ZDOOHW�0RELOH
0RQH\�DQG�WKH�0DOD\VLDQ�ILQWHFK�FRPSDQ\�9DO\RX�IRU�ZDOOHW�WR�
ZDOOHW�UHPLWWDQFH�WUDQVDFWLRQV����������'XH�WR�VXFK�IDFLOLWLHV�
%DQJODGHVKL�PLJUDQW�ZRUNHUV�H[WHQVLYHO\�XVH�PRELOH�ZDOOHWV�WR�UHPLW
RU�WUDQVIHU�PRQH\�IURP�WKH�GHVWLQDWLRQ�FRXQWU\�WR�WKHLU�ZLYHV�DQG
FKLOGUHQ��DV�ZHOO�DV�WR�PDNH�PHUFKDQW�SD\PHQWV�VXFK�DV�HOHFWULFLW\�
VFKRRO�IHHV��DQG�XWLOLWLHV�IURP�WKH�GHVWLQDWLRQ�FRXQWU\�LWVHOI��

/RZHU�GHPDQG�IRU�LQIRUPDO�FDVK�DV�LPSRUWV�GUDVWLFDOO\�GHFUHDVHG��7KHUH
LV�D�FORVH�QH[XV�EHWZHHQ�WKH�IORZ�RI�IRUPDO�UHPLWWDQFH�DQG�LPSRUWV�WR�1HSDO�
$V�WKH�IRUPDO�HFRQRP\�KDOWHG�IRU�D�VLJQLILFDQW�SHULRG�RI�WLPH�GXH�WR�WKH�LPSDFWV
RI�&29,'�����LPSRUWV�IURP�1HSDO�GHFUHDVHG�GUDVWLFDOO\�E\�������LQ�)<
���������ZKLOH�LQFUHDVLQJ�E\�������LQ�)<���������������$V�LQGLFDWHG�LQ�)LJXUH����
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ZKHQ�LPSRUWV�VWDUWHG�WR�SLFN�XS�LQ�$XJXVW�������WKH�UHPLWWDQFH�JURZWK�VWDUWHG
WR�JUDGXDOO\�EHFRPH�VWDJQDQW��0RVW�IRUPDO�LPSRUWV�WR�1HSDO�DUH�VDLG�WR�EH
XQGHU�LQYRLFHG�DQG�WKH�UHPDLQLQJ�SD\PHQW�LV�PDGH�WR�WKH�H[SRUWLQJ�SDUW\
WKURXJK�LQIRUPDO�FKDQQHOV�VXFK�DV�+XQGL��7KH�IRUHLJQ�FXUUHQF\�GHPDQG�WR
VHWWOH�WKH�XQGHU�LQYRLFHG�WUDGH�LV�WKHQ�IXOILOOHG�XVLQJ�WKH�UHPLWWDQFH�PRQH\
FROOHFWHG�IURP�WKH�PLJUDQW�ZRUNHUV������+HQFH��ZKHQ�LPSRUWV�GHFOLQHG�IURP
1HSDO��WKHUH�ZDV�ORZ�GHPDQG�IRU�KDUG�FDVK�E\�LQIRUPDO�DJHQWV��IRU�+XQGL
RSHUDWLRQV��LQ�WKH�GHVWLQDWLRQ�FRXQWULHV��0RUHRYHU��DFFRUGLQJ�WR�VWDNHKROGHU
FRQVXOWDWLRQV�DQG�OLWHUDWXUH�UHYLHZ��VLJQLILFDQW�LPSRUWV�IURP�1HSDO�ZHUH�EHLQJ
FDUULHG�RXW�WR�HYHQWXDOO\�HLWKHU�EH�VPXJJOHG�RU�H[SRUWHG�WR�,QGLD��DQG�SD\PHQW
IRU�VXFK�LQIRUPDO�WUDGH�LV�PHW�WKURXJK�LQIRUPDO�FKDQQHOV��

>��@�6WDNHKROGHU�&RQVXOWDWLRQV

)LJXUH����,PSRUWV�YV��5HPLWWDQFHV

6RXUFH��1HSDO�5DVWUD�%DQN�

8VDJH�RI�IRUPDO�FKDQQHOV�E\�LQIRUPDO�DJHQWV�WR�UHPLW�XQRIILFLDO�PRQH\�WR
OHJLWLPLVH�LQIRUPDO�HDUQLQJV��:KHQ�H[FKDQJH�UDWHV�DUH�KLJK��LQIRUPDO�DJHQWV
RIWHQ�XVH�IRUPDO�FKDQQHOV�WR�UHPLW�PRQH\�WR�1HSDO��7KH�REMHFWLYH�LV�DOVR�WR
OHJLWLPLVH�LQIRUPDO�HDUQLQJV�RI�1HSDOLV�RXWVLGH�1HSDO��DQG�WKLV�KHOSV�LQ�DYRLGLQJ
DQ\�DQWL�PRQH\�ODXQGHULQJ�SROLFHV��$OVR��VWXG\�ILQGLQJV�LQGLFDWH�WKDW�VXFK�IXQGV
DUH�RIWHQ�ODXQGHUHG�IURP�1HSDO�WR�,QGLD��7KHUH�DUH�DOVR�VSHFXODWLRQV�WKDW
PRQH\�LV�EHLQJ�ODXQGHUHG�IURP�DEURDG�LQ�WKH�IRUP�RI�UHPLWWDQFHV�DQG�LQMHFWHG
LQWR�WKH�1HSDO�6WRFN�([FKDQJH�

%R[�6WRU\��.H\�&KDOOHQJHV�8QGHUPLQLQJ�WKH�)ORZ�RI�)RUPDO
5UHPLWWDQFHV

6HUYLFH�FKDUJHV�IRU�IRUPDO�UHPLWWDQFH�LQ�IHZ�FRXQWULHV�DUH�RIWHQ
D�NH\�KXUGOH��HQFRXUDJLQJ�WKH�DGDSWDWLRQ�RI�LQIRUPDO�FKDQQHOV�
$V�SHU�WKH�VWXG\�ILQGLQJV��ORFDO�IRUHLJQ�H[FKDQJH�FRPSDQLHV�LQ�WKH
GHVWLQDWLRQ�FRXQWULHV�DUH�WDNLQJ�DGYDQWDJH�RI�VWLII��
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FRPSHWLWLRQ�EHWZHHQ�1HSDOL�UHPLWWDQFH�FRPSDQLHV��)RU�LQVWDQFH��WKH
FRVW�RI�UHPLWWDQFH�LV�VDPH�UHJDUGOHVV�RI�WKH�VL]H�RI�UHPLWWDQFH��2Q
DYHUDJH��WKH�FRVW�RI�VKDULQJ�VHUYLFH�FKDUJH�EHWZHHQ�ORFDO�DQG
1HSDOL�UHPLWWDQFH�FRPSDQLHV�LV�HLWKHU�������RU��������7KLV�LPSOLHV
WKDW�WKH�H[FKDQJH�FRPSDQ\�JHWV�D�KLJKHU�VKDUH�RI�WKH�VHUYLFH
FKDUJH�DV�1HSDOL�UHPLWWDQFH�FRPSDQLHV�DJUHH�WR�ZRUN�RQ�ORZHU
PDUJLQ�LQ�DQWLFLSDWLRQ�IRU�KLJKHU�YROXPH�RI�WUDQVDFWLRQV��$V�D�UHVXOW�
LQ�FRXQWULHV�OLNH�.XZDLW��WKHUH�LV�DQ�LQIRUPDO�FDUWHO�RI�ORFDO
H[FKDQJHV�LQ�SODFH�WKDW�VHW�WKH�PLQLPXP�VHUYLFH�IHH�WR�HQVXUH�WKHLU
VKDUH�RI�LQFRPH�SHU�WUDQVDFWLRQ��,Q�VXFK�VLWXDWLRQV��WKH�UHPLWWHU�LV
REOLJHG�WR�SD\�D�VOLJKWO\�KLJKHU�DPRXQW�RI�VHUYLFH�IHH�IRU�WKH
WUDQVDFWLRQV��OHDGLQJ�UHPLWWHUV�VHQGHUV�WR�VHHN�LQIRUPDO�RU�FKHDSHU
DOWHUQDWLYHV�WR�VHQG�PRQH\�WR�1HSDO��

/DFN�RI�WUXVW�EHWZHHQ�WKH�PLJUDQW�ZRUNHUV��DQG�WKH�JRYHUQPHQW
ERGLHV�DQG�WKH�SULYDWH�VHFWRU��0LJUDQWV�GR�QRW�WHQG�WR�WUXVW�WKH
JRYHUQPHQW�DQG�SULYDWH�VHFWRU��7KLV�LV�GULYHQ�E\�LVVXHV�H[SHULHQFHG
E\�PLJUDQW�ZRUNHUV�DURXQG�SROLFLHV�DQG�SHUPLWV��/DFN�RI�HIIHFWLYH
LQIRUPDWLRQ�GLVVHPLQDWLRQ�RQ�ZDJHV�DQG�SHUPLWV��DQG�GLVFULPLQDWLRQ
DJDLQVW�PLJUDQWV�LQ�WKH�PLJUDWLRQ�SURFHVV��HVSHFLDOO\�GXULQJ
GHSDUWXUH�DQG�DUULYDO��KDYH�OHG�WR�PLJUDQW�ZRUNHUV�IHHOLQJ
PLVWUHDWHG��7KLV�IXUWKHU�SUHYHQWV�ODERXU�PLJUDQWV�IURP�SODFLQJ�WUXVW
LQ�WKH�JRYHUQPHQW�DQG�SULYDWH�VHFWRUµV�PRWLYHV��GULYLQJ�WKHP�DZD\
IURP�IRUPDO�FKDQQHOV�

3RRU�ILQDQFLDO�OLWHUDF\��6WXG\�ILQGLQJV�VXJJHVW�WKDW�D�VLJQLILFDQW
QXPEHU�RI�1HSDOL�PLJUDQW�ZRUNHUV�ZKR�PLJUDWH�LQ�D�ORZ�VNLOOHG�MREV
HVSHFLDOO\�LQ�0DOD\VLD��*&&�FRXQWULHV�DQG�,QGLD�KDYH�D�SRRU
ILQDQFLDO�OLWHUDF\��7KHVH�ZRUNHUV�DUH�IRXQG�WR�EH�XQDZDUH�RI
DYDLODEOH�ILQDQFLDO�SURGXFWV�DQG�LWV�EHQHILWV��IRUPDO�FKDQQHOV�WR�UHPLW
DQG�ULVNV�DVVRFLDWHG�ZLWK�LQIRUPDO�FKDQQHOV��$V�D�UHVXOW��LQ�WKH
DEVHQFH�RI�VXFK�NQRZOHGJH�DQG�LQIRUPDWLRQ��ODUJH�JURXSV�RI�PLJUDQW
ZRUNHUV�DUH�HDVLO\�OXUHG�WRZDUG�LQIRUPDO�FKDQQHOV�WR�UHPLW�PRQH\
EDVHG�RQ�JURXS�KHUG�PHQWDOLW\��)XUWKHU��VWDNHKROGHUV�LQGLFDWH�WKDW
HYHQ�WKRXJK�WKH�JRYHUQPHQW�KDV�PDGH�LW�PDQGDWRU\�IRU�ZRUNHUV�WR
RSHQ�EDQN�DFFRXQWV�EHIRUH�JRLQJ�DEURDG��LWV�LPSOHPHQWDWLRQ�RQ�WKH
JURXQG�KDV�EHHQ�TXHVWLRQDEOH��7KH�PDMRULW\�RI�PLJUDQW�ZRUNHUV�GR
QRW�KDYH�DQ\�IRUPDO�EDQN�DFFRXQWV��DQG�PDQ\�HYHQ�VWUXJJOHV�WR�ILOO
IRUPV�RU�SURYLGH�QHFHVVDU\�LQIRUPDWLRQ�DW�WKH�GHVWLQDWLRQ�

/DFN�RI�LQQRYDWLYH�SURGXFWV�DQG�VHUYLFHV�WR�FDWHU�WR�WKH�QHHGV
RI�PLJUDQW�ZRUNHUV��1HSDOL�ILQDQFLDO�LQVWLWXWLRQV�RQO\�RIIHU
KRPRJHQRXV�VDYLQJV�DQG�FUHGLW�SURGXFWV�ZKLFK�KDYH�VLPLODU
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IHDWXUHV�DQG�EHQHILWV�����������7KLV�IXUWKHU�KLJKOLJKWV�WKH�SUREOHP�RI
ODFN�RI�LQQRYDWLRQ�LQ�SURGXFW�GHYHORSPHQW�WR�GHYLVH�SURGXFWV
FDWHULQJ�WR�WKH�QHHGV�RI�WKH�PLJUDQW�ZRUNHUV�DQG�WKHLU�GHSHQGHQW
IDPLO\�PHPEHUV���$V�D�UHVXOW��VLJQLILFDQW�UHPLWWDQFH�VWD\V�ZLWK�EDQNV
IRU�D�VKRUW�WLPH�DV�LW�LV�RIWHQ�ZLWKGUDZQ�E\�WKH�UHFLSLHQW�LPPHGLDWHO\�
6R�IDU��WKH�JRYHUQPHQW�YLD�WKH�15%�KDV�GLUHFWHG�ILQDQFLDO�LQVWLWXWLRQV
WR�SURYLGH�DGGLWLRQDO����LQWHUHVW�RQ�IL[HG�GHSRVLWV�ZKHUH�WKH�VRXUFH
RI�IXQG�LV�UHPLWWDQFH��,W�KDV�DOVR�LQWURGXFHG�D�FRQFHVVLRQDO�FUHGLW
SURJUDP�ZKLFK�FDWHUV�WR�UHWXUQHH�PLJUDQWV�DW�ORZHU�LQWHUHVW�UDWHV�
$SDUW�IURP�WKHVH�PHDVXUHV��WKHUH�LV�ODFN�RI�RWKHU�WDUJHWHG�SURGXFWV
WR�DWWUDFW�IRUPDO�UHPLWWDQFHV�DQG�UHWHQWLRQ�RI�UHPLWWDQFHV�LQ�WKH
EDQNLQJ�FKDQQHO�

%HWWHU�H[FKDQJH�UDWHV�RIIHUHG�E\�LQIRUPDO�FKDQQHOV�DUH�OXULQJ
UHPLWWHUV��'XH�WR�WKH�DWWUDFWLYH�H[FKDQJH�UDWHV�RIIHUHG�E\�WKH
LQIRUPDO�DJHQWV��UHFHLYHUV�DUH�ZLOOLQJ�WR�WDNH�WKH�ULVN�RI�XVLQJ
LQIRUPDO�FKDQQHOV��:KLOH�FRPPLVVLRQ�UDWHV�RU�VHUYLFH�FKDUJHV�IRU
UHPLWWLQJ�PRQH\�YLD�IRUPDO�FKDQQHOV�DUH�QRW�WKDW�KLJK�LQ�PRVW
FRXQWULHV��WKH�H[FKDQJH�UDWHV�RIIHUHG�E\�LQIRUPDO�DJHQWV�FKDQQHOV
DUH�PXFK�KLJKHU�WKDQ�WKH�RQHV�SURYLGHG�E\�WKH�IRUPDO�H[FKDQJHV�
)XUWKHUPRUH��WKH�UHPLWWHU�GRHV�QRW�QHHG�WR�SD\�DQ\�PLQLPDO�VHUYLFH
IHH�ZKLOH�XVLQJ�LQIRUPDO�FKDQQHOV���7KH�VWXG\�IRXQG�WKDW�WKH�UHFHLYHU
RI�UHPLWWDQFH�URXWHG�IURP�$XVWUDOLD�XVLQJ�IRUPDO�FKDQQHO�JHWV�DURXQG
135����WR����SHU�$8'��ZKHUHDV�LQIRUPDO�FKDQQHOV�SURYLGH�WKH
UHFHLYHU�DURXQG�135����WR����SHU�$8'��WKH�GLIIHUHQFH�RI�135���SHU
$8'��/LNHZLVH��UHPLWWLQJ�YLD�IRUPDO�FKDQQHOV�IURP�0DOD\VLD��WKH
UHFHLYHU�JHWV�135����SHU�0DOD\VLDQ�5LQJJLW��ZKLOH�LQIRUPDO�FKDQQHOV
SD\�135����SHU�0DOD\VLDQ�ULQJJLW�

������:K\�UHPLWWDQFHV�GURSSHG�LQ�UHFHQW�PRQWKV�RI�WKH�FXUUHQW�)LVFDO�\HDU�

'HFUHDVLQJ�5HPLWWDQFHV�VLQFH�WKH�%HJLQQLQJ�RI�WKH�&XUUHQW�)<���������
$FFRUGLQJ�WR�WKH�15%µV�UHSRUW�RQ�WKH�FXUUHQW�PDFURHFRQRPLF�DQG�ILQDQFLDO
VLWXDWLRQ�RI�1HSDO�IRU�WKH�ILUVW�HLJKW�PRQWKV�RI�WKH�FXUUHQW�)<����������WKH
FRXQWU\µV�UHPLWWDQFH�LQIORZ�KDV�EHHQ�GLVPDO��&RPSDUHG�WR�WKH�VDPH�SHULRG
ODVW�)<��LQ�86'�WHUPV��UHPLWWDQFHV�LQIORZ�GHFOLQHG�E\������WR�86'������ELOOLRQ
FRPSDUHG�WR�D����LQFUHDVH�RYHU�WKH�VDPH�SHULRG��:KLOH�1HSDO�UHFRUGHG�DQ
DOO�WLPH�KLJK�LQ�UHPLWWDQFH�LQIORZ�RI�86'������ELOOLRQ�LQ�WKH�)<����������WKH
QXPEHU�RI�PLJUDQW�ZRUNHUV�JRLQJ�DEURDG�GHFUHDVHG�WR����������D����\HDU
ORZ�����7KLV�VKRZV�WKDW��GHVSLWH�WKH�KHDY\�UHSHUFXVVLRQV�RI�WKH�&29,'�����WKH
UHPLWWDQFH�LQIORZ�LQFUHDVHG�VLJQLILFDQWO\�LQ�WKH�SUHYLRXV�)<��1RQHWKHOHVV��

>��@�'R)(�/DERXU�3HUPLW�6WDWLVWLFV�
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PRYLQJ�IRUZDUG�WKH�VLJQLILFDQW�GURS�LQ�WKH�RXWIORZ�RI�PLJUDQW�ZRUNHUV�LQ�WKH�SDVW
FRXSOH�RI�\HDUV�DJJUHJDWHG�E\�&29,'����LV�JRLQJ�WR�KDYH�D�ODJ�HIIHFW�LQ�WKH
WRWDO�UHPLWWDQFH�LQIORZV�LQ�1HSDO��

'RZQIDOO�RI�UHPLWWDQFHV�FDQ�KDYH�ODUJH�PDFURHFRQRPLF�LPSDFW��$FFRUGLQJ
WR�WKH�:RUOG�%DQN��LQ�D�K\SRWKHWLFDO�VFHQDULR�RI�D�����GURS�LQ�UHPLWWDQFHV��WKH
JURZWK�LQ�1HSDO�FRXOG�GURS�E\�XS�WR���SHUFHQWDJH�SRLQWV�FRPSDUHG�WR�WKH
EDVHOLQH�IRUHFDVW��*LYHQ�WKDW�D�����GURS�LQ�UHPLWWDQFHV�LV�HTXDO�WR��
SHUFHQWDJH�SRLQWV�RI�*'3��VXFK�VORZGRZQ�ZRXOG�DIIHFW�LQFRPHV��DQG�LQ�WXUQ
FRQVXPSWLRQ�DV�ZHOO�DV�*'3��LQ�D�FRPPHQVXUDWH�DPRXQW�

1HJDWLYH�%23�SRVLWLRQ�DQG�DFXWH�OLTXLGLW\�FULVLV��$V�D�UHVXOW�RI�GHFHOHUDWLRQ
LQ�IRUPDO�UHPLWWDQFHV�DQG�ULVLQJ�LPSRUWV��WKH�EDQNLQJ�V\VWHP�LV�FXUUHQWO\
ZLWQHVVLQJ�DFXWH�VKRUWDJH�RI�ORDQDEOH�IXQGV�VLQFH�WKH�EHJLQQLQJ�RI�WKH�FXUUHQW
)<����������

$V�SHU�WKH�JRYHUQPHQW�GDWD��PHUFKDQGLVH�LPSRUWV�KDYH�LQFUHDVHG�E\�������LQ
WKH�ILUVW�HLJKW�PRQWKV�RI�WKH�)<���������FRPSDUHG�WR�DQ�LQFUHDVH�RI������LQ�WKH
VDPH�SHULRG�RI�SUHYLRXV�)<��'HVSLWH�D�������LQFUHDVH�LQ�PHUFKDQGLVH�H[SRUWV
LQ�WKH�ILUVW�HLJKW�PRQWKV��EDODQFH�RI�SD\PHQWV�UHPDLQHG�DW�D�GHILFLW�RI�135
�������ELOOLRQ��86'������ELOOLRQ��LQ�WKH�HLJKW�PRQWKV�UHYLHZ�SHULRG��FRPSDUHG�WR
D�VXUSOXV�RI�135������ELOOLRQ��86'�������PLOOLRQ��LQ�WKH�VDPH�SHULRG�RI�WKH
SUHYLRXV�)<�����������*URVV�IRUHLJQ�H[FKDQJH�UHVHUYHV�DOVR�GHFUHDVHG�E\������
LQ�WKH�ILUVW�HLJKW�PRQWKV�����������7KLV�UHVXOWHG�LQ�D�GHFOLQH�LQ�IRUHLJQ�UHVHUYHV�DQG
UHGXFHG�WKH�WD[�UHYHQXH�JHQHUDWLRQ�LQ�WKH�FRXQWU\��$W�WKH�HQG�RI�ILUVW�HLJKW
PRQWKV��WKH�IRUHLJQ�UHVHUYH�RI�WKH�EDQNLQJ�VHFWRU�LV�VXIILFLHQW�WR�FRYHU�WKH
SURVSHFWLYH�PHUFKDQGLVH�DQG�VHUYLFH�LPSRUWV�RI�����PRQWKV�RQO\�

%DVHG�RQ�WKH�VWXG\�ILQGLQJV��VRPH�RI�WKH�PDMRU�UHDVRQV�IRU�WKH�FXUUHQW�GRZQIDOO
RI�UHPLWWDQFHV�DUH�RXWOLQHG�EHORZ�

/DJ�HIIHFW�RQ�UHPLWWDQFHV��:LWK�WKH�WUDYHO�UHVWULFWLRQV�LPSRVHG�WR�FXUE�WKH
VSUHDG�RI�&29,'�����ZKLFK�DOVR�OHG�WR�D�KDOW�LQ�LVVXDQFH�RI�ODERXU�SHUPLWV�
1HSDOLV�DVSLULQJ�WR�JR�DEURDG�ZHUH�XQDEOH�WR�JR��$W�WKH�VDPH�WLPH��WKRXVDQGV
RI�1HSDOL�PLJUDQW�ZRUNHUV�UHWXUQHG�KRPH�IURP�GHVWLQDWLRQ�FRXQWULHV�DIWHU�WUDYHO
UHVWULFWLRQV�ZHUH�HDVHG��7KLV�XQGHUVWDQGDEO\�GHFUHDVHG�WKH�WRWDO�SRSXODWLRQ�RI
PLJUDQWV�DEURDG��)LJXUH���GHSLFWV�WKH�PRQWKO\�ODERXU�SHUPLWV�LVVXDQFH
QXPEHUV�VLQFH�0DUFK�������WKH�EHJLQQLQJ�RI�WKH�&29,'�����7KH�LVVXDQFH�RI
ODERXU�SHUPLWV��ZKLFK�ZDV�KDOWHG�VLQFH�WKH�EHJLQQLQJ�RI�WKH�ORFNGRZQV��VWDUWHG
SLFNLQJ�SDFH�DIWHU�2FWREHU�������+RZHYHU��ODERXU�SHUPLW�LVVXDQFH�IHOO�DJDLQ�LQ
$SULO������ZKHQ�WKH�VHFRQG�ZDYH�RI�&29,'����EHJDQ��$IWHU�VLJQLILFDQW�GURS�LQ
-XQH�������WKH�QXPEHU�RI�ODERXU�SHUPLWV�LVVXHG�EHJDQ�WR�ULVH�DJDLQ��2QO\
�������ODERXU�SHUPLWV�ZHUH�LVVXHG�IURP�$SULO������0LG�-XO\�������$V�SHU�WKH
FRQVXOWDWLRQV�ZLWK�UHPLWWDQFH�DQG�PLJUDWLRQ�LQGXVWU\�VWDNHKROGHUV��WKH�GLS��
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VHHQ�LQ�UHPLWWDQFHV�LQ�WKH�ILUVW�HLJKW�PRQWKV�RI�)<���������LV�D�ODJ�HIIHFW�RI�WKH
WRWDO�SRSXODWLRQ�RI�PLJUDQWV�QRW�EHLQJ�UHSOHQLVKHG�IRU�RYHU�WKH�SDVW�WZR�\HDUV�
:KLOH�WKH�RXWIORZ�RI�ODERXU�PLJUDQWV�KDV�SLFNHG�XS�VLQFH�WKH�EHJLQQLQJ�RI�WKH
FXUUHQW�)<���������ZKHUHLQ�RYHU���������KDYH�UHFHLYHG�ODERXU�SHUPLWV����
WKH�H[LVWLQJ�LVVXHV�VXUURXQGLQJ�ODERXU�SHUPLWV�DQG�KRVW�FRXQW\�VSHFLILF�SROLF\
WR�FXUE�IRUHLJQ�PLJUDQW�ZRUNHUV�LV�OLNHO\�WR�VORZ�GRZQ�PLJUDQW�RXWIORZ�LQ�WKH
FRPLQJ�GD\V�

>��@�'R)(�/DERXU�3HUPLW�6WDWLVWLFV�

)LJXUH����0RQWKO\�/DERXU�3HUPLW�,VVXDQFH�VLQFH�0DUFK������

6RXUFH��'HSDUWPHQW�RI�)RUHLJQ�(PSOR\PHQW�

,QFUHDVHG�XVH�RI�LQIRUPDO�FKDQQHOV�DIWHU�WKH�HDVH�RI�ORFNGRZQ�PHDVXUHV�
&RQVXOWDWLRQV�ZLWK�WKH�VWDNHKROGHUV�RXWVLGH�1HSDO�LQGLFDWH�WKDW�DV�ORFNGRZQ
DQG�PRELOLW\�PHDVXUHV�KDYH�EHHQ�HDVHG�DURXQG�WKH�ZRUOG��WKH�LQIRUPDO
FKDQQHOV�DQG�DJHQW�QHWZRUNV�KDYH�DOVR�UH�DFWLYDWHG�DQG�KDYH�VWDUWHG�UHVXPLQJ
WKHLU�DFWLYLWLHV��/LNHZLVH��WKHVH�LQIRUPDO�FKDQQHOV�DUH�OXULQJ�UHPLWWHUV�ZLWK
DWWUDFWLYH�H[FKDQJH�UDWHV�FRPSDUHG�WR�IRUPDO�RQHV�ZLWKRXW�DQ\�VHUYLFH�IHH�
0RUHRYHU��WKH�LQIRUPDO�FKDQQHOV�DUH�VSHFXODWHG�WR�EH�XVLQJ�IRUPDO�EDQNLQJ�DQG
SD\PHQW�FKDQQHOV�LQ�1HSDO�WR�WUDQVIHU�DPRXQWV�LQ�WKH�UHPLWWDQFH�UHFLSLHQWVµ
DFFRXQWV�

%R[�6WRU\��8QGHUVWDQGLQJ�,QIRUPDO�5HPLWWDQFHV�)ORZ

5HPLWWDQFH�VHQW�YLD�LQIRUPDO�FKDQQHOV��+XQGL��QHYHU�IRUPDOO\
HQWHU�1HSDO��EXW�UHPLWWDQFH�UHFHLYHUV�DUH�EHLQJ�SDLG�YLD�IRUPDO
FKDQQHOV�LQ�1HSDO��,QIRUPDO�DJHQWV��+XQGL�DJHQWV��FROOHFW�FDVK
IURP�VHQGHUV��UHPLWWHUV��LQ�WKH�GHVWLQDWLRQ�FRXQWULHV�DQG�VHQG
UHFHLYHUVµ�GHWDLOV�WR�LQIRUPDO�DJHQWV�LQ�1HSDO��,W�LV�DOVR�EHOLHYHG�WKDW
VRPH�UHPLWWDQFH�FRPSDQLHV�DQG�LQIRUPDO�DJHQWV�PD\�EH�ZRUNLQJ��
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>��@�6WDNHKROGHU�&RQVXOWDWLRQV
>��@�*RYHUQRU��3DQHOLVW��.DQWLSXU�0LJUDWLRQ�DQG�5HPLWWDQFH�6XPPLW��-DQXDU\�����

7KH�ORFDO�DJHQW�LQ�1HSDO��XSRQ�UHFHLYLQJ�WKH�GHWDLOV�RI�WKH
UHFHLYHUV��FUHDWHV�D�3,1�FRGH�DQG�VKDUHV�LW�ZLWK�DJHQWV�LQ�WKH
GHVWLQDWLRQ�FRXQWU\��ZKR�WKHQ�VKDUH�WKH�3,1�ZLWK�WKH�UHPLWWHU�
7KH�UHPLWWHU�VKDUHV�WKH�3,1�FRGH�ZLWK�WKH�UHFHLYHU�WR�ZLWKGUDZ
FDVK�IURP�WKH�YDULRXV�DJHQW�RXWOHWV��2QFH�WKH�3,1�FRGH�LV
PDWFKHG��D�GRPHVWLF�UHPLWWDQFH�WUDQVDFWLRQ�IRU�WKH�VSHFLILHG
DPRXQW�LV�FUHDWHG�XVLQJ�D�IDNH�,'�WR�H[HFXWH�WKH�WUDQVDFWLRQ�LQ
1HSDO��7KH�UHFHLYHU�ZRXOG�EHOLHYH�WKDW�WKH\�UHFHLYHG�UHPLWWDQFH
IRUPDOO\�IURP�WKHLU�IDPLO\�PHPEHU�DEURDG��+RZHYHU��WKDW�LV�QRW
WKH�FDVH�EHFDXVH�WKH�VHQGHU�LV�DQRQ\PRXV�D�IDNH�,'��7R�WDFNOH
VXFK�PDOSUDFWLFHV��WKH�15%�KDV�UHFHQWO\�GHFUHDVHG�WKH
GRPHVWLF�WUDQVDFWLRQ�OLPLW�WR�135���������86'������IURP�135
���������86'������

$V�SHU�WKH�LQVWUXFWLRQV�IURP�DJHQWV�LQ�WKH�GHVWLQDWLRQ�FRXQWU\�
WKH�ORFDO�DJHQWV�LQ�1HSDO�GLUHFWO\�GHSRVLW�WKH�GHVLUHG�DPRXQW�LQWR
WKH�UHFHLYHUµV�EDQN�DFFRXQW�RU�PRELOH�ZDOOHWV�XVLQJ�GLJLWDO
EDQNLQJ�RU�PRELOH�ZDOOHW�DFFRXQWV�

WRJHWKHU�WR�IDFLOLWDWH�VXFK�LQIRUPDO�WUDQVDFWLRQV�WKURXJK�WKH�GRPHVWLF
UHPLWWDQFH�ZLQGRZ������$W�WKH�UHFHQW�5HPLWWDQFH�DQG�0LJUDWLRQ
6XPPLW�����������WKH�15%�JRYHUQRU�DOVR�LQGLFDWHG�WKDW�WKH�15%�KDV
OHDUQHG�DERXW�VXFK�PDOSUDFWLFHV�DQG�DUH�FRQGXFWLQJ�DQ�LQWHUQDO
VWXG\�WR�LQYHVWLJDWH�WKH�PDWWHU��,Q�DGGLWLRQ��LW�LV�FODLPHG�WKDW�WKLV
PHGLXP�LV�KHOSLQJ�LQ�WKH�OHJDOLVDWLRQ�RI�LQIRUPDO�PRQH\�LQ�WKH
GRPHVWLF�HFRQRP\��$IWHU�WKH�LQIRUPDO�DJHQWV�VHQG�WKH�UHFHLYHUV
GHWDLOV�WR�WKH�ORFDO�DJHQWV�LQ�1HSDO��ORFDO�DJHQWV�DUH�VDLG�WR�EH
H[HFXWLQJ�WKH�WUDQVDFWLRQ�LQ�IROORZLQJ�ZD\�

5HPLWWHUV�XVLQJ�IRUPDO�FKDQQHOV��EXW�VXFK�IXQGV�DUH�QRW
HQWHULQJ�1HSDO��$V�SHU�VWDNHKROGHU�FRQVXOWDWLRQV��WKHUH�DUH�YDULRXV
ORFDO�OHJDO�UHPLWWDQFH�FRPSDQLHV������������RSHUDWLQJ�LQ�GLIIHUHQW
FRXQWULHV�WKDW�FROOHFW�UHPLWWDQFHV�IRUPDOO\�IURP�1HSDOL
GLDVSRUD�PLJUDQW�ZRUNHUV��+RZHYHU��WKH�IXQG�LV�QRW�UHPLWWHG�WR
1HSDO��LQVWHDG��WKH�PRQH\�LV�SDLG�WR�WKH�EHQHILFLDU\�RU�WKH�UHFHLYHU�LQ
1HSDO�IURP�GRPHVWLF�VRXUFHV�

6LJQLILFDQW�LQFUHDVH�LQ�WKH�LQIORZ�RI�1HSDOL�:RUNHUV��DV�ORFNGRZQ
PHDVXUHV�HDVHG��FDUU\�FDVK�DQG�FDVK�LQ�NLQG�YDOXDEOHV��$V�WUDYHO
UHVWULFWLRQV�HDVHG�DQG�LQWHUQDWLRQDO�IOLJKWV�UHVXPHG�VLQFH�WKH�UHGXFWLRQ�LQ
&29,'����FDVHV��WKH�QXPEHU�RI�1HSDOL�PLJUDQW�ZRUNHUV�EULQJLQJ�FDVK�DQG
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FDVK�LQ�NLQG�DOVR�LQFUHDVHG��$V�SHU�WKH�GDWD��2YHU���������1HSDOLV�KDYH
(QWHUHG�1HSDO�VLQFH�WKH�&RXQWU\�5HRSHQHG�LWV�%RUGHUV�WLOO�'HFHPEHU�������

,QFUHDVLQJ�LPSRUWV�OLPLWLQJ�JURZWK�RI�IRUPDO�UHPLWWDQFHV��5HFHQW�GDWD
KDYH�VKRZQ�WKDW�1HSDO�KDV�VHHQ�DQ�H[SRQHQWLDO�JURZWK�LQ�LPSRUWV�DV�ORFNGRZQ
PHDVXUHV�KDYH�HDVHG��,Q�WKH�ILUVW�HLJKW�PRQWKV�RI�)<����������LPSRUWV�JUHZ�E\
������WR�135�������FRPSDUHG�WR�DQ�LQFUHDVH�RI������LQ�WKH�VDPH�SHULRG�RI�)<
�������������7KH�VWXG\�ILQGLQJV�LQGLFDWHV�WKDW�WKHUH�LV�D�FORVH�QH[XV�EHWZHHQ
LPSRUWV�DQG�WKH�IORZ�RI�IRUPDO�UHPLWWDQFHV�WR�1HSDO��:LWK�HDVH�RI�PRELOLW\
PHDVXUHV��LW�LV�VDLG�WKDW�LQIRUPDO�DJHQWV�DUH�DFWLYHO\�FROOHFWLQJ�FDVK�LQ�WKH
GHVWLQDWLRQ�FRXQWU\�WR�PHHW�WKH�GHPDQG�RI�IRUHLJQ�FXUUHQF\�WR�SD\�WKH�XQGHU�
LQYRLFHG�LPSRUWV�PDGH�IURP�1HSDO�

,QFUHDVLQJ�GHPDQG�IRU�JROG�OLPLWLQJ�IORZ�RI�IRUPDO�UHPLWWDQFHV��,QFUHDVLQJ
GHPDQG�RI�JROG�LQ�WKH�GRPHVWLF�PDUNHW��IXHOHG�E\�UHPLWWDQFHV�DQG�VPXJJOLQJ�RI
JROG�LQWR�,QGLD��KDV�UHVXOWHG�LQ�D�VLJQLILFDQW�GHPDQG�IRU�JROG�LQ�WKH�ORFDO�PDUNHW�
7KH�RQVHW�RI�&29,'����GLVUXSWHG�WKH�ZHGGLQJ�VHDVRQ�LQ�WKH�SDVW�WZR�\HDUV�
:HGGLQJV�WKDW�ZHUH�FDQFHOOHG�RU�SRVWSRQHG�KDYH�EHHQ�WDNLQJ�SODFH�LQ�WKH
FXUUHQW�\HDU��ERRVWLQJ�GHPDQG�IRU�JROG�MHZHOU\��$FFRUGLQJ�WR�JROG�MHZHOHUV��WKH
GHPDQG�IRU�JROG�LQ�WKH�ORFDO�PDUNHW�KDV�VN\URFNHWHG�GHVSLWH�WKH�LQIODWHG�SULFHV�
%HJLQQLQJ�LQ�$SULO�������WKH�JRYHUQPHQW�UDLVHG�WKH�GDLO\�JROG�LPSRUW�OLPLW�IRU
EDQNV�IURP����NJ�WR����NJ��+RZHYHU��DFFRUGLQJ�WR�WKH�)HGHUDWLRQ�RI�1HSDO�*ROG
DQG�6LOYHU�'HDOHUV�$VVRFLDWLRQ��WKH�GDLO\�GHPDQG�UHDFKHV����NJ�GXULQJ�WKH
ZHGGLQJ�VHDVRQ��ZKLOH�WKH�QRUPDO�PDUNHW�GHPDQG�VWDQGV�DW����NJ�SHU�GD\��$V
D�UHVXOW��WKH�JDS�LQ�WKH�GHPDQG�ZDV�EHLQJ�ILOOHG�E\�WKH�JROG�EURXJKW�EDFN�E\
1HSDOLV�UHWXUQLQJ�IURP�DEURDG�DV�WUDYHO�UHVWULFWLRQV�KDYH�HDVHG��7KXV��LW�LV
HVWLPDWHG�WKDW�D�ODUJH�SRUWLRQ�RI�UHPLWWDQFHV�LV�EHLQJ�XVHG�WR�LPSRUW�JROG�
FDXVLQJ�IRUPDO�UHPLWWDQFHV�WR�GHFUHDVH��0RUHRYHU��ZLWK�HDVH�RI�ORFNGRZQ
PHDVXUHV��WKHUH�KDV�EHHQ�DQ�LQFUHDVLQJ�WHQGHQF\�RI�VPXJJOLQJ�JROG�WR�,QGLD
WKURXJK�1HSDO��
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)LJXUH����*ROG�,PSRUWV�LQ�1HSDO

6RXUFH��7KH�15%��&XUUHQW�0DFURHFRQRPLF�DQG�)LQDQFLDO�6LWXDWLRQ�5HSRUW
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'XH�WR�&29,'�����JROG�LPSRUWV�LQ�1HSDO�GHFUHDVHG�E\��������LQ�)<���������
,Q�FRQWUDVW��JROG�LPSRUWV�LQFUHDVHG�E\���������LQ�)<����������ULVLQJ�IURP�135
�������ELOOLRQ��86'��������PLOOLRQ��LQ�)<���������WR�135��������ELOOLRQ��86'
����PLOOLRQ��LQ�)<���������

*ROG�EXOOLRQ�VPXJJOLQJ�SOD\V�D�PDMRU�UROH�LQ�WKH�GURS�LQ�IRUPDO�UHPLWWDQFHV��7KH
VPXJJOLQJ�SURFHVV�IRUPV�D�SDUW�RI�WKH�KDZDOD�V\VWHP��ZKLFK�SURYLGHV
FXVWRPHUV�JROG�DW�D�SULFH�WKDW�GRHV�QRW�LQFOXGH�FXVWRPV�GXW\�LQ�1HSDO�
5HWXUQHH�PLJUDQW�ZRUNHUV�KDG�EHHQ�OXUHG�LQWR�SDUWLFLSDWLQJ�LQ�LOOHJDO�SUDFWLFHV
E\�1HSDOL�DQG�,QGLDQ�UDFNHWHHUV�ZLWK�JXDUDQWHHV�RI�KLJK�UHWXUQV��7KH�VWXG\
ILQGLQJV�LQGLFDWH�WKDW�VLJQLILFDQW�YROXPH�RI�VXFK�JROG�LV�HYHQ�VPXJJOHG�WR�,QGLD�
:KLOH�WKH�WKUHVKROG�IRU�JROG�MHZHOU\�DOORZHG�WR�EH�EURXJKW�LV�RQO\����JP�SHU
SHUVRQ��SHRSOH�ZHUH�FDXJKW�EULQJLQJ�XS�WR�����JP�RI�JROG�MHZHOU\��7KH
7ULEKXYDQ�,QWHUQDWLRQDO�$LUSRUWµV�FXVWRPV�RIILFH�FROOHFWHG�135����PLOOLRQ��86'
��������DV�WD[HV�IURP����NJ�RI�JROG�DORQH������$V�SHU�JRYHUQPHQW�DXWKRULWLHV�
UDFNHWHHUV�ZHUH�SD\LQJ�PLJUDQW�ZRUNHUV�WR�VPXJJOH�JROG�LQWR�WKH�FRXQWU\��7KH
'HSDUWPHQW�RI�&XVWRPV�KDV�LVVXHG�D�QRWLFH�XUJLQJ�SHRSOH�UHWXUQLQJ�IURP
DEURDG�WR�UHIUDLQ�IURP�EULQJLQJ�JROG��DOFRKRO��ODSWRSV��WHOHYLVLRQV��DQG�RWKHU
FRPPRGLWLHV�H[FHVV�RI�WKH�SUHVFULEHG�OLPLWV��,PSRUW�RI�VXFK�LWHPV�EH\RQG�WKH
DOORZHG�OLPLW�HQWDLOV�SD\PHQWV�RI�FXVWRPV�GXW\�RU�VHL]XUH�RI�WKH�LWHPV��������7KH
GHWDLOV�RQ�YDULRXV�PHDVXUHV�XQGHUWDNHQ�E\�1HSDO�JRYHUQPHQW�WR�DWWUDFW�IRUPDO
UHPLWWDQFHV��FRQWURO�LOOHJDO�WUDQVDFWLRQV��DQG�SUHVHUYH�IRUHLJQ�FXUUHQF\�UHVHUYH
LV�DYDLODEOH�LQ�$QQH[���

5LVH�LQ�GHPDQG�RI�IRUHLJQ�FXUUHQF\�E\�1HSDOLV�IRU�YDULRXV�UHDVRQV�
$OWKRXJK�WKHUH�LV�QR�RIILFLDO�GDWD�WR�VXSSRUW�WKH�WUHQG��WKH�VWXG\�ILQGLQJV
LQGLFDWH�WKDW�WKHUH�LV�DQ�LQFUHDVLQJ�GHPDQG�IRU�IRUHLJQ�FXUUHQF\�E\�1HSDOLV�ERWK
UHVLGLQJ�LQVLGH�DQG�RXWVLGH�WKH�FRXQWU\�IRU�PDNLQJ�LQYHVWPHQWV�LQ�YLUWXDO
FXUUHQF\�FU\SWR�FXUUHQF\��$UWLFOHV�SXEOLVKHG�LQ�WKH�QDWLRQDO�GDLOLHV�DOVR�VXSSRUW
WKH�VWXG\�ILQGLQJV�ZKLFK�LQGLFDWH�WKDW�D�VLJQLILFDQW�DPRXQW�RI�IRUHLJQ�FXUUHQF\�LV
EHLQJ�GLYHUWHG�WRZDUGV�FU\SWR�WUDQVDFWLRQV�IURP�1HSDO��7KH�FHQWUDO�EDQN�KDV
SXEOLVKHG�D�SXEOLF�QRWLFH�UHVWULFWLQJ�VXFK�LQYHVWPHQWV�E\�1HSDOLV�UHJDUGOHVV�RI
ZKHUH�WKH\�OLYH��'HVSLWH�SROLFLHV�EHLQJ�LQWURGXFHG�E\�WKH�15%�WR�FXUE�WKH
RXWIORZ�RI�IRUHLJQ�FXUUHQF\��WKHUH�LV�VWLOO�DQ�LQFUHDVLQJ�GHPDQG�IRU�IRUHLJQ
FXUUHQF\�IURP�1HSDOLV�IRU�WUDYHO�DQG�OHLVXUH�SXUSRVHV��LQYHVWPHQWV��SD\PHQWV
IRU�PHGLFDO�DQG�HGXFDWLRQDO�LQVWLWXWLRQV�DPRQJ�RWKHUV��ZKLFK�LV�OLNHO\�WR�IXUWKHU
LPSDFW�LQZDUG�IRUPDO�UHPLWWDQFHV�LQ�WKH�FRPLQJ�GD\V�
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%R[�6WRU\��)RUPDO�5HPLWWDQFH�6XUJH�LQ�%DQJODGHVK��3DNLVWDQ�
DQG�3KLOLSSLQHV

%\�WKH�HQG�RI�������IRUPDO�UHPLWWDQFHV�LQ�%DQJODGHVK��3DNLVWDQ�DQG
3KLOLSSLQHV�VDZ�D�VXUJH��GHI\LQJ�LQLWLDO�SUHGLFWLRQV��)LQDQFLDO�

>��@�'HSDUWPHQW�RI�&XVWRPV��'HFHPEHU�����
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>��@�:RUOG�%DQN��6L[�UHDVRQV�:K\�5HPLWWDQFHV�6RDUHG�LQ�6RXWK�$VLD�'XULQJ�&29,'�����:RUOG�%DQN�%ORJV���������
>��@�7KH�'DLO\�6WDU��&DVK�,QFHQWLYH�5HPLWWDQFH�,QFUHDVHG�WR�������)LQDQFH�0LQLVWHU��6WDU�%XVLQHVV�5HSRUW����������
>��@�7KH�%XVLQHVV�6WDQGDUG��,QFHQWLYH�UDLVHG�WR������WR�ERRVW�UHPLWWDQFH�LQIORZ��7%6�5HSRUW����������
>��@�LELG
>��@�6WDWH�%DQN�RI�3DNLVWDQ��1DWLRQDO�3D\PHQW�6\VWHPV�6WUDWHJ\��5RDG�WR�'LJLWDO�3D\PHQWV���������
>��@�,UVKDG�$QVDUL��²2Q�ZLWKGUDZDO��)5%�WR�ZDLYH�ZLWKKROGLQJ�WD[�RQ�UHPLWWDQFHV³��7KH�([SUHVV�7ULEXQH����������
>��@�6RKQL�'KDUWL�5HPLWWDQFH�3URJUDP���Q�G��
>��@�$VLDQ�'HYHORSPHQW�%DQN��+DUQHVVLQJ�'LJLWL]DWLRQ�IRU�5HPLWWDQFHV�LQ�$VLD�DQG�WKH�3DFLILF��$'%�3XEOLFDWLRQV�
��������

LQFHQWLYHV�DQQRXQFHG�E\�WKHVH�FRXQWULHV�FRXSOHG�ZLWK�GLJLWDO
LQQRYDWLRQV�ZHUH�NH\�IDFWRUV�WKDW�HQFRXUDJHG�PLJUDQW�ZRUNHUV�WR
VHQG�UHPLWWDQFHV�WKURXJK�IRUPDO�FKDQQHOV�����,Q�RUGHU�WR�RIIVHW�WKH
KLJK�FRVWV�RI�VHQGLQJ�UHPLWWDQFHV�DQG�HQFRXUDJH�IRUPDO�FKDQQHO
XVDJH��%DQJODGHVK�%DQN��WKH�FHQWUDO�EDQN�RI�%DQJODGHVK�RIIHUV�D
FDVK�LQFHQWLYH�RI������WR�%DQJODGHVKL�PLJUDQWV�ZKR�VHQG�PRQH\
GLUHFWO\�LQWR�EDQN�DFFRXQWV������7KH�.<&�UXOHV�DOVR�KDYH�EHHQ
ORRVHQHG�WR�DOORZ�%DQJODGHVKL�PLJUDQWV�WR�UHPLW�DPRXQWV�XS�WR�7N
���������86'��������ZLWKRXW�UHTXLULQJ�GRFXPHQWDWLRQ��
%DQJODGHVKµV�PRELOH�ZDOOHW�E.DVK�SDUWQHUHG�ZLWK�0RQH\*UDP�WR
VHQG�UHPLWWDQFHV�IURP�%DQJODGHVKL�PLJUDQWV�GLUHFWO\�WR�WKHLU�E.DVK
DFFRXQWV�ZKLOH�DOVR�SDUWQHULQJ�ZLWK�EORFN�FKDLQ�SD\PHQW�SURYLGHU
5LSSOH�DQG�0DOD\VLDQ�PRELOH�ZDOOHW�0RELOH�0RQH\�IRU�ZDOOHW�WR�ZDOOHW
UHPLWWDQFH�WUDQVDFWLRQV��

,Q�RUGHU�WR�ERRVW�IRUPDO�UHPLWWDQFHV�LQ�3DNLVWDQ��WKH�6WDWH�%DQN�RI
3DNLVWDQ��6%3��ZDLYHG�DOO�FKDUJHV�IRU�PLJUDQW�ZRUNHUV�XVLQJ�RQOLQH
UHPLWWDQFH�WUDQVIHU�VHUYLFHV�WR�VHQG�KRPH�PRQH\�����3DNLVWDQµV
)HGHUDO�%RDUG�RI�5HYHQXH��)5%��ORZHUHG�WKH�OLPLW�RI�IRUHLJQ
UHPLWWDQFH�VXEPLWWHG�WR�VRXUFH�VFUXWLQ\��IRU�TXHVWLRQLQJ�WKH�VRXUFH�
WR�3.5���PLOOLRQ��86'���������SHU�\HDU�IURP�WKH�SUHYLRXV�OHYHO�RI
3.5����PLOOLRQ��86'��������������/LNHZLVH��LQFHQWLYH�SURJUDP�VXFK
DV�6RKQL�'KDUWL�ZDV�GHVLJQHG�WR�LQFHQWLYLVH�QRQ�UHVLGHQW�3DNLVWDQLV
WR�XVH�IRUPDO�FKDQQHOV�WR�UHPLW�PRQH\�WR�3DNLVWDQ������3DNLVWDQµV
LQLWLDWLYHV�WR�LPSURYH�IRUPDO�UHPLWWDQFHV�DOVR�LQFOXGHV�LQFUHDVHG
OLFHQVLQJ�RI�PRELOH�SD\PHQW�RSHUDWRUV�DQG�PZDOOHW�VFKHPHV�
LPSURYHG�GRPHVWLF�VHWWOHPHQW�V\VWHPV��SUHSDLG�3DNLVWDQ
5HPLWWDQFH�,QLWLDWLYH�FDUGV��HWF��/LNHZLVH��6%3µV�5RVKDQ�'LJLWDO
DFFRXQW�HQDEOHV�1RQ�UHVLGHQW�3DNLVWDQLV�WR�RSHQ�EDQN�DFFRXQWV
IURP�DQ\ZKHUH�LQ�WKH�ZRUOG�DQG�DOORZV�WKHP�WR�GHSRVLW�PRQH\��PDNH
SD\PHQWV�DV�ZHOO�DV�LQYHVWPHQWV�IURP�DEURDG��

,Q�WKH�3KLOLSSLQHV��WKH�FHQWUDO�EDQN�ZDV�DFWLYHO\�HQJDJHG�LQ
SURPRWLQJ�GLJLWDO�UHPLWWDQFHV�E\�LQWURGXFLQJ�WKH�3KLOLSSLQH�(OHFWURQLF
)XQG�7UDQVIHU�6\VWHP��3(621HW��DQG�,QVWD3D\��7KH�FHQWUDO�EDQN
ZDLYHG�FKDUJHV�IRU�GLJLWDO�WUDQVDFWLRQV�WKURXJK�WKH�3KLOLSSLQH
3D\PHQW�DQG�)XQG�7UDQVIHU�V\VWHP��,QVWD3D\�DOORZV�WUDQVDFWLRQV�

��

��

��

��

��

��

��

��

��



O�
´
¡Ò
Òy
µ�

�Ì
ŉ¡µ

ŉ<
�Å

y®
ŉ�
ÖÈ
¡µ
�ŉ
�
A
h
(�
ĲĈ
Đ
ĝŉÈ
�Ì

¡®¡
�µ

Òŉ
ºÈ

ŉÌ
®º
â
ŉ�
Èy
Ì 

ģ

XS�WR��������3HVRV��86'�������ZKLOH�3(621HW�IDFLOLWDWHV�KLJKHU
DPRXQWV��ERWK�RI�ZKLFK�FUHGLW�WKH�UHPLWWDQFH�WUDQVDFWLRQV�RQ�WKH
VDPH�GD\��8VHUV�RI�WKHVH�SODWIRUPV�VXUJHG�GXULQJ�WKH�SDQGHPLF�ZLWK
WKH�WRWDO�YDOXH�RI�WUDQVDFWLRQV�WKURXJK�,QVWD3D\�DQG�326(1HW�ULVLQJ
E\������DQG������\HDU�RQ�\HDU�UHVSHFWLYHO\��/LNHZLVH��VHYHUDO
EDQNV�DOVR�ZDLYHG�IHHV�IRU�XVHUV�RI�WKHVH�VHUYLFHV��HQFRXUDJLQJ
IRUPDO�UHPLWWDQFH�LQIORZV��

>��@�LELG��

����:K\�0LJUDWLRQ�ZLOO�&RQWLQXH��5HPLWWDQFH�ZLOO�5HERXQG
,Q�1HSDO��PLJUDWLRQ�ZLOO�QRW�UHGXFH�GUDPDWLFDOO\�WLOO�MREV�DUH�FUHDWHG�ZLWKLQ�WKH
FRXQWU\��&XUUHQWO\��QRW�HQRXJK�MREV�DUH�EHLQJV�FUHDWHG�LQ�1HSDO��7KH�SDXFLW\
RI�MREV�DQG�RSSRUWXQLWLHV�FDQ�EH�H[SODLQHG�ZLWK�WKH�IDFW�WKDW�IRU����WKRXVDQG
WHDFKLQJ�MRE�RSHQLQJV��WKHUH�ZHUH�PRUH�WKDQ�����WKRXVDQG�DSSOLFDQWV���
ZKLFK�LV�PRUH�WKDQ����WLPHV�WKH�QXPEHU�RI�YDFDQFLHV��7KHUH�DUH�KDOI�D�PLOOLRQ
SHRSOH�HQWHULQJ�WKH�MRE�PDUNHW�HDFK�\HDU�DQG�WKH�WRWDO�MRE�FUHDWLRQ�LQ�1HSDO�LV
DURXQG���������������7KLV�LPSOLHV�WKDW�WKHUH�DUH���������SHRSOH�UHDG\�WR�ORRN
IRU�RSWLRQV�RXWVLGH�1HSDO�HDFK�\HDU��$V�SHU�WKH�VWXG\�ILQGLQJV������RI�DVSLULQJ
PLJUDQW�ZRUNHUV�UHYHDOHG�XQHPSOR\PHQW�LQ�1HSDO�DV�D�PDMRU�UHDVRQ�IRU�WKHLU
GHFLVLRQ�WR�PLJUDWH��,Q�������RYHU�RQH�PLOOLRQ�1HSDOLV�DSSOLHG�IRU�WKH�'LYHUVLW\
9LVD�SURJUDP�RI�WKH�86��������7KH�\RXWK�SRSXODWLRQ�LQ�1HSDO��DJHG��������LQ
1HSDO�LV�DURXQG���PLOOLRQ��������7KLV�PHDQV�WKDW�RXW�RI�HYHU\�QLQH�\RXWKV�LQ�WKH
���WR����\HDU�FDWHJRU\��RQH�LV�DSSO\LQJ�IRU�WKH�'LYHUVLW\�9LVD��6LPLODUO\��LQ
������RYHU��������1HSDOL�\RXWK�WRRN�WKH�7HVW�RI�3URILFLHQF\�LQ�.RUHDQ
�7R3L.����������LPSO\LQJ�WKDW�D�ODUJH�QXPEHU�RI�1HSDOLV�DUH�DWWHPSWLQJ�WR�VHHN
HPSOR\PHQW�LQ�.RUHDQ��7KHUHIRUH��DV�ORQJ�DV�WKHUH�DUH�QRW�HQRXJK�MREV�LQ
1HSDO��1HSDOL�SHRSOH�DUH�JRLQJ�WR�FRQWLQXH�WR�PLJUDWH�WR�IRUHLJQ�FRXQWULHV�IRU
HPSOR\PHQW�

6HFRQG��PLJUDWLRQ�UHPDLQV�QRW�RQO\�DQ�HFRQRPLF�RSHQLQJ��3HHU�SUHVVXUH�
VRFLHWDO�FLUFXPVWDQFHV�DQG�WKH�VHDUFK�IRU�LQGLYLGXDO�VSDFH�FRQWLQXHV�WR�SXVK
SHRSOH�WR�H[SORUH�DOO�SRVVLEOH�RSSRUWXQLWLHV����������$V�SHU�WKH�VWXG\�ILQGLQJV�
VRFLDO�SUHVVXUHV�DW�KRPH��������VXJJHVWLRQV�SUHVVXUH�IURP�IULHQGV�DQG
IDPLOLHV�WR�ZRUN�DEURDG��������DQG�KLJKHU�ZDJH�������DUH�PDMRU�UHDVRQV�IRU
PLJUDWLRQ���0LJUDWLRQ�RI�ZRPHQ�LQ�1HSDO�LV�PRVWO\�LQIOXHQFHG�E\�KRXVHKROG
HFRQRPLF�IDFWRUV�VXFK�DV�PDULWDO�LVVXHV��JHQGHU�GLVFULPLQDWLRQ��LPSURYLQJ
FKLOGUHQµV�IXWXUH��DQG�VHUYLFLQJ�GHEWV�DW�KRPH����������7KH�ULVH�RI�PLJUDWLRQ�RI
HGXFDWHG�ZRPHQ�ZLOO�FRQWLQXH�DV�WKH\�VWULYH�WR�HVFDSH�IURP�VRFLHWDO
FRQVHUYDWLVP��$V�SHU�WKH�'R)(��RYHU���������ZRPHQ�KDYH�UHFHLYHG�ODERXU
SHUPLWV�VLQFH������WR�JR�WR�ODERXU�GHVWLQDWLRQV�VXFK�DV�WKH�8$(��.XZDLW�
0DOD\VLD��4DWDU��6DXGL�$UDELD��/HEDQRQ��&\SUXV��DQG�-RUGDQ��7KH
JRYHUQPHQWµV�GHFLVLRQ�RQ�PLJUDWLRQ�RI�ZRPHQ�ZLOO�EH�GHWULPHQWDO�WR�WKH�
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QXPEHU�RI�IHPDOH�ODERXU�PLJUDQWV��)HPDOH�PLJUDWLRQ�PLJKW�LQFUHDVH�LI�WKH
JRYHUQPHQW�ZHUH�WR�HDVH�WKH�UHVWULFWLRQV�DQG�FUHDWH�DQ�HQDEOLQJ�HQYLURQPHQW
IRU�PLJUDWLRQ�RI�ZRPHQ�ZRUNHUV��ZKLFK�PLJKW�IXUWKHU�LQFUHDVH�1HSDOµV
UHPLWWDQFH��)RU�LQVWDQFH��DV�UHYHDOHG�LQ�WKH�GLVFXVVLRQV�LQ�.XZDLW��LI�WKH
JRYHUQPHQW�RI�1HSDO�ZHUH�WR�HDVH�UHVWULFWLRQV�RQ�IHPDOH�PLJUDWLRQ��WKHUH�DUH
�������MREV�WKDW�FDQ�EH�DYDLOHG�WR�1HSDOL�ZRPHQ��$VVXPLQJ�HDFK�RI�WKHP�VHQG
86'�����SHU�SHUVRQ��SHU�PRQWK��WKLV�ZRXOG�EH�DQ�DGGLWLRQDO�86'����PLOOLRQ
UHPLWWDQFHV�SHU�\HDU��

7KH�GHPDQG�IRU�ODERXU�PLJUDQWV�IURP�1HSDO�VHHPV�XQOLNHO\�WR�UHGXFH�LQ�WKH
PDMRU�GHVWLQDWLRQ�FRXQWULHV��)RU�LQVWDQFH��WKH�QXPEHU�RI�MREV�ZDV�HVWLPDWHG�WR
UHGXFH�LQ�4DWDU�DIWHU�WKH�FRPSOHWLRQ�RI�WKH�FRQVWUXFWLRQ�RI�WKH�DLUSRUW��+RZHYHU�
DFFRUGLQJ�WR�VWDNHKROGHU�FRQVXOWDWLRQV��1HSDOLV�KDYH�EHFRPH�WKH�KLJKHVW
QXPEHU�RI�SHRSOH�ZRUNLQJ�DW�WKH�DLUSRUW��6LPLODUO\��QHZ�FLWLHV�DUH�EHLQJ�EXLOW�LQ
6DXGL�$UDELD�DQG�RWKHU�*&&�FRXQWULHV���������ZKLFK�LV�HVWLPDWHG�WR�FUHDWH�PRUH
WKDQ�D�PLOOLRQ�MREV��)XUWKHUPRUH��GHYHORSHG�FRXQWULHV�ZLOO�NHHS�ORRNLQJ�IRU
\RXQJHU�ZRUNHUV�DV�WKHLU�SRSXODWLRQ�DJHV��VXFK�DV�LQ�-DSDQ��ZKHUH�WKH�FRXQWU\
KDV�RSHQHG�WKH�IDUPLQJ�VHFWRU�IRU�IRUHLJQ�ZRUNHUV��6LPLODUO\��ZKLOH�&KLQD�KDV�D
ODUJH�SRSXODWLRQ��LWV�SRSXODWLRQ�LV�DJHLQJ��DQG�E\�������LWV�DYHUDJH�DJH�ZLOO�EH
������7KHUHIRUH��DV�LPPHGLDWH�QHLJKERU��&KLQD�ZLOO�DOVR�HPHUJH�DV�D�GHVWLQDWLRQ
IRU�WHPSRUDU\�ZRUN��6LPLODUO\��NQRZOHGJH�ZRUNHUV�DUH�ILQGLQJ�RSSRUWXQLWLHV�LQ
FRXQWULHV�LQ�$IULFD�DQG�QHZ�GHVWLQDWLRQV�OLNH�3RODQG�DUH�WUHQGLQJ��,Q������
������ZRUN�SHUPLWV�ZHUH�LVVXHG�WR�1HSDOLV�WKDW�DSSOLHG�WR�ZRUN�LQ�3RODQG�
&XUUHQWO\��3RODQG�KDV�PRUH�WKDQ�������1HSDOLV��ZKLFK�LV�D�VLJQLILFDQW�LQFUHDVH
IURP�RQO\����1HSDOLV�OLYLQJ�LQ�WKH�FRXQWU\�ZLWK�UHVLGHQFH�SHUPLW�LQ������
�7KHVH�WUHQGV�LQGLFDWH�JURZLQJ�PDUNHWV�IRU�1HSDOL�PLJUDQW�ZRUNHUV��ZKLFK�ZLOO
SRWHQWLDOO\�UHVXOW�LQ�LQFUHDVH�LQ�UHPLWWDQFHV��

)RXUWK��1HSDOLV�ZKR�JR�RXW�WR�VWXG\�DUH�DOVR�VHQGLQJ�EDFN�UHPLWWDQFHV�
HVSHFLDOO\�GXULQJ�WKH�SDQGHPLF�OLNH�&29,'�����)RU�LQVWDQFH��LQ�$XVWUDOLD�
EHFDXVH�RI�WKH�KLJK�GHPDQG�IRU�ZRUNHUV�LQ�WKH�UHWDLO�VHFWRU�DQG�D�ODERXU
VKRUWDJH��WKH�KRXUO\�ZDJH�UDWH�ZDV�LQFUHDVHV�DQG�VWXGHQWV�RQ�VWXGHQW�YLVD
ZHUH�DOORZHG�WR�ZRUN�IXOO�WLPH��7KLV�LQFUHDVHG�WKH�WRWDO�HDUQLQJV�RI�1HSDOL
VWXGHQWV�LQ�$XVWUDOLD��DOORZLQJ�WKHP�WR�VHQG�EDFN�PXFK�PRUH�LQ�IRUP�RI�FDVK�RU
JRRGV��6LPLODUO\��DFFRUGLQJ�WR�GLVFXVVLRQV�ZLWK�SHRSOH�LQ�WKH�GHVWLQDWLRQ
FRXQWULHV��WKHUH�DUH�RWKHU�SRSXODU�GHVWLQDWLRQV�OLNH�&\SUXV�DQG�6H\FKHOOHV
ZKHUH�DSDUW�IURP�JRLQJ�RQ�ZRUN�YLVDV��1HSDOL�VWXGHQWV�JR�RQ�D�VWXGHQW�YLVD
ZLWK�WKH�REMHFWLYH�RI�ZRUNLQJ�DQG�VWD\LQJ�IRU�D�ORQJHU�SHULRG�RI�WLPH��,Q������
RYHU�������1HSDOLV�OHIW�IRU�&\SUXV�RQ�D�VWXGHQW�YLVD������%HWZHHQ�-XO\����������
DQG�WKH�HQG�RI��������������12&�OHWWHUV�ZHUH�LVVXHG�E\�WKH�0R(��
$VVXPLQJ�WKLV�WUHQG�FRQWLQXHV�WLOO�������DQRWKHU���������VWXGHQWV�DUH�JRLQJ�WR
JR�DEURDG�DQG�HYHQ�LI�KDOI�RI�WKHP�GHFLGH�WR�VWD\�LW�DGGV�XS�WR����������7KHVH
VWXGHQWV�ZLOO�EH�LQ�WKH�VNLOOHG�ZRUNHU�FDWHJRU\��WKHUHIRUH��VHQGLQJ�ODUJHU�SHU
FDSLWD�UHPLWWDQFHV��O�
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)LIWK��WKH�QXPEHU�RI�1HSDOLV�VHWWOLQJ�GRZQ�LQ�GLIIHUHQW�FRXQWULHV�KDYH�LQFUHDVHG
GUDPDWLFDOO\�LQ�GLIIHUHQW�SDUWV�RI�WKH�ZRUOG��,Q�WKH�86��ZKLOH�WKHUH�ZHUH�MXVW
������1HSDOLV�UHFRUGHG�LQ�GDWD�LQ�������E\�������WKLV�KDV�LQFUHDVHG�WR���������

)URP������WR�������WKH�\HDU�RYHU�\HDU�JURZWK�UDWH�RI�WRWDO�QXPEHU�RI�1HSDOLV�LQ
WKH�86$�ZDV������,I�WKH�VDPH�WUHQG�FRQWLQXHV��WKH�QXPEHU�RI�1HSDOLV�LQ�WKH
8QLWHG�6WDWHV�ZLOO�EH�DURXQG���������LQ�������6LPLODUO\��LQ�WKH�8.��WKH�WRWDO
UHVLGHQW�SRSXODWLRQ�LQFUHDVHG�IURP��������LQ������WR���������LQ�������7KLV�LV�D
\HDU�RYHU�\HDU�JURZWK�UDWH�RI������,I�WKH�VDPH�WUHQG�FRQWLQXHV��WKH�WRWDO�1HSDOL
UHVLGHQW�SRSXODWLRQ�ZLOO�EH�DURXQG���������E\�������([WUDSRODWLQJ�VLPLODU�GDWD�
WKH�WRWDO�%ULWLVK�DQG�QRQ�%ULWLVK�1HSDOLV�LQ�8.�KDYH�D�\�R�\�JURZWK�UDWH�RI����
8VLQJ�WKLV�WUHQG��WKH�WRWDO�%ULWLVK�DQG�QRQ�%ULWLVK�1HSDOLV�LQ�8.�ZLOO�UHDFK
��������,I�ZH�XVH�WKH�GDWD�RI�WKH�86$��8.��DQG�$XVWUDOLD��WKHUH�ZLOO�EH�D�WRWDO�RI
DURXQG�����PLOOLRQ�1HSDOLV�LQ�WKHVH�WKUHH�FRXQWULHV�DORQH�E\�������$VVXPLQJ
����RI�WKH�PLJUDQWV�LQ�WKHVH�FRXQWULHV�VHQG�EDFN�DURXQG�86'�����SHU�PRQWK�
WKH�WRWDO�DQQXDO�UHPLWWDQFH�LQIORZ�IURP�WKHVH�WKUHH�FRXQWULHV�ZLOO�EH�86'����
ELOOLRQ�E\�������6LPLODUO\��LI�����RI�WKH�PLJUDQWV�LQ�WKHVH�FRXQWULHV�VHQG�EDFN
DURXQG�86'�����SHU�PRQWK��WKH�WRWDO�DQQXDO�UHPLWWDQFH�LQIORZ�IURP�WKHVH�WKUHH
FRXQWULHV�ZLOO�EH�86'�����ELOOLRQ��

6L[WK��UHPLWWDQFHV�ZLOO�FRQWLQXH�WR�IORZ�WR�1HSDO�DV�WKH�PRQH\�LV�XVHG�IRU
DGGLWLRQDO�VRFLDO�SURWHFWLRQ�H[SHQVHV�HVSHFLDOO\�KHDOWK�DQG�HGXFDWLRQ�RI
H[WHQGHG�IDPLO\�PHPEHUV��$FFRUGLQJ�WR�WKH�15%��ODQG�SULFHV�LQ�1HSDO�LQFUHDVH
DW�DQ�DYHUDJH�RI�������������7KHUHIRUH��HYHQ�LI�RQH�WDNHV�D�GHSUHFLDWLRQ�RI���
RQ�WKH�FXUUHQF\��WKH�\LHOG�RI�DURXQG�����LV�VWLOO�YHU\�DWWUDFWLYH�IRU�SHRSOH�WR
VHQG�EDFN�PRQH\��7KH�LQFUHDVH�LQ�WKH�DFWLYLWLHV�LQ�WKH�1HSDO�6WRFN�([FKDQJH
DQG�WKH�HDVH�RI�FRPSOHWLQJ�WUDQVDFWLRQV�HOHFWURQLFDOO\�KDV�DOVR�OHG�WR�SHRSOH
LQYHVWLQJ�LQ�1HSDOL�VWRFN�PDUNHW��(YHQ�ZKHQ�ZH�ORRN�DW�D�FRXQWU\�OLNH�%KXWDQ�
ZKHUH�PLJUDWLRQ�LV�YHU\�ORZ��WKH������UHPLWWDQFH�LQFRPH�LQ�%KXWDQ�ZDV�HTXDO
WR�DURXQG�KDOI�RI�WRXULVP�HDUQLQJV�RI������WKDW�VSHDNV�YROXPHV�RI�KRZ�SHRSOH
VHQG�PRQH\�IRU�VRFLDO�SURWHFWLRQ�������%DVHG�RQ�DERYH�DVVHVVPHQW��WKH
PLJUDWLRQ�LV�OLNHO\�WR�SLFN�XS�ZLWK�HDVH�LQ�PRYHPHQW�DQG�DV�HFRQRPLHV�WKULYH�WR
UHFRYHU�WKXV�UHPLWWDQFH�LQ�WKH�ORQJ�UXQ�LV�OLNHO\�WR�UHERXQG�VWURQJO\��
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&RQWUDU\�WR�WKH�SUHGLFWLRQV��DW�WKH�VWDUW�RI�&29,'�����UHPLWWDQFHV�WR�1HSDO
UHPDLQHG�VRPHZKDW�UHVLOLHQW�LQ�)<���������DQG�)<����������2Q�JURXQG��WKH
XQSUHFHGHQWHG�LPSDFWV�RI�WKH�&29,'����JOREDO�SDQGHPLF�GLG�DIIHFW�WKH
RYHUDOO�LQZDUG�UHPLWWDQFHV��ERWK�IRUPDO�DQG�LQIRUPDO��WR�1HSDO�DQG�RXWIORZ�RI
1HSDOL�PLJUDQW�ZRUNHUV�

$OWKRXJK�WKH�LPSDFW�RQ�WKH�LQFRPHV�RI�WKH�1HSDOL�PLJUDQW�ZRUNHUV�ZHUH�ORZHU
WKDQ�DQWLFLSDWHG��WKH�HDUQLQJV�RI�ODUJH�QXPEHUV�RI�PLJUDQW�ZRUNHUV�ZHUH
LPSDFWHG�IRU�DW�OHDVW�WZR�DQG�D�KDOI�PRQWKV�GXULQJ�WKH�SHDN�ORFNGRZQ�SHULRGV
ZKHQ�WKH�PHDVXUHV�ZHUH�VWULQJHQW�LQ�PRVW�GHVWLQDWLRQ�FRXQWULHV��:KLOH�RYHUDOO
MRE�ORVVHV�DPRQJ�PLJUDQW�ZRUNHUV�KDYH�EHHQ�ORZHU�WKDQ�DQWLFLSDWHG��DERXW
KDOI�D�PLOOLRQ�1HSDOLV�KDYH�UHWXUQHG�VLQFH�WKH�RQVHW�RI�&29,'����IRU�YDULRXV
UHDVRQV��$JDLQVW�WKH�EDFNGURS�RI�WKH�VWXG\�ILQGLQJV��RYHUDOO�UHPLWWDQFH��ERWK
IRUPDO�DQG�LQIRUPDO��GLG�IDOO�DIWHU�WKH�&29,'����RXWEUHDN��+RZHYHU��ILJXUHV�RQ
IRUPDO�UHPLWWDQFHV�UHPDLQHG�UHVLOLHQW��SULPDULO\�GXH�WR�WZR�UHDVRQV���L��7KH
PDMRULW\�RI�WKH�PLJUDQW�ZRUNHUV�FRQWLQXHG�WR�VHQG�UHPLWWDQFHV�GHVSLWH�WKH
LPSDFW�RQ�WKHLU�HDUQLQJV��DQG��LL��6KLIW�RI�UHPLWWDQFH�WUDQVIHU�PRGHV�

6WXG\�ILQGLQJV�LQGLFDWHG�WKDW�WKH�IUHTXHQF\�RI�WKH�UHPLWWDQFHV�GHFUHDVHG�DIWHU
WKH�RQVHW�RI�&29,'�����EXW�WKH�RYHUDOO�YDOXH��VL]H��RI�UHPLWWDQFHV�LQFUHDVHG�
7KLV�LV�EHFDXVH�PDQ\�PLJUDQW�ZRUNHUV�KDYH�PRELOLVHG�WKHLU�VDYLQJV�DW�WKH
GHVWLQDWLRQ�FRXQWULHV�WR�VXSSRUW�WKHLU�IDPLO\�PHPEHUV�LQ�1HSDO��$OPRVW�D
TXDUWHU�RI�WKH�UHWXUQHH�PLJUDQW�ZRUNHUV�UHPLWWHG�KLJKHU�DPRXQWV�RI�PRQH\
DIWHU�WKH�RQVHW�RI�&29,'�����ZKLOH�D�WKLUG�RI�WKHP�UHPLWWHG�WKH�VDPH�DPRXQW
DV�EHIRUH��)DFWRUV�VXFK�DV�°�GHFOLQLQJ�FRQVXPSWLRQ�DQG�RXWVWDQGLQJ�VDYLQJV
LQ�WKH�GHVWLQDWLRQ�FRXQWU\�ZHUH�WKH�WZR�SULPDU\�UHDVRQV�IRU�WKH�FRQVLVWHQF\
DQG�LQFUHDVH�LQ�WKH�DPRXQW�UHPLWWHG��1HDUO\�����RI�WKH�UHWXUQHH�PLJUDQWV
ZHUH�DEOH�WR�UHPLW�PRUH�PRQH\�GXH�WR�WKHLU�VDYLQJV�DW�WKH�&R'��1HSDOL
PLJUDQW�ZRUNHUV�RQ�DYHUDJH�VDYH�XS�WR�����RI�WKHLU�HDUQLQJV�LQ�WKH
GHVWLQDWLRQ�FRXQWU\��$GGLWLRQDOO\��LW�LV�HYLGHQW�WKDW�GXULQJ�FULVHV��OLNH�WKH
*RUNKD�(DUWKTXDNH�RI��������1HSDOL�PLJUDQW�ZRUNHUV�DQG�GLDVSRUD�WHQG�WR
VHQG�PRUH�PRQH\�WR�VXSSRUW�WKHLU�IDPLO\�GHDOLQJ�ZLWK�WKH�FULVLV��D
SKHQRPHQRQ�NQRZQ�DV�FRXQWHU�F\FOLFDOLW\�RI�UHPLWWDQFHV�

7KH�&29,'����RXWEUHDN�KDV�FRQWULEXWHG�VRPHZKDW�WR�WKH�IORZ�RI�UHPLWWDQFHV
YLD�IRUPDO�FKDQQHOV��8QGHU�QRUPDO�FLUFXPVWDQFHV��D�VLJQLILFDQW�SRUWLRQ�RI
UHPLWWDQFHV�DUH�URXWHG�WR�1HSDO�YLD�LQIRUPDO�FKDQQHOV�VXFK�DV�+XQGL�DQG
WKURXJK�LQIRUPDO�RSHUDWRUV��$�VLJQLILFDQW�QXPEHU�RI�GLDVSRUD�PLJUDQW�ZRUNHUV
ZKR�ZRXOG�QRUPDOO\�XVH�LQIRUPDO�FKDQQHOV�WR�UHPLW�KDG�WR�XVH�IRUPDO�FKDQQHOV
GXH�WR�ODFN�RI�RSWLRQV��DV�LQIRUPDO�DJHQWV�DQG�QHWZRUNV�ZHUH�QRW�DFWLYH�GXH�WR
&29,'����LQGXFHG�PRELOLW\�UHVWULFWLRQV��)XUWKHUPRUH��IRUPDO�UHPLWWDQFH��

&RQFOXVLRQ��
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ILJXUHV�LQFUHDVHG�DV�WUDQVIHUV�RI�UHPLWWDQFHV�LQ�NLQG�ZHUH�FRPSOHWHO\�KDOWHG
GXH�WR�WKH�JURXQGLQJ�RI�LQWHUQDWLRQDO�IOLJKWV��3ULRU�WR�&29,'�����UHWXUQHH
PLJUDQW�ZRUNHUV�EURXJKW�FDVK�DQG�FDVK�LQ�NLQG��JROG��KRXVHKROG�DSSOLDQFHV�
ODSWRSV��FDPHUDV��PRELOH�SKRQHV���2WKHUZLVH��WKHVH�LWHPV�DQG�FDVK�ZRXOG
KDYH�EHHQ�VHQW�WKURXJK�IRUPDO�RU�LQIRUPDO�FKDQQHOV�DV�UHPLWWDQFHV�RU�YLD
RWKHU�UHWXUQHH�PLJUDQWV��

2Q�D�SRVLWLYH�QRWH��WKH�XVDJH�RI�GLJLWDO�PHGLXPV�IRU�UHPLWWDQFHV�ZDV
QRWLFHDEO\�KLJK�GXULQJ�WKH�ORFNGRZQ�SHULRG��ZKLFK�OHG�WR�D�VKLIW�LQ�WUDQVIHU�RI
UHPLWWDQFHV�WKURXJK�IRUPDO��7KLV�VKLIW�ZDV�IXUWKHU�DLGHG�E\�WKH�1HSDOL
UHPLWWDQFH�FRPSDQLHV�DQG�EDQNV�WKDW�SURPRWHG�GLJLWDO�IXQG�WUDQVIHU�VHUYLFHV
ZLWK�EHQHILWV�VXFK�DV�FDVKEDFNV�DQG�GLVFRXQWV�ZDLYHUV�RQ�VHUYLFH�IHHV�
&RQVHTXHQWO\��WKHVH�GHYHORSPHQWV�LQGLFDWH�D�VOLJKW�VKLIW�WRZDUGV�WKH�DGRSWLRQ
RI�IRUPDO�FKDQQHOV��KRZHYHU��WKH�VWXG\�ILQGLQJV�GR�QRW�FRQILUP�WKH�FRPSOHWH
VKLIW�IURP�WKH�LQIRUPDO�WR�IRUPDO�FKDQQHOV��7KHUHIRUH��WKLV�ZLOO�OLNHO\�LPSDFW
IRUPDO�UHPLWWDQFHV�ILJXUHV�LQ�WKH�GD\V�DKHDG�

$V�&29,'����UHODWHG�UHVWULFWLRQV�KDYH�HDVHG��UHPLWWDQFH�LQIORZV�WKURXJK
IRUPDO�FKDQQHOV�KDYH�VWDUWHG�H[SHULHQFLQJ�D�GRZQZDUG�WUHQG�VLQFH�WKH�VWDUW�RI
)<���������DQG�LV�H[SHFWHG�WR�IXUWKHU�GHFOLQH�DV�LQIRUPDO�FKDQQHOV�KDYH
UHVXPHG�RSHUDWLRQV��)XUWKHUPRUH��WKH�GLS�VHHQ�LQ�UHPLWWDQFHV�LQ�WKH�ILUVW�HLJKW
PRQWKV�RI�WKH�FXUUHQW�)<���������LV�D�ODJ�HIIHFW�RI�WKH�WRWDO�SRSXODWLRQ�RI
PLJUDQWV�QRW�EHLQJ�UHSOHQLVKHG�IRU�RYHU�WKH�SDVW�WZR�\HDU��6LQFH�RQO\�������
ODERXU�SHUPLWV�ZHUH�LVVXHG�IURP�$SULO������0LG�-XO\�������DQG�VLJQLILFDQW
QXPEHU�RI�PLJUDQW�ZRUNHUV�KDYH�UHWXUQHG�VLQFH��WKH�GLS�LQ�UHPLWWDQFHV�LV
EHFRPLQJ�VLJQLILFDQW��7KXV��WKLV�JDS�ZLOO�FRQWLQXH�WR�LPSDFW�UHPLWWDQFHV�LQ�WKH
FRPLQJ�GD\V�XQWLO�DQ�DGHTXDWH�UHSOHQLVKPHQW�RI�PLJUDQW�ZRUNHUV�WDNHV�SODFH��

(YHQ�WKRXJK�WKH�GHPDQG�IRU�1HSDOL�PLJUDQW�ZRUNHUV�VWLOO�UHPDLQV�VWURQJ�LQ
PDMRU�FRXQWULHV�ZLWKLQ�WKH�*&&��D�ODUJH�FRQFHQWUDWLRQ�RI�PLJUDQW�ZRUNHUV�LQ
WKH�*&&�FRXQWULHV�DQG�0DOD\VLD�SRVH�D�WKUHDW�IRU�HPSOR\PHQW�RSSRUWXQLWLHV
LQ�WKHVH�FRXQWULHV�DQG�LQIORZ�RI�UHPLWWDQFHV�WR�1HSDO��7KHVH�QDWLRQV�DFFRXQW
IRU�����������RI�PLJUDWLRQ�RXWIORZ�DQG������������RI�UHPLWWDQFH�LQIORZ�WR�WKH
FRXQWU\��7KXV��DQ\�GLVUXSWLRQV�RQ�GHPDQG�RI�IRUHLJQ�ZRUNHUV��HVSHFLDOO\�RQ
ORZ�VNLOOHG�FDWHJRU\�IURP�WKHVH�FRXQWULHV�HQWDLO�KLJK�ULVN�WR�1HSDO�DQG�IORZ�RI
UHPLWWDQFHV�DV�PDMRULW\�RI�WKH�PLJUDQW�ZRUNHUV�DUH�XQVNLOOHG����������RU�VHPL�
VNLOOHG�����������������)RU�LQVWDQFH��6DXGL�$UDELDµV�²6DXGL]DWLRQ³�SROLF\��D�SODQ
WR�UHGXFH�XQHPSOR\PHQW�DPRQJ�6DXGL�QDWLRQDOV��IRU�ZKLFK�LW�KDV�SODQV�WR
LQFHQWLYLVH�FRPSDQLHV�WR�LQFUHDVH�WKH�QXPEHU�RI�6DXGL�ZRUNHUV��LV�OLNHO\�WR
UHGXFH�HPSOR\PHQW�RSSRUWXQLWLHV�IRU�KLJK�VNLOOHG�1HSDOL�ZRUNHUV�LQ�WKH
FRXQWU\��/LNHZLVH��0DOD\VLD��D�PDMRU�GHVWLQDWLRQ��HVSHFLDOO\�IRU�ORZ�VNLOOHG
1HSDOL�ZRUNHUV�VHHPV�FRQFHUQLQJ��0DOD\VLDµV�²0DOD\VLDQL]DWLRQ³�SROLF\
DGRSWHG�WR�UHGXFH�LWV�QHHG�IRU�IRUHLJQ�ODERXU�DQG�KHOS�SURYLGH�RSSRUWXQLWLHV
IRU�ORFDOV�ILUVW�PLJKW�IXUWKHU�VORZGRZQ�WKH�DOUHDG\�GDPSHQLQJ�PLJUDWLRQ�RI
1HSDOL�ZRUNHUV�WR�0DOD\VLD�LQ�WKH�IXWXUH��$GGLWLRQDOO\��0DOD\VLD�LV�\HW�WR�RSHQ�
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LWV�ERUGHU�WR�IRUHLJQ�ZRUNHUV��7KLV�PD\�H[HUW�DGGLWLRQDO�SUHVVXUH�RQ�1HSDOµV
IRUHLJQ�HPSOR\PHQW�RSSRUWXQLWLHV�LQ�WKH�*&&�FRXQWULHV�DV�ODERXU�VXSSO\�WR
WKHVH�FRXQWULHV�PLJKW�TXLFNO\�RXWSDFH�GHPDQG��HYHQWXDOO\�UHGXFLQJ�1HSDOµV
EDUJDLQLQJ�SRZHU�DQG�SRVLWLRQLQJ��WKXV�SRWHQWLDOO\�DIIHFWLQJ�WKH�DYHUDJH
HDUQLQJV��DQG�OLPLWLQJ�HPSOR\PHQW�RSSRUWXQLWLHV��

$SDUW�IURP�WKH�*&&�FRXQWULHV�DQG�0DOD\VLD��,QGLD��ZKLFK�UHPDLQV�WKH�GHIDXOW
FKRLFH�IRU�PDQ\�1HSDOL�PLJUDQW�ZRUNHUV�ZKR�FDQQRW�DIIRUG�WR�PLJUDWH�WR�RWKHU
GHVWLQDWLRQV�SURYLGHV�D�UHQHZHG�KRSH��$V�WKH�,QGLDQ�HFRQRP\�PRYH�WRZDUGV
D�SRVLWLYH�WUDMHFWRU\��LQ�WHUPV�RI�ERWK�HPSOR\PHQW�RSSRUWXQLW\�DQG�LQZDUG
UHPLWWDQFHV�WR�1HSDO��,QGLD�ZLOO�FRQWLQXH�WR�EH�D�NH\�FRXQWU\�LQ�WKH�VKRUW��WR
QHDU�WHUP�IRU�1HSDO��'HWDLOHG�DQDO\VLV�RI�0LJUDWLRQ�DQG�5HPLWWDQFH�WUHQG�WR
,QGLD�LV�DYDLODEOH�LQ�$QQH[����

0LJUDWLRQ�LV�OLNHO\�WR�FRQWLQXH�DV�WKH�GHPDQG�IRU�1HSDOL�PLJUDQW�ZRUNHUV�LQ�WKH
PDMRU�GHVWLQDWLRQ�FRXQWULHV�KDV�QRW�VLJQLILFDQWO\�JRQH�GRZQ�DQG�LV�H[SHFWHG�WR
ULVH�LQ�WKH�QHDU�WR�PLG�WHUP��)XUWKHU��1HSDOLV�GXH�WR�YDULRXV�HFRQRPLF�DQG
VRFLDO�UHDVRQV�DUH�OLNHO\�WR�FRQWLQXH�WR�PLJUDWH��DQG�WKH�SRSXODWLRQ�RI�WKH
1HSDOL�GLDVSRUD�DEURDG�LV�H[SHFWHG�WR�LQFUHDVH�LQ�WKH�IXWXUH��7KH�ODERU
SHUPLWV�LVVXHG�LQ�WKH�ILUVW�HLJKW�PRQWKV�RI�WKH�FXUUHQW�ILVFDO�\HDU�VXJJHVWV�WKDW
WKH�DQQXDO�ILJXUH�IRU�WKH�FXUUHQW�ILVFDO�\HDU�LV�OLNHO\�WR�UHWXUQ�WR�SUH�&29,'���
OHYHOV��VXJJHVWLQJ�D�VWURQJ�UHERXQG�RI�RXWERXQG�PLJUDWLRQ�DIWHU�WKH�KLDWXV�RI
WZR�\HDUV��ZKLFK�LV�OLNHO\�WR�LPSURYH�WKH�UHPLWWDQFHV�LQ�WKH�GD\V�DKHDG�
1RQHWKHOHVV��SROLF\�FKDQJHV�LQ�WKH�KRVW�FRXQWULHV�WKDW�PLJKW�HYHQWXDOO\�SXVK
HPSOR\PHQW�RSSRUWXQLWLHV�WR�ORFDO�FLWL]HQV�DQG�VKLIW�RI�ODERXU�GHPDQG�WR
VOLJKWO\�KLJKHU�VNLOOHG�ZRUNHUV�LQGLFDWH�VRPH�HDUO\�VLJQDOV�RI�GLOXWLQJ�GHPDQG
IRU�IRUHLJQ�ZRUNHUV�LQFOXGLQJ�1HSDOLV�

$SDUW�IURP�VORZGRZQ�RI�RXWERXQG�PLJUDWLRQ��H[WHQVLYH�XVDJH�RI�LQIRUPDO
FKDQQHOV�WR�UHPLW�KDV�DOVR�GDPSHQHG�WKH�JURZWK�RI�IRUPDO�UHPLWWDQFHV�WR
1HSDO��$�NH\�FKDOOHQJH�DZDLWV�LV�VKLIWLQJ�UHPLWWDQFHV�IURP�LQIRUPDO�FKDQQHOV
WR�IRUPDO�FKDQQHOV��7KH�WUXH�VL]H�RI�UHPLWWDQFHV��ZKLFK�LQFOXGHV�ERWK�IRUPDO
DQG�LQIRUPDO�IORZV��LV�EHOLHYHG�WR�EH�ODUJHU�WKDQ�WKH�RIILFLDOO\�UHSRUWHG�GDWD�
7KRXJK�WKH�H[WHQW�RI�WKH�LPSDFW�RI�&29,'����RQ�LQIRUPDO�IORZV�LV�XQFOHDU�VR
IDU��0RUHRYHU��VHQGLQJ�PRQH\�WKURXJK�LQIRUPDO�DJHQWV�DQG�FKDQQHOV�UHPDLQV
KLJKO\�SRSXODU�DPRQJ�ERWK�PLJUDQW�ZRUNHUV�DQG�WKH�GLDVSRUD�SRSXODWLRQ��,Q
DGGLWLRQ��WKH�FXUUHQW�IRUPDO�VWUXFWXUH�GRHV�QRW�RIIHU�DQ\�DGHTXDWH�LQFHQWLYH�RU
UHZDUG�IRU�WKH�XVH�RI�IRUPDO�FKDQQHOV�WR�RIIVHW�WKH�EHQHILWV�RIIHUHG�E\�WKH
LQIRUPDO�FKDQQHOV��

:LWKRXW�DGHTXDWH�UHFRJQLWLRQ�DQG�UHZDUG��WKHUH�KDV�EHHQ�D�WUXVW�GHILFLW
EHWZHHQ�WKH�JRYHUQPHQW��WKH�SULYDWH�VHFWRU��DQG�WKH�PLJUDQW�ZRUNHUV��7KLV
VLWXDWLRQ�KDV�OHG�WR�D�ODFN�RI�PRWLYDWLRQ�WR�DGRSW�IRUPDO�UHPLWWDQFH�FKDQQHOV�RU
WR�VDYH�UHWDLQ�UHPLWWDQFHV�LQ�IRUPDO�EDQNLQJ�FKDQQHOV��)XUWKHU��DV�VLJQLILFDQW
QXPEHU�RI�ORZ�VNLOOHG�PLJUDQW�ZRUNHUV�ODFN�DGHTXDWH�NQRZOHGJH�DERXW�IRUPDO�
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ILQDQFLDO�SURGXFWV��LWV�XVDJH��DQG�EHQHILWV��LW�KDV�IXUWKHU�OLPLWHG�WKH�XVH�RI
IRUPDO�FKDQQHOV��)LQDOO\��WKH�EDQNLQJ�V\VWHP�FXUUHQWO\�ODFNV�DGHTXDWH�ORQJ�
WHUP�VDYLQJV��FUHGLW��DQG�LQYHVWPHQW�SURGXFWV�WKDW�PHHW�WKH�QHHGV�RI�PLJUDQW
ZRUNHUV��DVSLULQJ�PLJUDQW�ZRUNHUV�DQG�UHPLWWDQFH�UHFHLYLQJ�KRXVHKROGV��7KXV�
ERWK�WKH�JRYHUQPHQW�DQG�WKH�SULYDWH�VHFWRU�VKRXOG�LGHQWLI\�WKHVH�JDSV�DQG
UHFRJQLVH�RSSRUWXQLWLHV�WR�GHYLVH�PHFKDQLVPV��SURGXFWV�DQG�VHUYLFHV�WKDW
SURPRWH�ORQJ�WHUP�VDYLQJV�DQG�LQYHVWPHQWV��7KLV�ZRXOG�HYHQWXDOO\�LQFUHDVH
WKH�DGRSWLRQ�RI�IRUPDO�FKDQQHOV��OHDGLQJ�WR�KLJKHU�VDYLQJV�PRELOL]DWLRQ�DQG
ORQJ�WHUP�SURGXFWLYH�LQYHVWPHQWV�

%R[�6WRU\��&RPPRQ�/HDUQLQJ�IRU�6RXWK�$VLD�5HJLRQ

7KH�SDQGHPLF�KDV�KLJKOLJKWHG�WKH�ULVNV�DVVRFLDWHG�ZLWK�ODERXU
PLJUDWLRQ�LQ�6RXWK�$VLD�GXH�WR�LWV�KLJK�JHRJUDSKLF�FRQFHQWUDWLRQ�LQ
WKH�*XOI�&RRSHUDWLRQ�&RXQFLO��*&&��PHPEHU�VWDWHV��7KH�SULPDU\
GHVWLQDWLRQ�IRU�6RXWK�$VLDQ�PLJUDQW�ZRUNHUV�LV�WKH�*XOI�FRXQWULHV��$
FORVHU�ORRN�DW�WKH�LQIORZ�RI�UHPLWWDQFHV�GXULQJ�WKH�SDQGHPLF�VHHPV
WR�VKRZ�WKDW�WKH�PDUNHW�IRU�XQVNLOOHG�ZRUNHUV�ZLOO�EH�GRPLQDWHG�E\
3DNLVWDQ�DQG�%DQJODGHVK��ZKLOH�VHPL�VNLOOHG�DQG�VNLOOHG�PLJUDQWV
IURP�,QGLD��6UL�/DQND�DQG�1HSDO�ZLOO�EH�H[SRVHG�WR�ILHUFH�FRPSHWLWLRQ
IURP�RWKHU�VHQGLQJ�FRXQWULHV�RXWVLGH�6RXWK�$VLD��7KHUHIRUH��RQH�RI
WKH�PDMRU�FKDOOHQJHV�WKDW�FRXQWULHV�LQ�6RXWK�$VLDQ�UHJLRQ�QHHG�WR
DGGUHVV�LV�WKH�PLVPDWFK�LQ�VNLOO�GHPDQG�DQG�VXSSO\�E\�XSVNLOOLQJ�WKH
PLJUDQW�ZRUNHUV��8SVNLOOLQJ�RI�WKH�PLJUDQW�ZRUNHUV�FDQ�EH�GRQH�E\
FUHDWLQJ�DQG�GHSOR\LQJ�WUDLQLQJ�SURJUDPV�LQ�VHFWRUV�VXFK�DV�GDWD
DQDO\VLV��GLJLWDO�OLWHUDF\��ODQJXDJH�VNLOOV��DQG�PRUH��7KLV�ZLOO�HQDEOH
PLJUDQW�ZRUNHUV�WR�REWDLQ�WKH�VNLOOV�UHTXLUHG�WR�WDNH�XS�KLJK�VNLOOHG
MREV�DQG�EH�PRUH�FRPSHWLWLYH�IRU�WKH�DYDLODEOH�MREV�FRPSDUHG�WR�WKH
PLJUDQW�ZRUNHUV�IURP�RWKHU�UHJLRQV��,Q�DGGLWLRQ��XSVNLOOLQJ�RI�ODERXU
PLJUDQWV�IURP�ORZ�VNLOOHG�MREV�WR�PLGGOH�KLJK�VNLOOHG�MREV�ZLOO�UHVXOW�LQ
LQFUHDVH�LQ�ZDJHV��DQG�KHQFH�ZLOO�LQFUHDVH�WKH�YDOXH�RI�UHPLWWDQFHV
VHQW�SHU�PLJUDQW�ZRUNHU��

2WKHU�FKDOOHQJHV�IDFHG�E\�PLJUDQWV�IURP�WKH�6RXWK�$VLDQ�UHJLRQ
LQFOXGH�H[SORLWDWLRQ�DQG�XQIDLU�QHJRWLDWLRQ�RQ�ZDJHV��6RXWK�$VLDQ
PLJUDQWV�DUH�YXOQHUDEOH�WR�H[SORLWDWLRQV�VLQFH�D�PDMRULW\�RI�6RXWK
$VLDQ�PLJUDQWV�ZRUN�ZLWK�D�IL[HG�WHUP�FRQWDFW��ZKHUH�WKH�SULYDWH
VHFWRU�PDQDJHV�PRVW�RI�WKH�UHFUXLWPHQW�DQG�WKH�VWDWH�DJHQFLHV�GR
QRW�SOD\�D�ELJ�UROH�������7KLV�OHDGV�WR�PDQ\�PLJUDQWV�EHLQJ�H[SORLWHG
GXULQJ�WKH�SURFHVV�RI�UHFUXLWPHQW�DQG�GXULQJ�HPSOR\PHQW��GXH�WR
ZKLFK�PLJUDQWV�DUH�OHIW�ZLWK�GHEW�WKDW�WKH\�UHSD\�IRU�\HDUV��7R�DYRLG
H[SORLWDWLRQV��WKHUH�VKRXOG�EH�ELODWHUDO�ODERXU�DJUHHPHQWV�VXFK�DV
HPSOR\PHQW�WUHDWLHV��ODERXU�DJUHHPHQWV��DQG�UHFUXLWPHQW�WUHDWLHV
EHWZHHQ�FRXQWULHV�LQ�WKH�6RXWK�$VLDQ�UHJLRQV�DQG�RWKHU�GHVWLQDWLRQ�
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FRXQWULHV��7KHVH�NLQGV�RI�LQLWLDWLYHV�ZLOO�SURWHFW�PLJUDQW�ZRUNHUVµ
ULJKWV�DQG�DOORZ�WKHP�WR�HDUQ�D�IDLU�ZDJH��

6LPLODUO\��WKH�FRVW�RI�UHPLWWDQFH�WR�WKH�6RXWK�$VLDQ�UHJLRQ�LV�YHU\
KLJK��GXH�WR�ZKLFK�PLJUDQW�ZRUNHUV�DUH�UHOXFWDQW�WR�XVH�IRUPDO
FKDQQHOV�WR�VHQG�UHPLWWDQFHV��)RU�1HSDO��WKH�DYHUDJH�FRVW�RI
UHPLWWLQJ�XS�WR�86'�����LV�������ZKLOH�WKH�FRVW�RI�UHPLWWLQJ�XS�WR
86'�����LV������������)RU�WKH�6RXWK�$VLDQ�UHJLRQ��WKH�DYHUDJH�FRVW
RI�UHPLWWLQJ�LV������������6LQFH�D�PDMRULW\�RI�PLJUDQW�ZRUNHUV�IURP�WKH
6RXWK�$VLDQ�UHJLRQ�DUH�ORZ�VNLOOHG�ZRUNHUV��WKH\�DUH�VHQVLWLYH�WR
VPDOO�GLIIHUHQFH�LQ�WKH�FRVWV�ZKHQ�VHQGLQJ�EDFN�UHPLWWDQFHV�
6HQGLQJ�UHPLWWDQFHV�WR�6RXWK�$VLD�WKURXJK�RIILFLDO�FKDQQHOV�LV�PXFK
PRUH�H[SHQVLYH�FRPSDUHG�WR�WKH�LQIRUPDO�FKDQQHOV��7KHUHIRUH��GXH
WR�WKH�KHIW\�WUDQVDFWLRQ�DQG�VHUYLFH�FRVWV�ZKHQ�VHQGLQJ�UHPLWWDQFHV
WKURXJK�IRUPDO�FKDQQHOV��PDQ\�PLJUDQW�ZRUNHUV�IURP�WKH�6RXWK
$VLDQ�UHJLRQ�FKRRVH�WR�VHQG�UHPLWWDQFHV�WKURXJK�LQIRUPDO�FKDQQHOV
VXFK�DV�+XQGL��'XULQJ�WKH�&29,'����SDQGHPLF��WKH�XSWDNH�RI�IRUPDO
FKDQQHOV�LQFUHDVHG�EHFDXVH�VHUYLFHV�VXFK�DV�+XQGL�ZHUH�QRW
DYDLODEOH�GXH�WR�GLVUXSWLRQ�LQ�PRELOLW\�FDXVHG�E\�ORFNGRZQV��7KLV�OHG
WR�DQ�LQFUHDVH�LQ�WKH�WRWDO�LQIORZ�RI�UHPLWWDQFHV��+RZHYHU��DV�VRRQ�DV
WKH�ORFNGRZQV�HDVHG��WKH�XSWDNH�RI�LQIRUPDO�FKDQQHOV�LQFUHDVHG
DJDLQ��OHDGLQJ�WR�D�GHFUHDVH�LQ�WKH�LQIORZ�RI�UHPLWWDQFHV��7KHUHIRUH�
IRU�FRXQWULHV�LQ�WKH�6RXWK�$VLDQ�UHJLRQ��ZKHUH�D�PDMRULW\�RI�PLJUDQW
ZRUNHUV�OHDYH�WKH�FRXQWU\�DV�PLGGOH�WR�ORZ�VNLOOHG�ZRUNHUV��LW�LV
LPSRUWDQW�WR�UHGXFH�WKH�FRVW�RI�VHQGLQJ�UHPLWWDQFHV�WR�HQFRXUDJH
XVH�RI�IRUPDO�FKDQQHOV��

6LPLODUO\��WKH�6RXWK�$VLDQ�UHJLRQ�VKRXOG�FUHDWH�IDYRUDEOH
HQYLURQPHQW�WR�LQFHQWLYLVH�LQYHVWPHQWV�IURP�QRQ�UHVLGHQW�FLWL]HQV�
0RVW�RI�WKH�6RXWK�$VLDQ�JRYHUQPHQW�KDYH�LQWURGXFHG�LQYHVWPHQW
LQVWUXPHQWV�IRU�QRQ�UHVLGHQWV��EXW�PRVW�RI�WKHVH�LQVWUXPHQWV�KDYH
IDLOHG�WR�DWWUDFW�LQYHVWPHQWV�VR�IDU��,QYHVWPHQWV�FDQ�EH�PDGH
DWWUDFWLYH�WKURXJK�RXWUHDFK�SURJUDPV�WR�JHQHUDWH�DZDUHQHVV�RQ�WKH
DYDLODEOH�LQVWUXPHQWV�DQG�WKH�ZD\V�WKH�PLJUDQW�ZRUNHUV�FDQ
DSSURDFK�WKHP��6LPLODUO\��WKH�JRYHUQPHQW�VKRXOG�GR�D�SURSHU�PDUNHW
UHVHDUFK�RQ�PDNLQJ�VXFK�LQVWUXPHQWV�DWWUDFWLYH�WR�QRQ�UHVLGHQWV��)RU
H[DPSOH��WKH�JRYHUQPHQW�VKRXOG�PDNH�VXUH�WKDW�WKH�JRYHUQPHQW
ERQGV�SURYLGH�D�KLJKHU�LQWHUHVW�UDWH�DQG�D�KLJKHU�UHWXUQ�RQ
LQYHVWPHQW�WKDQ�IL[HG�GHSRVLW�DFFRXQWV��7KHVH�LQLWLDWLYHV�ZLOO
LQFUHDVH�UHPLWWDQFH�LQIORZV�WKURXJK�IRUPDO�FKDQQHOV�DQG�ZLOO
LQFUHDVH�LQYHVWPHQWV�LQ�WKH�SURGXFWLYH�VHFWRU�

�O[�
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$QDO\VLV�RI�UHFHQW�IRUPDO�UHPLWWDQFH�ILJXUHV�VXJJHVW�&29,'����KDV�KDG�D
VXEVWDQWLDO�LPSDFW�RQ�UHPLWWDQFHV�WR�1HSDO��7KH�IRUPDO�UHPLWWDQFHV��LQ�86'�
WR�1HSDO�ZKLFK�JUHZ�DW�D�FRPSRXQG�DQQXDO�JURZWK�UDWH��&$*5��RI������
EHIRUH�WKH�RQVHW�RI�&29,'����EHWZHHQ�)<���������WR�)<����������KDYH�RQO\
JURZQ�DW�D�&$*5�RI�������LQ�WKH�SDVW�WZR�)<V��VLQFH�WKH�RXWEUHDN�RI�&29,'�
����7DNLQJ�WKH�SUH�&29,'����JURZWK�UDWH��UHPLWWDQFHV�WR�1HSDO�ZRXOG�KDYH
LQFUHDVHG�WR�86'������ELOOLRQ�E\�WKH�HQG�RI�FXUUHQW�)<����������+RZHYHU�
EDVHG�RQ�FXUUHQW�\HDUµV�JURZWK�WUDMHFWRU\������LW�DSSHDUV�WKDW�WRWDO�UHPLWWDQFH�WR
1HSDO�ZLOO�EH�OLPLWHG�WR�86'������ELOOLRQ�E\�WKH�HQG�RI�WKH�FXUUHQW�)<�

8QGHUVWDQGLQJ�WKH�ODERXU�WUHQG�LV�FULWLFDO�IRU�SURMHFWLQJ�WKH�WUDMHFWRU\�RI
UHPLWWDQFHV��+LVWRULFDO�GDWD�IURP�1HSDO�VKRZV�D�FORVH�OLQN�EHWZHHQ�WKH
QXPEHU�RI�ODERXU�SHUPLWV�LVVXHG�DQG�WKH�DPRXQW�RI�PRQH\�VHQW�KRPH��)LJXUH
���GHSLFWV�D�VLJQLILFDQW�UHODWLRQVKLS�EHWZHHQ�WKH�WZR��DV�VHHQ�E\�WKHLU�PRWLRQV
DQG�FRUUHODWLRQ�FRHIILFLHQW��������

2XWORRN��

)LJXUH�����7UHQGV�RI�/DERXU�3HUPLWV�DQG�5HPLWWDQFH�,QIORZ

6RXUFH��1HSDO�5DVWUD�%DQN�	�'HSDUWPHQW�RI�)RUHLJQ�(PSOR\PHQW

+RZHYHU��WKHUH�LV�DQ�DSSDUHQW�ODJ�LQ�WKHLU�WUHQGV��7KH�\HDU�WR�\HDU�JURZWK
SDWWHUQ�RI�UHPLWWDQFHV�DQG�ODERXU�SHUPLWV�DOVR�UHYHDO�D�ODJ��)LJXUH������0RUH
VSHFLILFDOO\��WKH�ILJXUH�VXJJHVWV�WKDW�FXUUHQW�OHYHO�RI�UHPLWWDQFHV�LV�QRW�RQO\
GHSHQGHQW�RQ�WKH�QXPEHU�RI�ODERXU�SHUPLWV�LVVXHG�LQ�WKH�VDPH�\HDU��EXW�DOVR
GHSHQGV�RQ�WKH�ODERXU�SHUPLWV�LVVXHG�LQ�WKH�SUHFHGLQJ�\HDUV��7KLV�LV�LQGLFDWLYH
RI�WKH�IDFW�WKDW�D�GHFOLQH�LQ�WKH�ODERXU�SHUPLWV�LVVXHG�GXULQJ�WKH�ODVW�WZR�)<V
ZLOO�KDYH�DQ�LPSDFW�RQ�WKH�IORZ�RI�UHPLWWDQFHV�LQ�WKH�FRPLQJ�\HDUV��

>��@�5HPLWWDQFH�KDV�GHFUHDVHG�E\������,Q�86'�WHUPV�LQ�WKH�ILUVW�VHYHQ�PRQWKV�RI�WKH�FXUUHQW�)<���������
��
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)LJXUH�����*URZWK��\HDU�WR�\HDU��RI�/DERXU�3HUPLW�,VVXHG�DQG�5HPLWWDQFH
,QIORZ

6RXUFH��1HSDO�5DVWUD�%DQN�	�'HSDUWPHQW�RI�)RUHLJQ�(PSOR\PHQW

7KH�RXWERXQG�PLJUDWLRQ�ZDV�GHFOLQLQJ�EHIRUH�WKH�RQVHW�RI�&29,'�����DQG
RXWERXQG�PLJUDWLRQ�VLJQLILFDQWO\�GHFUHDVHG�LQ�WKH�ODVW�WZR�\HDUV��2QO\�������
ODERXU�SHUPLWV�ZHUH�LVVXHG�IURP�$SULO������WR�0LG�-XO\��������7KHUHIRUH��WKH
IRUPDO�UHPLWWDQFH�ZLOO�QRW�IROORZ�WKH�VDPH�WUHQG�LQ�WKH�QHDU�WHUP�DV�LW�GLG�SULRU
WR�WKH�RQVHW�RI�&29,'�����WKXV�LV�OLNHO\�WR�IDOO�LQ�WKH�FRPLQJ�GD\V���

1RWDEOH�DSSUHFLDWLRQ�RI�86'�GROODUV�DJDLQVW�135�DQG�KLJKHU�UHWXUQV�RQ
FRPPHUFLDO�EDQNµV�IL[HG�GHSRVLWV��XS�WR�����SHU�DQQXP��IRU�UHPLWWHUV�FRXOG
HQWLFH�D�VHFWLRQ�RI�PLJUDQW�ZRUNHUV�WR�UHPLW��+RZHYHU��ORRNLQJ�DW�WKH�UHFHQW
VXUJH�RI�86'�DJDLQVW�135��PDMRULW\�RI�PLJUDQW�ZRUNHUVµ�SURSHQVLW\�WR�UHPLW
PD\�KDYH�GHFOLQHG�LQ�DQWLFLSDWLRQ�RI�IXUWKHU�DSSUHFLDWLRQ�ZKLFK�PLJKW�IXUWKHU
LPSDFWV�WKH�LQIORZ�RI�UHPLWWDQFHV��,Q�DGGLWLRQ��DWWUDFWLYH�H[FKDQJH�UDWHV
IORDWLQJ�LQ�WKH�LQIRUPDO�PDUNHW�LV�OLNHO\�WR�GLVFRXUDJH�XVDJH�RI�IRUPDO�FKDQQHOV�
ZKLOH�LQIRUPDO�FKDQQHOV�DUH�JLYLQJ�XS�WR�135�����SHU�86'��7KH�15%�KDV
WDNHQ�PHDVXUHV�WR�FRQWURO�WKH�XVH�RI�IRUHLJQ�FXUUHQF\�IRU�1HSDOLV��LQFOXGLQJ
86'�FDUG�KROGHUV���7KLV�ZLOO�IXUWKHU�ERRVW�GHPDQG�IRU�IRUHLJQ�FXUUHQF\
LQIRUPDOO\��ZKLFK�ZLOO�DFFHQWXDWH�WKH�FXUYH�RI�LQFRPLQJ�IRUPDO�UHPLWWDQFHV�

*LYHQ�WKLV�EDFNJURXQG��LW�LV�FULWLFDO�WR�XQGHUVWDQG�WKDW�WKH�PDMRU�LPSDFW�RI�WKH
FXUUHQW�VLWXDWLRQ�ZRXOG�EH�RQ�WKH�SDWWHUQ�RI�UHPLWWDQFH�JURZWK��1HSDO�KDG�D
PRGHVW�JURZWK�RI�UHPLWWDQFH�LQIORZ�GXULQJ�WKH�ODVW�GHFDGHV�ZKLFK�KHOSHG�WR
PDLQWDLQ�WKH�PDFURHFRQRPLF�VWDELOLW\��SDUWLFXODUO\�WKH�H[WHUQDO�RQH��:LWK�WKH
GURS�LQ�WKH�QXPEHU�RI�RXWERXQG�PLJUDQW�ZRUNHUV�RYHU�WKH�SDVW�WZR�\HDUV��RQO\
D�PLQLPDO�JURZWK�FRXOG�RFFXU�LQ�QRPLQDO�WHUPV�GXH�WR�LQFUHDVH�LQ
ZDJHV�VDODULHV�RU�HYHQ�LQIODWLRQ��EXW�UHDO�JURZWK�LV�XQOLNHO\�LQ�WKH�FRPLQJ�
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\HDUV��$�:RUOG�%DQN�VWXG\�LQGLFDWHV�WKDW�UHPLWWDQFH�IORZ�WR�/0,&�LV�H[SHFWHG
WR�JURZ�DW�D�PRGHUDWH������LQ�������ZKHUHDV�LQ�6RXWK�$VLD��LW�LV�RQO\
H[SHFWHG�WR�JURZ�DW������LQ�6RXWK�$VLD��

7KH�IDFW�WKDW�UHPLWWDQFH�JURZWK�ZLOO�QRW�IROORZ�WKH�VDPH�WUHQG�DV�LW�GLG�LQ�WKH
SDVW��LW�ZRXOG�KDYH�FUXFLDO�LPSOLFDWLRQV�IRU�WKH�HFRQRP\��7KHVH�LPSOLFDWLRQV
DUH�JRLQJ�WR�EH�DW�WKH�PDFUR�OHYHO�UDWKHU�WKDQ�DW�WKH�KRXVHKROG�OHYHO�
+RXVHKROG�OHYHO�LPSDFWV�ZRXOG�LQFOXGH�KHDOWK�LPSURYHPHQWV��EHWWHU
HGXFDWLRQ��VPRRWKLQJ�FRQVXPSWLRQ�DUH�OLNHO\�WR�EH�LUUHYHUVLEOH�VLPSO\�EHFDXVH
WKH�UHPLWWDQFHV�ZRXOG�QRW�LQFUHDVH�DW�WKH�VDPH�SDFH��+RZHYHU��WKH
PDFURHFRQRPLF�LPSOLFDWLRQV�DUH�OLNHO\�WR�EH�KXJH��)LUVW��1HSDOµV�PDVVLYH
LPSRUW�JURZWK�LQ�WKH�UHFHQW�GHFDGHV�KDV�EHHQ�ODUJHO\�ILQDQFHG�WKURXJK
UHPLWWDQFHV��$�GHFUHDVH�LQ�WRXULVP�HDUQLQJV��GLVPDO�PRELOLVDWLRQ�RI�WKH�IRUHLJQ
JUDQWV�DQG�VORZ�SDFH�RI�IRUHLJQ�GLUHFW�LQYHVWPHQW�JURZWK�LQ�UHFHQW�\HDUV
ZRXOG�PHDQ�WKDW�UHPLWWDQFH�QHHGV�WR�VKRXOGHU�PRUH�WKDQ�HYHU��7KH�VLJQV�DUH
DOUHDG\�WKHUH��6HFRQG��WKH�EDODQFH�VKHHW�RI�WKH�15%�DQG�WKHUHIRUH��WKH
VXSSO\�RI�ORDQDEOH�IXQGV�ZRXOG�DOVR�GHFUHDVH��7KLV�ZRXOG�IXUWKHU�H[DFHUEDWH
WKH�OLTXLGLW\�FUXQFK�XQOHVV�GHPDQG�VLGH�VXEGXHV��7KLUG��RWKHU�PDFURHFRQRPLF
LQGLFDWRUV�OLNH�JRYHUQPHQW�UHYHQXHV�DQG�VHUYLFH�VHFWRU�DFWLYLWLHV�ZRXOG�DOVR
EH�DIIHFWHG��

'HVSLWH�WKH�VXEGXHG�VKRUW�WHUP�RXWORRN�RI�UHPLWWDQFHV�DQG�LWV�LPSOLFDWLRQV�WR
WKH�HFRQRP\�LQ�WKH�FRPLQJ�\HDUV��UHPLWWDQFHV�LQIORZ�LV�SUHGLFWHG�WR�FRQWLQXH
LWV�KLVWRULFDO�WUDMHFWRU\�LQ�WKH�ORQJ�UXQ��RZQLQJ�WR�WKH�PLJUDWLRQ�WUHQG��%DVHG�RQ
WKH�ILQGLQJV�RI�WKH�VWXG\��LW�UHYHDOV�WKDW�WKH�GLS�LQ�PLJUDWLRQ�UHVXOWLQJ�LQ�ODJ�LQ
UHPLWWDQFHV�LV�D�VKRUW�WHUP�SKHQRPHQRQ�DQG�LV�OLNHO\�WR�SLFN�XS�JUDGXDOO\��)RU
LQVWDQFH��VLQFH�WKH�GURS�LQ�&29,'����FDVHV��TXHXHV�KDYH�VWDUWHG�WR�IRUP�DW
WKH�SDVVSRUW�RIILFH��'2)(�DQG�DFWLYLWLHV�OLNH�IRUHLJQ�ODQJXDJH�WHVW�IRU�ZRUNHUV
JRLQJ�WR�6RXWK�.RUHD�WKDW�ZHUH�KDOWHG�IRU�SDVW�WZR�\HDUV�KDYH�UHVXPHG�
)XUWKHU��UHVWULFWLRQV�DUH�HDVLQJ�LQ�WKH�GHVWLQDWLRQ�FRXQWULHV�DV�ZHOO��7KHUHIRUH�
DVVXPLQJ�WKH�LQFUHDVLQJ�QXPEHU�RI�SHRSOH�PLJUDWLQJ��UHPLWWDQFH�ZRXOG
JUDGXDOO\�ERXQFH�EDFN�WR�SUH�&29,'�JURZWK�WUDMHFWRU\��+RZHYHU��WKH�NH\
FKDOOHQJH�IRU�1HSDO�ZLOO�UHPDLQ�WR�HQVXUH�WKHVH�UHPLWWDQFHV�ZRXOG�FRPH
WKURXJK�IRUPDO�FKDQQHOV�UDWKHU�WKDQ�LQIRUPDO�FKDQQHOV�
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7KH�H[HUFLVH�FDUULHG�RXW�E\�WKH�VWXG\�RQ�TXDQWLWDWLYH�IRUHFDVWLQJ�IRU�WKH
QH[W�ILYH�\HDUV�VXJJHVWV�WKDW�WKHUH�ZLOO�EH�VORZ�JURZWK�RI�UHPLWWDQFHV�LQ
WKH�QH[W�WKUHH�\HDUV��)<�������������������ZKLOH�LW�LV�H[SHFWHG�WR
UHERXQG�WR�D�KLVWRULFDO�JURZWK�UDWH�IRU�WKH�UHPDLQLQJ�WZR�\HDUV��)<
������������������RI�WKH�IRUHFDVWHG�SHULRG��,Q�SDUWLFXODU��WKH�\HDU�WR�\HDU
JURZWK�UDWH�LV�IRUHFDVWHG�WR�EH�������LQ�)<����������IROORZHG�E\�������
LQ�)<���������DQG�������LQ�)<����������,Q�WKH�ODVW�WZR�\HDUV�RI�WKH
SURMHFWHG�SHULRG��UHPLWWDQFH�LV�H[SHFWHG�WR�VHH�D�VWURQJ�JURZWK�UDWH�RI
�������LQ�)<���������DQG��������LQ�)<����������7KH�ODERU�SHUPLW
LVVXHG�E\�WKH�*RYHUQPHQW�RI�1HSDO�LV�WDNHQ�DV�WKH�SUHGLFWRU�RI
UHPLWWDQFH�LQIORZ��WKHUHIRUH��RXU�PRGHO�UHIOHFWV�WKDW�WKH�ULVH�LQ�WKH
QXPEHU�RI�ODERU�SHUPLWV�LVVXHG�ZLOO�KHOS�LQFUHDVH�WKH�IORZ�RI�UHPLWWDQFHV�
�
7KH�UDWLRQDOH�IRU�FRQVLGHULQJ�ODERU�SHUPLW�DV�WKH�SUHGLFWRU�RI�UHPLWWDQFH
LQIORZ�LV�WKUHH�IROG��)LUVW��WKH�VWXG\�K\SRWKHVLVHV�WKDW�DQ�LQWHUUXSWLRQ�RQ
WKH�RXWIORZ�RI�PLJUDQW�ZRUNHUV�GXULQJ�WKH�&29,'����KDV�DQ�LPSDFW�RQ
WKH�IXWXUH�IORZ�RI�WKH�UHPLWWDQFH��7KLV�LV�EDVHG�RQ�WKH�REVHUYDWLRQ�WKDW
WKH�KLVWRULFDO�\�WR�\�JURZWK�UDWH�RI�UHPLWWDQFH�LQIORZ�DQG�ODERU�SHUPLW
LVVXHG�KDV�D�VWURQJ�FRUUHODWLRQ��$V�WKH�VWXG\�LQWHQGV�WR�FDSWXUH�WKLV
KLVWRULFDO�\�WR�\�JURZWK�SDWWHUQ�YLV�D�YLV�ODERU�SHUPLWV��WKH�VHOHFWLRQ�RI�WKH
ODERU�SHUPLW�LVVXHG�DV�D�SUHGLFWRU�VHHPV�SODXVLEOH��6HFRQG��WKH
GLVDJJUHJDWHG�GDWD�RQ�UHPLWWDQFH�LQIORZ�IURP�PDMRU�GHVWLQDWLRQ�FRXQWULHV
LV�OLPLWHG�,GHDOO\��D�SDQHO�GDWD�PRGHO�WKDW�FDSWXUHV�WKH�GHVWLQDWLRQ
VSHFLILF�PLJUDWLRQ�SDWWHUQ��VWRFN�RI�PLJUDQW�ZRUNHUV��UHPLWWDQFH�LQIORZ�
H[FKDQJH�UDWHHFRQRPLF�DQG�MRE�PDUNHW�FKDUDFWHULVWLFV�VXFK�DV
HFRQRPLF�JURZWK��HPSOR\PHQW�UDWH�FRXOG�SURYLGH�EHWWHU�DQG�VRXQG
IRUHFDVWV��+RZHYHU��GXH�WR�OLPLWDWLRQV�LQ��DYDLODELOLW\�RI�GDWD��WKH�VWXG\
KDV�UHOLHG�RQ�DJJUHJDWHG�ILJXUHV�DQG�IRUHFDVW�WHFKQLTXH��7KLUG��WKH
H[HUFLVH�WR�DUULYH�DW�D�WHQDEOH�IRUHFDVW�DOVR�VXJJHVWV�WKH�LQFOXVLRQ�RI
ODERU�SHUPLW�LVVXHG�DV�D�SUHGLFWRU��)RU�LQVWDQFH��WKH�PRGHOV�VXFK�DV
PRYLQJ�DYHUDJH�DQG�DXWRUHJUHVVLYH�WHFKQLTXHV�SHUIRUPHG�UHODWLYHO\
ZHDNHU�FRPSDUHG�WR�D�PRGHO�WKDW�LQFOXGHV�WKH�ODERU�SHUPLWV�DV�WKH
SUHGLFWRU��

7KH�VWXG\�KDV�FRQVLGHUHG�WKDW�D�VXGGHQ�GURS�LQ�WKH�QXPEHU�RI�ODERU
PLJUDQW�RXWIORZ�LQ�)<���������KDV�LPSOLFDWLRQV�RQ�WKH�UHPLWWDQFH�IORZ�LQ
WKH�FRPLQJ�\HDUV��+RZHYHU��WKH�LQFUHDVH�LQ�WKH�QXPEHU�RI�PLJUDQW
ZRUNHUV�JRLQJ�DEURDG�LQ�WKH�FRPLQJ�\HDUV��DQG�ODJJHG�HIIHFW�FDSWXUHG�E\�

5HPLWWDQFH�7UDMHFWRU\�LQ�WKH�1H[W�)LYH�<HDUV
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WKH�KLVWRULFDO�GDWD�KDV�OHG�WKH�UHPLWWDQFH�WR�KDYH�D�IDYRUDEOH�JURZWK�UDWH
GXULQJ�WKH�ODVW�WZR�\HDUV�RI�WKH�IRUHFDVWHG�SHULRG��1HYHUWKHOHVV��WKH
PRGHO�DGRSWHG�E\�WKH�VWXG\�GRHV�QRW�FDSWXUH�DOO�WKH�IDFWRUV�WKDW�PD\
LQIOXHQFH�UHPLWWDQFHV��VXFK�DV��DQ�LQFUHDVH�LQ�ZDJH��HFRQRPLF�JURZWK�
DQG�H[FKDQJH�UDWH�IOXFWXDWLRQV��$FFRUGLQJO\��WKHVH�IDFWRUV�DUH�DVVXPHG
WR�EH�WKH�VDPH�DV�LQ�QRUPDO�VLWXDWLRQV��)XUWKHU��WKH�VWXG\�KDV�H[FOXGHG
WKH�WRWDO�UHPLWWDQFH�UHFHLYHG�IURP�,QGLD�GXH�WR�WKH�XQDYDLODELOLW\�RI�WKH
RIILFLDO�WLPH�VHULHV�ILJXUHV�RQ�WKH�WRWDO�PLJUDQWµV�ZRUNHUV�WR�,QGLD�
7KHUHIRUH��WKHVH�ILJXUHV�VKRXOG�EH�WDNHQ�FDXWLRXVO\�DQG�ZLWKLQ�WKH
FRQWH[W�RI�WKH�OLPLWDWLRQV�RI�WKH�IRUHFDVWHG�PRGHO�DGRSWHG�E\�WKH�VWXG\�
7KH�PRGHO�IRUHFDVWV�VXJJHVW�DQ�RSWLPLVWLF�JURZWK�VSHFLDOO\�IRU�)<
��������DQG����������:KLOH�RSWLPLVWLF�VFHQDULR�FRXOG�KDYH�EHHQ�SDUWO\
H[SODLQHG�E\�WKH�PRGHO�EDVHG�KLVWRULFDO�JURZWK�RI�UHPLWWDQFH�GHVSLWH�WKH
UHODWLYHO\�ZHDNHU�JURZWK�RI�WKH�ODERU�PLJUDWLRQ������LW�DOVR�LQGLFDWHV�WKH
OLPLWDWLRQ�RI�WKH�PRGHO�DULVLQJ�RXW�WKH�H[FOXVLRQ�RI�VHYHUDO�YDULDEOHV
GHHPHG�QHFHVVDU\�IRU�PRUH�UREXVW�HVWLPDWHV��7KHUHIRUH��WKH�VWXG\�WDNH
WKHVH�ILJXUH�DV�LQGLFDWLYH��ZKLFK�ODUJHO\�DLPV�WR�FRPSOHPHQW�RXU
TXDOLWDWLYH�ILQGLQJV�GHULYHG�IURP�WKH�VWDNHKROGHU�FRQVXODWLRQV��7KH�VWXG\
DFFHSWV�OLPLWDWLRQV�RI�WKLV�IRUHFDVWLQJ�H[HUFLVH�LQ�WKH�FRQWH[W�RI�GDWD
DYDLODELOLW\�DQG�PRGHO�XVHG�IRU�WKH�IRUHFDVW��'HWDLOV�DERXW�YDULRXV
DVVXPSWLRQV�DQG�UHVXOWV�RI�WKH�DGRSWHG�PRGHO�LV�DYDLODEOH�LQ�$QQH[�����

Yy�®�ŉĉĞŉLÈº«��Ò��ŉYºÒy®ŉ"ºÈ´y®ŉO�´¡ÒÒyµ��ŉºá�ÈŉÒ �ŉ<�çÒŉ"¡á�
o�yÈÌŉĬ�ç�®Ö�¡µ�ŉÈ�´¡ÒÒyµ��Ìŉ�Èº´ŉ(µ�¡yĭ

>��@�)RU�H[DPSOH��WKH�DQQXDO�DYHUDJH�JURZWK�UDWH�RI�UHPLWWDQFH�ZDV�DURXQG������IRU�WKH�SHULRG���������WR��������
DQG�D�JURZWK�RI�������EHWZHHQ�WKH�SHULRG���������WR���������GHVSLWH�UHODWLYHO\�VORZHU�JURZWK�RI�WKH�ODERU�SHUPLW
LVVXHG�������DQG��������IRU�WKHVH�SHULRG�UHVSHFWLYHO\��FRPSDUHG�WR�SUHFHHGLQJ�\HDUV���
>��@�6LQFH�WKH�KLVWRULFDO�GDWD�LV�DYDLODEOH�LQ�1HSDOL�FXUUHQF\��ZH�KDYH�SURYLGHG�WKH�HVWLPDWHV�LQ�1HSDOL�FXUUHQF\��7KH
WLPH�VHULHV�GDWD�IRU�WKH�DQDO\VLV�LV�WDNHQ�IURP�)<���������WR�)<���������

��

��
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%DVHG�RQ�WKH�VWXG\�ILQGLQJV��LW�FDQ�EH�FRQFOXGHG�WKDW�PLJUDQW�ZRUNHUV�VKRXOG
EH�PDGH�DZDUH�RI�DYDLODEOH�ILQDQFLDO�SURGXFWV�DQG�VHUYLFHV�WR�HQDEOH�WKHP�WR
VDYH�DQG�LQYHVW�DV�ZHOO�DV�EH�LQIRUPHG�DQG�HGXFDWHG�DERXW�YDULRXV�IRUPDO
FKDQQHOV�WR�UHPLW��$Q�HFRV\VWHP�FRQGXFLYH�WR�DZDUHQHVV�RI�PLJUDQW�ZRUNHUV
ZRXOG�KHOS�EXLOG�D�V\VWHP�WKDW�UHZDUGV�DQG�HQFRXUDJHV�1HSDOL�PLJUDQW
ZRUNHUV�WR�XVH�IRUPDO�UHPLWWDQFH�FKDQQHOV�DQG�PDNH�SURGXFWLYH�LQYHVWPHQWV�
7KH�IROORZLQJ�UHFRPPHQGDWLRQV�LQ�WKH�IRUP�RI�SROLF\�PHDVXUHV�DQG
LQWHUYHQWLRQV�FRXOG�DOVR�OHDG�WR�EXLOGLQJ�VWURQJ�WUXVW�DQG�IRUHVHHLQJ�YDOXH�DQG
FRQILGHQFH�DPRQJVW�PLJUDQW�ZRUNHUV��7KH�WLPHO\�DGDSWDWLRQ�RI�WKH�IROORZLQJ
PHDVXUHV�E\�WKH�SULYDWH�VHFWRU�DQG�WKH�JRYHUQPHQW�LV�NH\�WR�PDNLQJ
UHPLWWDQFH�PDUNHW�LQ�1HSDO�PRUH�HIILFLHQW�DQG�ZHOO�IXQFWLRQLQJ�

5HFRPPHQGDWLRQV��

����,QIRUPDO�WR�)RUPDO�&KDQQHOV

*RYHUQPHQW�PHDVXUHV�DQG�SROLFHV��7R�HQFRXUDJH��PRWLYDWH�DQG�UHZDUG�WKH
XVDJH�RI�IRUPDO�FKDQQHOV��EXLOG�WUXVW�DQG�FXUE�LQIRUPDO�UHPLWWDQFHV�

D��,QWURGXFH�ERWK�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�LQFHQWLYHV�WR�UHZDUG
UHPLWWHUV�XVLQJ�IRUPDO�FKDQQHOV�

3URYLVLRQ�IRU�0DQGDWRU\�EDQN�DFFRXQW�IRU�PLJUDQW�ZRUNHUV��XSRQ
XVDJH�RI�VXFK�DFFRXQW�WR�UHPLW��RIIHU�HLWKHU�FDVK�LQFHQWLYH�RU�KLJKHU
LQWHUHVW�DORQJ�ZLWK�QRQ�FDVK�LQFHQWLYH�DQG�FRYHUDJH�VXFK�DV
DFFLGHQWDO�DQG�KHDOWK�LQVXUDQFH�FRYHUDJH�
(LWKHU�PLQLPLVH�RU�ZDLYH�VHUYLFH�IHH�IRU�PLFUR�WUDQVDFWLRQ�EHORZ�86'
����7KH�JRYHUQPHQW�FDQ�SURYLGH�VXEVLG\�RU�UHLPEXUVH�WKH�FRVW�RI
UHPLWWDQFH�
3URYLGH�VSHFLDO�UHFRJQLWLRQ�DQG�EHQHILWV�RQ�VHUYLFHV�RIIHUHG�E\�WKH
JRYHUQPHQW�
6SHFLDO�FRQFHVVLRQV�RQ�FXVWRP�GXWLHV�
3URYLGH�VSHFLDO�GLVFRXQWV�RQ�KHDOWK�RU�LQVXUDQFH�VFKHPHV�RIIHUHG�E\
WKH�JRYHUQPHQW�

E��,QWURGXFH�D�PHFKDQLVP�IRU�VWURQJ�PRQLWRULQJ�DQG�UHJXODWLRQ�RI
GRPHVWLF�UHPLWWDQFH�WUDQVDFWLRQV��$�FOHDU�SROLF\�RQ�PRQLWRULQJ��VXSHUYLVLRQ
DQG�UHJXODWLRQ�RI�WKH�H[LVWLQJ�GRPHVWLF�UHPLWWDQFH�PDUNHW�DQG�LWV�GDLO\
WUDQVDFWLRQV��)XUWKHU��PHFKDQLVPV�WR�PRQLWRU�WKH�WUDQVDFWLRQV�FDUULHG�RXW�E\
WKH�DJHQWV�RI�YDULRXV�UHPLWWDQFH�FRPSDQLHV�DQG�GLJLWDO�ZDOOHWV�VKRXOG�EH
VWUHQJWKHQHG�

F��,QWURGXFH�FOHDU�SROLF\�WKDW�GLVFRXUDJHV�LQIRUPDO�DJHQWV�PRELOLVLQJ
UHWXUQHH�PLJUDQWµV�ZRUNHUV�WR�EULQJ�LQ�KLJK�YDOXH�JRRGV�
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G��([SHGLWH�H[LVWLQJ�PHDVXUHV�WR�FRQWURO�LQIRUPDO�FKDQQHOV�DQG
RSHUDWRUV�PRELOLVLQJ�UHPLWWDQFHV�ERWK�LQVLGH�DQG�RXWVLGH�WKH�FRXQWU\�
,GHQWLI\�DQG�FRQWURO�LQIRUPDO�DJHQWV�DQG�QHWZRUNV�ZKR�DUH�DFWLYHO\�PRELOLVLQJ
UHPLWWDQFHV�ERWK�LQVLGH�DQG�RXWVLGH�WKH�FRXQWU\�YLD�LQIRUPDO�FKDQQHOV�

H��(IIHFWLYH�PDQDJHPHQW��GLVFORVXUHV��DQG�DQDO\VLV�RI�UHPLWWDQFH�GDWD�
7KH�15%�VKRXOG�FUHDWH�D�UREXVW�V\VWHP�WR�UHJXODUO\�FDSWXUH�DQG�GLVFORVH�WKH
QXPEHU�RI�UHPLWWDQFHV�UHFHLYHG�IURP�HDFK�FRXQWU\�UHJLRQ�WR�DQDO\VH�DQG
IRUHFDVW�UHPLWWDQFH�WUHQGV��7KLV�ZRXOG�KHOS�LQ�XQGHUVWDQGLQJ�WKH�LPSDFW�RI
JOREDO��UHJLRQDO��RU�FRXQWU\�VSHFLILF�HFRQRPLF�RU�SROLWLFDO�GHYHORSPHQWV�RQ
UHPLWWDQFH�LQIORZV�WR�1HSDO��)XUWKHU��VXFK�GDWD�DQDO\WLFV�ZLOO�KHOS�LQ�GUDZLQJ
FRXQWU\�RU�UHJLRQ�VSHFLILF�LQWHUYHQWLRQV�E\�WKH�JRYHUQPHQW�

I��:RUN�ZLWK�WKH�*RYHUQPHQW�RI�,QGLD�DORQJ�ZLWK�WKH�SULYDWH�VHFWRU�WR
UHGXFH�H[LVWLQJ�FRPSOLFDWLRQV�WR�UHPLW�IURP�,QGLD��$GGUHVV�H[LVWLQJ�LVVXHV
ZKLFK�QHHG�WR�EH�DGGUHVVHG�WR�LQFUHDVH�WKH�XSWDNH�RI�IRUPDO�FKDQQHOV�WR�UHPLW
WR�1HSDO�IURP�,QGLD�DQG�LQWHJUDWH�ZLWK�H[LVWLQJ�GLJLWDO�SD\PHQW�V\VWHP�

)LQDQFLDO�/LWHUDF\

D��0DQGDWRU\�VKRUW�DQG�HIIHFWLYH�RULHQWDWLRQ�FODVV�RQ�ILQDQFLDO�SURGXFWV
DQG�VHUYLFHV��,Q�SDUWQHUVKLS�ZLWK�ILQDQFLDO�LQVWLWXWLRQV��IRUHLJQ�HPSOR\PHQW
DJHQFLHV�DQG�WKH�)RUHLJQ�(PSOR\PHQW�3URPRWLRQ�%RDUG��ZHOIDUH�IXQG���WKH
JRYHUQPHQW�FDQ�GHYHORS�DQG�LQWURGXFH�D�PDQGDWRU\�VKRUW�DQG�HIIHFWLYH
SUDFWLFDO�FODVV��RULHQWDWLRQ��RQ�ILQDQFLDO�VHUYLFHV�EHIRUH�WKH�GHSDUWXUH�RI
PLJUDQW�ZRUNHUV��ZKHUHLQ�WKH�PLJUDQWV�DUH�SURYLGHG�RULHQWDWLRQ�RQ�

%DVLF�NQRZOHGJH�RI�WKH�IRUPDO�EDQNLQJ�V\VWHP���LWV�EDVLF�IXQFWLRQV
.QRZOHGJH�DERXW�EDVLF�EDQNLQJ�SURGXFWV�DQG�VHUYLFHV�
,PSRUWDQFH�RI�VDYLQJV�DQG�LQYHVWPHQWV�
3URFHVV�WR�RSHQ�D�EDQN�DFFRXQW���.<&�UHTXLUHPHQWV�
%DVLF�NQRZOHGJH�DERXW�GLJLWDO�ILQDQFLDO�VHUYLFHV�
3URFHVV�WR�RSHQ�DQG�XVH�GLJLWDO�VHUYLFHV��VXFK�DV�PRELOH�EDQNLQJ
DSSOLFDWLRQ�DQG�PRELOH�ZDOOHWV�
.QRZOHGJH�DERXW�UHPLWWDQFHV�DQG�LWV�LPSRUWDQFH
'HPRQVWUDWLRQ�RQ�WKH�XVH�IRUPDO�FKDQQHOV�WR�UHPLW��LWV�FRVW�DQG
DGYDQWDJHV�RI�XVLQJ�IRUPDO�FKDQQHOV�WR�UHPLW�
+LJKOLJKW�WKH�YDULRXV�OHJDO�DQG�RWKHU�ULVNV��DQG�GLVDGYDQWDJHV
DVVRFLDWHG�ZLWK�WKH�XVDJH�RI�LQIRUPDO�FKDQQHOV�
&DVH�VWXGLHV�RU�FDVH�VWRULHV�WR�GHPRQVWUDWH�WKH�DGYDQWDJHV�DQG
GLVDGYDQWDJHV�RI�UHPLWWLQJ�YLD�IRUPDO�FKDQQHOV�DQG�LQIRUPDO�FKDQQHOV

E��/DXQFK�HIIHFWLYH�FDPSDLJQV�WR�HQKDQFH�ILQDQFLDO�OLWHUDF\�WDUJHWLQJ
PLJUDQW�ZRUNHUV��3K\VLFDO�DQG�VRFLDO�PHGLD�FDPSDLJQV�XVLQJ�FHOHEULWLHV�DQG
VRFLDO�PHGLD�LQIOXHQFHUV�WR�EXLOG�DZDUHQHVV�UHJDUGLQJ�IRUPDO�DQG�LQIRUPDO
FKDQQHOV��
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&UHDWH�VLPSOH��FOHDU��DQG�HIIHFWLYH�GLJLWDO�FRQWHQW��6KRUW�YLGHRV�
YORJV��VWRULHV��RU�GRFXPHQWV�FDQ�EH�SURGXFHG�WR�H[SODLQ�WKH
SURFHGXUHV�RI�XVLQJ�IRUPDO�UHPLWWDQFH�FKDQQHOV�DORQJ�ZLWK�LWV
EHQHILWV��DQG�YDULRXV�ULVNV�DVVRFLDWHG�ZLWK�XVLQJ�LQIRUPDO�FKDQQHOV��
'HYHORS�FRQWHQW�WKDW�EXLOGV�WUXVW�DQG�FRQILGHQFH��$ORQJ�ZLWK
DZDUHQHVV�FDPSDLJQV��SURGXFH�FRQWHQW�WKDW�KHOSV�EXLOG�SHUVRQDO
WUXVW�DQG�FRQILGHQFH�WRZDUGV�IRUPDO�FKDQQHOV��DV�WKHUH�LV�D�GHHS�
URRWHG�IHDU�RI�DGGLWLRQDO�KLGGHQ�FRVWV�DVVRFLDWHG�ZLWK�IRUPDO
UHPLWWDQFH�FKDQQHOV�

����)DFLOLWDWLQJ�ORQJ�WHUP�VDYLQJV�DQG�,QYHVWPHQWV�

)RU�0LJUDQW�:RUNHUV

D��,QWURGXFH�ORQJ�WHUP�VDYLQJV�UHWLUHPHQW�IXQG�DQG�VRFLDO�VHFXULW\
VFKHPH�WDUJHWLQJ�PLJUDQW�ZRUNHUV��7KH�JRYHUQPHQW�LQ�FROODERUDWLRQ�ZLWK
(PSOR\HH�3URYLGHQW�)XQG��&LWL]HQ�,QYHVWPHQW�)XQG��&,7��RU�6RFLDO�6HFXULW\
)XQG��66)��FDQ�GHYHORS�ORQJ�WHUP�VDYLQJV�UHWLUHPHQW�IXQG�DQG�VRFLDO�VHFXULW\
VFKHPH�

E��,QWURGXFH�ORQJ�WHUP�JRYHUQPHQW�RU�PXQLFLSDO�ERQGV�ZKLFK�DUH�OLQNHG
ZLWK�D�QDWLRQDO�RU�SURYLQFLDO�JRYHUQPHQW�SULRULW\�RU�SULGH�SURMHFWV��6XFK
ERQGV�FRXOG�DOVR�EH�LVVXHG�LQ�86'�WR�DWWUDFW�LQYHVWPHQW�RI�GLDVSRUD�DQG
151V�DV�ZHOO�

F��(QFRXUDJH�DQG�VXSSRUW�%DQNV�DQG�)LQDQFLDO�LQVWLWXWLRQV��%),V��WR
LQWURGXFH�YDULRXV�ORQJ�WHUP�VDYLQJV�DQG�FUHGLW�SURGXFWV�FDWHULQJ�WR�WKH
QHHGV�RI�UHPLWWDQFH�UHFHLYLQJ�KRXVHKROGV�RU�UHWXUQHH�PLJUDQW�ZRUNHUV�
/RQJ�WHUP�LQQRYDWLYH�VDYLQJV�DQG�LQYHVWPHQW�SURGXFWV�ZLWK�XQLTXH�DQG�FURVV�
VHOOLQJ�IHDWXUHV�VXFK�DV�UHFXUULQJ�GHSRVLW��EDQN�DFFRXQW�OLQNHG�ZLWK
6\VWHPDWLF�,QYHVWPHQW�3ODQV��6,3V���DGHTXDWH�OLIH�DQG�DFFLGHQWDO�LQVXUDQFH
FRYHUDJH��6LPLODUO\��LQWURGXFH�FXVWRPLVHG�FUHGLW�SURGXFWV�EDVHG�RQ�WKH
UHTXLUHPHQWV�RI�PLJUDQW�ZRUNHUV�DQG�WKHLU�IDPLOLHV��DQG�SURYLGH�FUHGLW�EDVHG
RQ�WKHLU�IRUPDO�UHPLWWDQFH�KLVWRU\�

G��$OORZ�,QYHVWPHQW�LQ�86'�LQ�1HSDOL�IXQGV��IRUHLJQ�FXUUHQF\�UHWDLO
LQYHVWPHQW�IXQG��ZLWK�UHWXUQV�LQ�86'��1HSDOLV�VKRXOG�EH�DOORZHG�WR�UHWDLQ
WKHLU�IRUHLJQ�FXUUHQF\�LQ�IRUHLJQ�FXUUHQF\�DFFRXQWV��)RUHLJQ�FXUUHQF\�IXQGV
WKDW�WKDW�LQYHVW�LQ�EXVLQHVVHV�ZLWKLQ�1HSDO�DQG�HDUQ�IRUHLJQ�H[FKDQJH�VKRXOG
EH�HVWDEOLVKHG��)RU�LQVWDQFH��IRUHLJQ�FXUUHQF\�IXQGV�WKDW�LQYHVW�LQ�FRPSDQLHV
WKDW�H[SRUW�,&7�VHUYLFHV�FRXOG�EH�HVWDEOLVKHG��7KHVH�IXQGV�FDQ�EH�HQDEOHG
WKURXJK�GLJLWDO�SODWIRUPV�DQG�FDQ�EH�OLQNHG�WR�WKH�PLJUDQWVµ�IRUHLJQ�H[FKDQJH
EDQN�DFFRXQWV��ZKHUHLQ�WKH\�FDQ�LQYHVW�VPDOO�DPRXQWV�RI�PRQH\�LQWR�WKH
IXQGV��VLPLODU�WR�KRZ�D�PXWXDO�IXQG�RSHUDWHV��7KLV�ZRXOG�DOVR�HQDEOH�VPDOOHU
IRUHLJQ�H[FKDQJH�IXQGV�WR�EH�GRPLFLOHG�LQ�1HSDO��ZKLFK�ZRXOG�SURYLGH�WKH
PXFK�QHHGHG�FDSLWDO�IRU�VWDUW�XSV�DQG�RWKHU�060(V�LQ�WKH�FRXQWU\��,Q�WKLV�
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UHJDUG��D�VWXG\�QHHGV�WR�EH�XQGHUWDNHQ�E\�WKH�JRYHUQPHQW�WR�FUHDWH�DQ
HQDEOLQJ�HQYLURQPHQW�IRU�VXFK�5HWDLO�,QYHVWPHQW�)XQGV�DQG�UHJXODWRU\
PHFKDQLVPV�IRU�WKH�VDPH��

)RU�151V���'LDVSRUD

,QWHUHVW�HDUQLQJ�RQ�VXFK�VDYLQJV�VKRXOG�EH�WD[�IUHH�
&OHDU�SURYLVLRQV�VKRXOG�EH�PDGH�WR�UHSDWULDWH�LQWHUHVW�LQFRPH�
([LVWLQJ�PLQLPXP�EDODQFH�WR�RSHQ�VXFK�DFFRXQWV�VKRXOG�EH�UHYLVLWHG�

D������)DFLOLWDWLRQ�RI�)',V�DQG�EXVLQHVV�UHJLVWUDWLRQ�WR�DWWUDFW�LQYHVWPHQWV
IURP�WKH�1HSDOL�GLDVSRUD��:RUN�RQ�UHGXFLQJ�H[LVWLQJ�UHG�WDSHV�RQ�IDFLOLWDWLRQ
RI�)',V�DQG�EXVLQHVV�UHJLVWUDWLRQ�DW�WKH�OHYHO�RI�WKH�0LQLVWU\�RI�,QGXVWU\�WR
DWWUDFW�LQYHVWPHQWV�IURP�WKH�1HSDOL�GLDVSRUD�ORRNLQJ�IRU�LQYHVWPHQW�DYHQXHV�LQ
1HSDO���&XUUHQWO\��VLJQLILFDQW�QXPEHU�RI�1HSDOL�GLDVSRUDV�DUH�XVLQJ�LQIRUPDO
FKDQQHOV�WR�URXWH�LQYHVWPHQWV�LQ�1HSDO�GXH�WR�WKH�FXUUHQW�SROLF\�LVVXHV��

E�����&ODULW\�RQ�SROLFLHV�DURXQG�WD[HV�DQG�UHSDWULDWLRQ�DSSOLFDEOH�IRU
UHWXUQV�RQ�LQYHVWPHQW�PDGH�E\�1HSDOL�GLDVSRUD�

F������0DNH�FOHDU�SURYLVLRQV�ZLWK�HDV\�URXWH�WR�DOORZ�1HSDOL�GLDVSRUD�WR
LQYHVW�LQ�DYDLODEOH�LQYHVWPHQW�DYHQXHV�LQ�1HSDO��3RVVLEOH�DUHDV�FRXOG�EH
SULYDWH�HTXLW\�IXQGV��YHQWXUH�FDSLWDO�IXQGV��ERQGV�DQG�GHEHQWXUHV��SRUWIROLR
PDQDJHPHQW�VHUYLFHV�DQG�PXWXDO�IXQGV������
����������
G�����&DSLWDOLVH�FXUUHQW�SROLF\�WKDW�DOORZV�151V�WR�RSHQ�IRUHLJQ�FXUUHQF\
DFFRXQWV��7R�HQKDQFH�WKH�XSWDNH�RI�VXFK�VDYLQJV�DFFRXQW�E\�151V�
IROORZLQJ�PHDVXUHV�FDQ�EH�WDNHQ�

)RU�1HSDOLV

7R�EXLOG�D�UREXVW�V\VWHP�ZKLFK�PRQLWRUV�UHPLWWDQFH�ILJXUHV�DW�D�JUDQXODU
OHYHO�

D�����$OORZ�1HSDOLV�WR�IRUPDOO\�LQYHVW�RXWVLGH�1HSDO���LQ�GHVLJQDWHG�IXQGV�
7KH�JRYHUQPHQW�VKRXOG�DOORZ�1HSDOLV�WR�IRUPDOO\�LQYHVW�RXWVLGH�RI
1HSDO��7KLV�LV�FXUUHQWO\�UHVWULFWHG�E\�ODZ�WKURXJK�WKH�$FW�5HVWULFWLQJ
,QYHVWPHQW�$EURDG��������0RQH\�UHFHLYHG�WKURXJK�UHPLWWDQFHV�VKRXOG�EH
DOORZHG�WR�EH�LQYHVW�LQ�GHVLJQDWHG�IXQGV�WKDW�IXUWKHU�LQYHVW�LQ�EXVLQHVVHV�
IXQGV��DQG�DVVHWV�RXWVLGH�1HSDO��7KH�UHWXUQV�RI�WKH�LQYHVWPHQWV�ZRXOG�EH
EURXJKW�EDFN�WR�1HSDO��7KLV�ZRXOG�JLYH�DQ�RSSRUWXQLW\�WR�PLJUDQWV�WR
SDUWLFLSDWH�LQ�PDUNHWV�RXWVLGH�1HSDO�IRUPDOO\��ZKLFK�WKH\�DUH�DOUHDG\�HQJDJLQJ
LQ�LQIRUPDOO\��7KLV�ZLOO�HQVXUH�WKDW�D�JRRG�SRUWLRQ�RI�UHPLWWDQFHV�WKDW�VWD\
RXWVLGH�1HSDO��ZKLFK�DUH�LQYHVWHG�LQ�EXVLQHVVHV��IXQGV��DQG�DVVHWV�LQIRUPDOO\�
ZRXOG�EH�EURXJKW�ZLWKLQ�IRUPDO�VWUXFWXUHV��

,Q�VXPPDU\��WKHUH�LV�DQ�DFXWH�QHHG�IRU�D�FRPSUHKHQVLYH�SURJUDP�RU�LQLWLDWLYH
IURP�WKH�NH\�VWDNHKROGHUV�ZLWKLQ�WKH�HFRV\VWHP�
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7R�HQFRXUDJH�DQG�HGXFDWH�PLJUDQW�ZRUNHUV�DERXW�YDULRXV�ILQDQFLDO
SURGXFWV�
7R�FDUU\�RXW�DFWLYLWLHV�WR�EXLOG�WUXVW�DQG�FRQILGHQFH�DPRQJVW�PLJUDQW
ZRUNHUV�
7R�UHZDUG�DQG�LQFHQWLYLVH�PLJUDQW�ZRUNHUV�DGRSWLQJ�IRUPDO�FKDQQHOV�WR
FRQYHUW�WKH�ELJ�SURSRUWLRQ�RI�UHPLWWDQFHV�WKURXJK�LQIRUPDO�FKDQQHOV�WR
IRUPDO�RQHV��

��
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8. Annexures 
 

Annex 1 
 

Key Definitions 

Key study terms are defined in this section. Unless otherwise specified, definitions are 
ĂĚĂƉƚĞĚ�ĨƌŽŵ�ƚŚĞ�/KD͛Ɛ�ϮϬϭϵ�'ůŽƐƐĂƌǇ�ŽŶ�DŝŐƌĂƚŝŽŶ͘� 

Migrant  

dŚĞƌĞ�ŝƐ�ŶŽ�ƵŶŝǀĞƌƐĂůůǇ�ĂĐĐĞƉƚĞĚ�ĚĞĨŝŶŝƚŝŽŶ�ŽĨ�͞ŵŝŐƌĂŶƚ͟�ƵŶĚĞƌ�ŝŶƚĞƌŶĂƚŝŽŶĂů�ůĂǁ�ďƵƚ�ĨŽƌ�
current study purƉŽƐĞƐ͕�Ă�ŵŝŐƌĂŶƚ�ŝƐ�ĚĞĨŝŶĞĚ�ĂƐ�͞Ă�ƉĞƌƐŽŶ�ǁŚŽ�ŵŽǀĞƐ�ĂǁĂǇ�ĨƌŽŵ�ŚŝƐ�Žƌ�ŚĞƌ�
place of usual residence, whether within a country or across an international border, 
ƚĞŵƉŽƌĂƌŝůǇ�Žƌ�ƉĞƌŵĂŶĞŶƚůǇ͕�ĂŶĚ�ĨŽƌ�Ă�ǀĂƌŝĞƚǇ�ŽĨ�ƌĞĂƐŽŶƐ͘͟�dŚŝƐ�ďƌŽĂĚ�ĚĞĨŝŶŝƚŝŽŶ�
encompasses both migrants moving within the country and those crossing international 
borders as well as well-defined legal categories of people such as migrant workers and 
undefined legal categories such as international students. The focus of the current study is 
on international migrants and migrant workers, defined subsequently.       

International Migrant 

The current study adopts the definition of international migrants put forth by the United 
Nations Department of Economic and Social Affairs (UN DESA) in its Recommendations on 
^ƚĂƚŝƐƚŝĐƐ�ŽĨ�/ŶƚĞƌŶĂƚŝŽŶĂů�DŝŐƌĂƚŝŽŶ�ŝ͘Ğ͕͘�͞ĂŶǇ�ƉĞƌƐŽŶ�ǁŚŽ�ĐŚĂŶŐĞƐ�ŚŝƐ�Žƌ�ŚĞƌ�ĐŽƵŶƚƌǇ�ŽĨ�
ƵƐƵĂů�ƌĞƐŝĚĞŶĐĞ͘͟��,ĞƌĞ͕�͞ĐŽƵŶƚƌǇ�ŽĨ�ƵƐƵĂů�ƌĞƐŝĚĞŶĐĞ͟�ƌĞĨĞƌƐ�ƚŽ�ƚŚĞ�ĐŽƵŶƚƌǇ�ŝŶ�ǁŚŝĐŚ�ƚŚĞ�
person has a place to live and spends their time of rest. Temporary travel abroad does not 
constitute a change in country of usual residence. 

Labour Migration 

>ĂďŽƵƌ�ŵŝŐƌĂƚŝŽŶ�ŝƐ�ĚĞĨŝŶĞĚ�ĂƐ͕�͞DŽǀĞŵĞŶƚ�ŽĨ�ƉĞƌƐŽŶƐ�ĨƌŽŵ�ŽŶĞ�^ƚĂƚĞ�ƚŽ�ĂŶŽƚŚĞƌ͕�Žƌ�ǁŝƚŚŝŶ�
ƚŚĞŝƌ�ŽǁŶ�ĐŽƵŶƚƌǇ�ŽĨ�ƌĞƐŝĚĞŶĐĞ͕�ĨŽƌ�ƚŚĞ�ƉƵƌƉŽƐĞ�ŽĨ�ĞŵƉůŽǇŵĞŶƚ͘͟�dŚŝƐ�ĚĞĨŝŶŝtion includes 
both migrants moving within the country and those crossing international borders.   

Migrant Worker 

��ŵŝŐƌĂŶƚ�ǁŽƌŬĞƌ�ŝƐ�Ă�͞ƉĞƌƐŽŶ�ǁŚŽ�ŝƐ�ƚŽ�ďĞ�ĞŶŐĂŐĞĚ͕�ŝƐ�ĞŶŐĂŐĞĚ�Žƌ�ŚĂƐ�ďĞĞŶ�ĞŶŐĂŐĞĚ�ŝŶ�Ă�
remunerated activity in a State of which he or she is nŽƚ�Ă�ŶĂƚŝŽŶĂů͘͟�/Ŷ�ƚŚĞ�ĐŽŶƚĞǆƚ�ŽĨ�EĞƉĂů�
and the current study, a migrant worker is defined as a Nepali national who is to be 
engaged, is engaged or has been engaged in a remunerated activity in a country other than 
Nepal.  

Returnee Migrant Worker 

Adapting hE���^�͛Ɛ�ĚĞĨŝŶŝƚŝŽŶ�ŽĨ�ƌĞƚƵƌŶĞĞ�ŵŝŐƌĂŶƚƐ�ƚŽ�ƚŚĞ�ĐŽŶƚĞǆƚ�ŽĨ�EĞƉĂů�ĂŶĚ�ƚŚĞ�ĐƵƌƌĞŶƚ�
study, a returnee migrant worker is defined as a Nepali national who has returned to Nepal 
after having been an international migrant worker (whether short- or long-term) in another 
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country and who intends to stay in Nepal for at least one year. Migrant workers who are 
visiting Nepal temporarily for recreation, holiday, visits to friends and relatives or business 
are not considered returnee migrant workers. 

Aspirant Migrant Worker 

Aspiring migrant worker is a Nepali national who has plans to go abroad for work and is 
currently under the process for the same. 

Diaspora 

Nepali migrants and/or their descendants, who reside outside Nepal but still identify and 
have links with their country of origin.  

Formal Remittance 

Remittance received by the country remitted from various destination countries via formal 
channels such as remittance companies, banks and financial institutions and digital wallets. 

Informal Remittances 

Remittance which is received via informal channels such as hundi and informal operators 
and cannot be traced officially.  
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Annex 8 
 

List of Abbreviations 

ADB Asian Development Bank 
AUD Australian Dollar 
BFI Banking and Financial Institutions 
BOP Balance of Payment 
BS Bikram Sambat 
CAGR Compound Annual Growth Rate  
CBFIN Confederation of Banks and Financial Institutions 
CBS Central Bureau Statistics 
CCMC COVID-19 Crisis Management Center  
CESLAM Centre for the Study of Labor and Mobility 

CIT Citizen Investment Fund 
CoD Country of Destination 
DGL Director-General of Labor 
DoFE Department of Foreign Employment 
EPS Employment Permit Scheme 
FDI Foreign Direct Investment 
FEPB Foreign Employment Promotion Board 
FGD Focus Group Discussions 
FRB Federal Board of Revenue  
FY Fiscal Year 
G2G Government-to-Government 
GCC Gulf Cooperation Council 
GDP Gross Domestic Product 
GoN Government of Nepal 
ICT Information and Communication Technology 
ID Identity 
ILO International Labour Organization 
IMF International Monetary Fund 
INR Indian Rupee 
IOM International Organization for Migration 
KIIs Key Informant Interviews 
KYC Know Your Customer 
LMICs Low and Middle-income Countries 
MoFA Ministry of Foreign Affairs 
MoLESS Ministry of Labor, Employment and Social Security 
MoU Memorandum of Understanding  
MSAL Ministry of Social Affairs and Labour 
MSMEs Micro, Small and Medium Enterprises  
MYR Malaysian Ringgit  
NAFEA Nepal Association of Foreign Employment Agencies 
NEF Nepal Economic Forum 
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NEFT National Electronic Funds Transfer 
NELM New Economics of Labour Migration 
NEPSE Nepal Stock Exchange  
NFAP National Foundation for American Policy  
NLSS National Living Standard Survey  
NOC No Objection Certificate 
NPC National Planning Commission 
NPR Nepalese Rupee 
NRA Nepal Remitters Association 
NRB Nepal Rastra Bank 
NRN Non-Resident Nepali 
NRNA Non-Resident Nepali Association 
NSBL Nepal SBI Bank Ltd 
PIN Personal Identification Number 
PKR Pakistani Rupee 
PPD Public Private Dialogue 
PRI Pakistan Remittance Initiative 
RBI Reserve Bank of India 
SAARC South Asian Association of Regional Cooperation 
SAWTEE South Asia Watch on Trade, Economics & Environment 
SBP State Bank of Pakistan 
SIP Systematic Investment Plan 
SSF Social Security Fund  
TIA Tribhuvan International Airport 
ToPIK Test of Proficiency in Korean  
UAE United Arab Emirates 
UK United Kingdom 
UNDESA United Nations Department of Economic and Social Affairs 
USA United States of America 
USD United States Dollar 
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