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Impact of Dividend on
the Stock Price of

Commercial Banks 
in Nepal

by Pragati Karki and Sneha Shrestha 

Abstract

Key words 

Dividend, Dividend announcement date, Dividend Cycle, Book Closure, Event Study
Methodology, Abnormal Returns, Paired T-test, Null Hypothesis 

The study examines the significance of dividend announcement on the share prices of
commercial banks in the context of Nepal. Additionally, the paper studies the trend of share
prices between the date of dividend announcement to the date of book closing. For the
purpose of the research, five commercial banks listed in NEPSE were selected from across a
five-year period, from fiscal year 2073/74 BS to 2077/78 BS. To conduct the study, Event
Study Methodology has been employed to investigate the impact of dividend announcement
through calculating abnormal return. Market Beta Model is used to calculate abnormal returns
for two periods: before and after in the event window, thereafter a paired t-test has been
conducted for mapping the significant difference. The finding of the trend analysis shows a
decrease in share prices as they reach the book closure date. The research concludes by
accepting null hypothesis which concludes that there is no significant impact on share prices
caused by the dividend announcement. 



1.1. Dividends

Dividend is the distribution of a part of a
company’s profit to its shareholders.
Dividends are usually a fixed amount per
share and shareholders receive a
dividend in proportion to their
shareholdings. The distribution of
dividends can be in the form of cash or
can be paid through further issue of
shares or share repurchase. Dividends in
Nepal are usually in the form of bonus
shares and cash dividends or a mix of
both. Cash dividends are deposited
directly into the shareholder’s account. If
a cash dividend is used by a shareholder
to invest in the same company, the
reinvestment will offer slower growth. On
one hand, cash dividends bring tax
implications with dividend income in
Nepal being taxed at 5% for both
resident and Non-resident Nepali.      2         
Bonus shares, on the other hand, are
additional shares distributed to existing
shareholders. A bonus share will result in
100% of the dividend amount being
reinvested in the company, experiencing
faster growth. The distribution of bonus
shares as dividends exposes the
shareholders to operational risk, which 

will cause the value of dividends to
decrease if the company underperforms.
As opposed to cash dividends, bonus
shares only incur taxes when they are
sold.

1.2. Dividend policy

Dividend policy is an integral part of a
company's corporate strategy which is
used for structuring its dividend payout
to shareholders. A company needs to
consider the amount and timing of
dividends, along with other factors such
as availability of cash, profit, reserves,
debt, and its dividend history to
determine its dividend policy. Over the
century, several theories have emerged
which range from the irrelevance of
dividend policy to its relevance for the
determination of share price, some of
which are examined in this paper. There
are three types of policies used for
dividend payout – stable, constant, and
residual. 

A) Stable dividend policy

A stable dividend policy is the most
common dividend policy which provides
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[1] “Dividend,” Wikipedia, Accessed June 15, 2022, https://en.wikipedia.org/wiki/Dividend
[2] “Tax Rate for 2078-79”, PKF T R Upadhaya & Co, 11, 
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[3] Chen James, “Cash-And-Stock Dividend”, Investopedia, last modified August 31, 2021.
https://www.investopedia.com/terms/c/cash-and-stock-
dividend.asp#:~:text=Paying%20a%20cash%20dividend%20leaves,cash%20for%20its%20continued%20growth
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DIVIDEND
CYCLE

a steady and foreseeable dividend
payout each year. It provides certainty
regarding the dividend to be received by
shareholders. This policy is adopted to
align dividends to the long-term growth
of the company.

B) Constant dividend policy

The constant dividend policy pays out its
dividend at a constant rate of its
earnings each year. The major drawback  
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of this policy is the volatility of earnings
and dividends faced by the shareholders. 

C) Residual dividend policy

The residual dividend policy is a highly
volatile dividend policy in which dividend
is paid out from the leftover profits after
capital expenditures and working capital.
A company with such a policy either
reinvests or distributes all excess cash.
An imperfect capital market makes it
difficult to adopt this policy.

1.3. Dividend Cycle in Nepal

Changes in share
prices occur

reflecting market
expectations

Inform SEBON
immediately after
the decision by
BOD

Decision on
amount of
dividend and book
closure date by
BOD

Fiscal year ends

Dividend
announcement to
the public

Approval from
regulators

Book closure date

Approval of
dividend declared

by AGM

Dividend
distribution

Adapted by the authors
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For the purpose of this report, dividend
cycle will refer to the period between the
announcement of dividend to the public
and the date of book closure.

The book closure date, or the ex-
dividend date, is the day from which
listed companies do not make
adjustments to their shareholder register,
meaning only shares purchased by this
date are eligible to receive dividends. 

The date on which dividend for the year
is declared to the public is the
announcement date. Regulatory approval
is required from the Nepal Rastra Bank
(NRB) for Banks and Financial Institutions
(BFIs), and from the Insurance Board (IB)
for insurance companies after the
declaration of dividend. 

1.4. Regulation on dividend 

Securities Enlistment Bylaws, 2018

The Securities Enlistment Bylaws, 2018
published by SEBON requires decisions
on bonus share, right share, and cash
dividend to be notified to Nepal Stock
Exchange (NEPSE) before the opening of
business, the following day. The notice on
dividend decision should include
resolution of the Board of Directors, time
of board meeting, date of book closure, 

ratio and share units or amounts of
dividend, and any other material
information should also be disclosed.   2
The listed companies are also required to
provide notice to NEPSE at least 7 days
before the book closure.

Circular by Nepal Rastra Bank (NRB)

Dividend distribution of Banks and
Financial Institutions are bound by
additional regulation from Nepal Rastra
Bank. In a circular issued by NRB during
the COVID-19 pandemic, BFIs are only
allowed to declare and distribute 30% of
their distributable profits as cash
dividends. The cash dividend should not
be greater than the weighted average
deposit rate at the end of a given fiscal
year. Further, if the distributable profit of
banks is less than 5% of total paid-up
capital, cash dividends cannot be
distributed except for tax purposes. This
has led to commercial banks declaring
more bonus shares as dividends
compared to the cash dividend. This limit
on the cash dividends that BFIs are
allowed to distribute to their
shareholders has now been lifted by
Nepal Rastra Bank (NRB). 

Working Procedure on AGM clearance
and dividend approval
 

[4] “Securities Listing Regulations, 2075”, SEBON, last modified August 12,2018,
https://www.sebon.gov.np/uploads/uploads/HfeMnw3kbhH1GY1Of3gFIS0yMEFjrzWvElKvwZYF.pdf 
[5] "NRB removes a number of restrictions on distribution of cash dividends by BFIs to their shareholders", myRepublica, 3
August 2022, Accessed on 3 August 2022, https://myrepublica.nagariknetwork.com/news/nrb-removes-a-number-of-
restrictions-on-distribution-of-cash-dividends-by-bfis-to-their-shareholders/

4

5

https://myrepublica.nagariknetwork.com/news/nrb-removes-a-number-of-restrictions-on-distribution-of-cash-dividends-by-bfis-to-their-shareholders/
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As per this working procedure by NRB,
Banks and Financial Institutions (BFIs) will
not be approved for cash and bonus
share dividend declaration if it fails to
meet the minimum capital requirement
in any quarter of a fiscal year. BFIs also
need to meet the minimum paid-up
capital requirement to declare and
distribute cash dividends.  NRB also
follows Basel III, an international
regulatory accord, which requires banks
to maintain a capital conservation buffer
of 2.5% of risk-weighted exposure above
the minimum capital requirement,
consisting of Common Equity Tier 1
(CET1).

Case study of regulatory intervention

NIC Asia Bank Ltd.

NIC Asia Bank Ltd. (NICA) proposed dividend for the fiscal year 2020/21 on
25th October 2021. The 511th board meeting of NICA had proposed a
15.78947% dividend for the year with 15% bonus shares and 0.78947% cash
dividend. Since dividend proposals by Banks and Financial Institutions (BFIs)
are subject to approval from the Nepal Rastra Bank (NRB), the regulator
rejected NICA’s dividend proposal on 23 January 2022 citing a lack of
adequate Capital Conservation Buffer. NICA had a Core-Capital Adequacy
Ratio (CCAR) of 7.42%, 7.44%, 7.26%, and 7.51% in the first, second, third, and
fourth respectively of the current fiscal year.

The share price of NICA increased by 0.72 points on the declaration day. 

5

[6] “AGM Clearance Dividend Approval Working Procedure”, 2015,
https://www.nrb.org.np/contents/uploads/2019/12/2072_73_Notice-AGM-Clearance-Dividend-Approval-Working-Procedure-
2072.pdf 
[7] ibid 5
[8] “Capital Adequacy Framework 2015”, NRB, 2015,
https://www.nrb.org.np/contents/uploads/2019/12/2072_73_For_A__B__C_Class-Circular_11-Attachment-New-Capital-
Adequacy-Framework-2015.pdf 

 Capital Adequacy Framework, 2015

The Capital Adequacy Framework, 2015
released by NRB requires banks to
maintain a minimum tier 1 capital ratio of
8.5% including the capital conservation
buffer and a minimum total capital ratio
of 11% including the capital conservation
buffer. This means that NRB can restrict
100% of distributions of capital through
dividends, share buybacks, and
discretionary bonuses if a bank’s Core-
Capital to Total Risk-Weighted Exposure
(CCAR) is less than 8.5% and Total
Capital Fund to Total Risk-Weighted
Exposure (CAR) is less than 11%.

6

7 8

https://www.nrb.org.np/contents/uploads/2019/12/2072_73_For_A__B__C_Class-Circular_11-Attachment-New-Capital-Adequacy-Framework-2015.pdf
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1.5. Purpose of study 

Since the Nepali capital market is still in
its nascent stage, existing literature
offers limited amount of evidence on the
significance of the impact of dividend
announcements on the share prices of
listed companies. The existing literature
utilizes the inferential statistical
methodologies such as linear and
multivariate regression. 

This study aims to analyze the impact of 

dividend announcements on the share
prices of 5 commercial banks listed in
NEPSE. A different approach to event
study methodology will be used which is
specifically designed for the studying
impact of a specific event on the
dependent variable. This method will be
used to observe the change in share
price from the announcement of
dividends to book closing and determine
whether the announcement has had an
impact on share prices. The findings of
this study will be of use to both 

Figure 1 : Movement of share price between dividend declaration and rejection of dividend

Since the dividend declared was less than that of previous years, NICA
share prices did not see significant growth during the dividend cycle of
fiscal year 2020/21. A day after NRB’s rejection of NICA’s dividend, share
prices fell by 4.08 points. The movement of share price of NICA between
dividend declaration and rejection of dividend declared by NRB is shown in
the Figure 1.

Adapted by the authors
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academic and non-academic
practitioners of finance that engage in
the Nepali capital market for investment
and other purposes. 

This study further explores various 

factors affecting changes in share prices
during the period between the
announcement date and book closure. It
will examine the relationship between the
period of the dividend cycle and the
volatility in share prices. 



2.1. Theories on Dividend Policy

2.1.1. Dividend Irrelevance Theory

Miller and Modigliani (M and M) 
 observed that the dividend policy of a
company will not have an impact on its
share prices. M and M proved that the
dividend decision of a company has no
impact on the shareholder wealth as the
shareholders can generate their cash
flow through capital gains if required. The
value of a company is determined by its
ability to generate present and future
cash flow through investment decisions. 1
Theoretically, a dividend payout reduces
the ability of the company to generate
future positive cash flow as cash
distributed as dividends could have been
reinvested in the company. This also
implies that a low dividend payout is
offset by an increased ability to generate
future cash flows, provided that the
amount retained is reinvested at the cost
of equity.  Therefore, investors are
indifferent to the dividend policy of a
company.

August 2022 8

Literature Review

[9] Magnusson Tobias and Enebrand “Dividend policy and its impact on firm valuation.” Jonkoping University, 2018.
https://mail.google.com/mail/u/0/?tab=rm&ogbl#search/citation/FMfcgzGpFzwKTsbGQVrwQGwjlZSfgRQg?
projector=1&messagePartId=0.2
[10] “Dividend Theory”, ACCA global, https://www.accaglobal.com/an/en/student/exam-support-resources/fundamentals-
exams-study-resources/f9/technical-articles/dividend-theory.html 
[11] “Dividend Irrelevance Theory”, Corporate Finance Institute, last modified August 2, 2020,
https://corporatefinanceinstitute.com/resources/knowledge/finance/dividend-irrelevance-theory/ 
[12] “Perfect Market Competition”, Nasdaq, https://www.nasdaq.com/glossary/p/perfectly-competitive-finanacial-
markets#:~:text=Perfect%20capital%20markets%20are%20characterized,significant%20impact%20on%20market%20prices. 

The M and M model assumes of perfect
markets, and rational behavior among
market participants. A perfect capital
market is where the market participants
cannot directly influence the share price,
there is a perfect information symmetry,
along with zero transaction cost, and no
difference between the tax treatment of
dividend payment and capital gains.   ]  
 Since a perfect market is not plausible
practically, the theory of dividend
irrelevance remains irrelevant. 

2.1.2. Clientele Effect

The clientele effect suggests that an
investor’s preference for a company’s
stock depends on their need. Investors
that desire consistent income in the form
of dividends will invest in companies that
pay out higher dividends and investors
that benefit more from capital
appreciation will invest in companies
that pay lower dividends. Since there are
different tax treatments for dividends
and capital gains, investors will pick
stocks that match their tax needs. 

9

10

11

12
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[13] Hussainey Khaled, Magbame Oscar Chijoke and Magbame M Aruoriwo, “Dividend policy and share price volatility: UK
evidence,” The Journal of Risk Finance Vol 12 No.1 (2011): 57-68. Dividend policy and share price volatility: UK evidence
[14] Simiyu Andrew “Signaling Theory of Dividend,” Journal of Behavioral Finance
https://www.researchgate.net/publication/264348412_SIGNALING_THEORY_OF_DIVIDENDS
[15] ibid 14 

dividend payment led to an increase in
share price, whereas when the dividend
is omitted or reduced by the firms, their
share prices declined. It contradicted M
and M’s model and presented those
investors who preferred dividends to
future capital gains.

Assumptions

The primary assumption of the signaling
theory is the positive correlation
between dividend change and the share
price along with future earnings. As per
Brigham and Huston, signaling theory
assumes information asymmetry. Since
information is not equally known in the
market to all the parties at a given point
in time, the corporate financial decision
made by the firm's management is a cue
for investors. The information that the
management has is unavailable to the
investor, so the investors search for cues
or
signals in management action regarding
the firm. The signals act as a financial
communication policy. Therefore, the
theory suggests that the firm’s
announcement of dividend payment
serves as an indicator of the firm's strong
future outlook.

In another study published in NRB,
dividend’s impact on the stock price in  

Investors in higher tax brackets would
prefer capital appreciation while the
investors in lower tax brackets would
prefer dividends. This implies that
companies will attract different types of
investors based on their dividend policy.
A policy change will attract investors who
prefer such stocks, replacing the
investors who do not prefer such stocks.
Therefore, the dividend policy remains
irrelevant.

2.1.3. Dividend Signaling

The dividend signaling theory introduced
by Stephen Ross and Solomon Ezra
states that the share price of a company
is affected by its dividend policy. The
theory argues that a company will
provide a strong signal regarding its
better prospect when the announcement
of increased dividend payments is made.
The increased dividend payout has a
positive effect on the market and helps
firms to create a positive image
regarding growth and stability. It
proposes the change in dividend policy
is perceived as a signal by the
shareholder and investors about the
future earning possibility of the
company.

The empirical observation made by Ross
and Ezra showed that a surge in the  

13

14

15

https://sci-hub.se/https:/www.emerald.com/insight/content/doi/10.1108/15265941111100076/full/html?fullSc=1
https://www.researchgate.net/publication/264348412_SIGNALING_THEORY_OF_DIVIDENDS
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[16] Joshi Rabindra, “Effect of Dividend on Stock Prices in Nepal”, NRB Economic Review Vol 24-2 (2012)
https://www.nrb.org.np/contents/uploads/2019/12/NRB_Economic_Review-Vol_24-
2_October_20125_Effects_of_Dividends_on_Stock_Prices_in_NepalRabindra_Joshi.pdf

the context of Nepal is examined. The
paper based on the secondary data
showed the prominent effects of the
dividend on share prices compared to
the retained earnings even though both
their effect is positive on the share price.
Through a multivariate linear regression
between the current market price of the
stock price as a dependent variable and
four independent variables. The four
independent variables are Dividend Per 

Share, Retained Earnings Per Share,
Lagged Price Earnings Ratio, and Lagged
Market Price Per Share as explanatory
variables. The study concluded that in
the context of Nepal’s financial market,
dividend per share is influential. It
showed dividends and retained earnings
significantly explain the variations in
share price in the banking and non-
banking sector. 16

https://www.nrb.org.np/contents/uploads/2019/12/NRB_Economic_Review-Vol_24-2_October_20125_Effects_of_Dividends_on_Stock_Prices_in_NepalRabindra_Joshi.pdf


3.1. Methodology

The event study methodology will be
used to observe the change in share
price from the announcement of
dividends to book closing to determine
whether the announcement of dividend
had an impact on the share price. Event
Study Methodology examines the
abnormal returns of a stock related to a
corporate event (dividend
announcement, merger announcement,
etc.) to evaluate the significance of the
event. The basic assumption underlying
an Event Study Methodology is that the
markets are efficient and believes that
information is promptly discounted by
the market. This assumption is critical
because it provides for an immediate
reflection of the consequences of a
corporate event, allowing us to track the
event's economic impact over a
relatively short horizon of time.

The five commercial banks that will be
studied are Nabil Bank Ltd. (NABIL),
Standard Chartered Bank Nepal Ltd.
(SCB), NMB Bank Ltd. (NMB), Siddhartha
Bank Ltd. (SBL), and Sunrise Bank Ltd.
(SRBL).
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Results and
Findings

The following are the hypothesis formed
to test the relationship between share
price and dividend announcement:

Null Hypothesis (H ): There is no impact
on the price of shares due to the
dividend announcement.

Alternative Hypothesis (H ): There is a
significant impact on the price of shares
due to the dividend announcement.

Trend analysis looks at the change in
prices on the day following the dividend
announcement and on the day of book
close. The volatility of share prices during
the period between dividend
announcement and book close date is
determined using their standard
deviation. Standard deviation measures
the degree of dispersion of share prices
during a given period from its mean. The
volatility of share prices during the
dividend cycle will be compared to the
length of dividend cycle to observe any
relationship between the two.

The data relevant to dividends such as
dividend announcement date, bonus,
cash dividend declared, and book close

0

1
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date was collected in a longitudinal time-
series format. The information regarding
bonus and cash dividend declared and
book close date was extracted from
Sharesansar. The details regarding the

3.2. Trend Analysis

dividend announcement were collected
from the official NEPSE. A detailed study
methodology can be found in Annex 1 of
this report.

Figure 2 : Price movement of NABIL for 2077/78

Figure 3 : Price movement of NABIL for 2076/77

Dividend declared
Bonus dividend: 33.6%
Cash dividend: 4.4%

Change in share price
After announcement: +2.61%
Book closure date: -24%

Dividend cycle: 59 days
Volatility: 83.01 

The price movement of NABIL from dividend announcement to book closure is
shown from Figure 2 - 6 for five years.

Dividend declared
Bonus dividend: 33.5%
Cash dividend: 1.76%

Change in share price
After announcement: +8.2%
Book closure date: -22.5%

Dividend cycle: 9 days
Volatility: 124.17

NABIL Bank Ltd. 
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Figure 4 : Price movement of NABIL for 2075/76

Figure 5 : Price movement of NABIL for 2074/75

Figure 6 : Price movement of NABIL for 2073/74

Dividend declared
Bonus dividend: 12%
Cash dividend: 22%

Change in share price
After announcement: +1.22%
Book closure date: -11.6%

Dividend cycle: 51 days
Volatility: 16.53

Dividend declared
Bonus dividend: 12%
Cash dividend: 22%

Change in share price
After announcement: -1.1%
Book closure date: -12.4%

Dividend cycle: 84 days
Volatility: 24.45

Dividend declared
Bonus dividend: 30%
Cash dividend: 18%

Change in share price
After announcement: +2.2%
Book closure date: -25.4%

Dividend cycle: 16 days
Volatility: 113.57



August 2022

Dividend declared:
Bonus dividend: 10%
Cash dividend: 3.06%

Change in share price
After announcement: +0.7%
Book closure date: -9.9%

Dividend cycle: 51 days
Volatility: 16.82

Dividend declared:
Bonus dividend: 7%
Cash dividend: 4.84%

Change in share price
After announcement: -5.1%
Book closure date: -4.4%

Dividend cycle: 59 days
Volatility: 20.22

14

Implications
Share prices of NABIL Bank rose by an
average of 3% after the dividend
announcement and decreased by an
average of 19% on the day of the book
close from fiscal year 2073/74 to
2077/78. The prices of NABIL Bank show

Standard Chartered Bank Ltd.   

higher volatility when the dividend cycle
is shorter as evidenced by its standard
deviation. The shortest dividend cycle of
9 days in the review period has a
standard deviation of 124.17 whereas the
longest dividend cycle shows a volatility
of 24.45.

Figure 7 : Price movement of SCB for 2077/78

Figure 8 : Price movement of SCB for 2076/77

The price movement of SCB from dividend announcement to book closure is shown
from Figure 7 - 11 for five years.
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Figure 9 : Price movement of SCB for 2075/76

Figure 10 : Price movement of SCB for 2074/75

Figure 11 : Price movement of SCB for 2073/74

Dividend declared:
Bonus dividend: 0%
Cash dividend: 22.5%

Change in share price
After announcement: +1.5%
Book closure date: -3.4%

Dividend cycle: 34 days
Volatility: 10.58

Dividend declared:
 Bonus dividend: 0%
Cash dividend: 17.5%

Change in share price
After announcement: -0.7%
Book closure date: -1.4%

Dividend cycle: 63 days
Volatility: 32.72

Dividend declared:
Bonus dividend: 100%
Cash dividend: 5.26%

Change in share price
After announcement: +0.1%
Book closure date: -50.9%

Dividend cycle: 21 days
Volatility: 237.66
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Dividend declared:
Bonus dividend: 12.5%
Cash dividend: 3.3%

Change in share price
After announcement: +0.8%
Book closure date: -9.9%

Dividend cycle: 52 days
Volatility: 19.76

16

Implications
The share prices of Standard Chartered
Bank decreased by an average of 0.69%
after the dividend announcement and
decreased by an average of 14.02% on
the day of the book close from fiscal year
2073/74 to 2077/78. The longest
dividend cycle was in the year 2074/75
and was the most volatile in the past 4
years with a standard deviation of 32.72.
The dividend cycle of 2073/74 was the
most volatile with a standard deviation of
237.66 with the share price dropping by
a whopping 50.9% on the day of book
close. Before the dividend 

announcement for the year 2073/74,
Standard Chartered had published an
earning of NPR 482.53 million in the first
quarter of the fiscal year 2074/75. This
profit was a massive decrease from its
NPR 1.38 billion profit in the fourth
quarter of the previous fiscal year. The
share prices had been dropping ever
since the financial statements of the first
quarter were published in November
2017 because the market’s expectation
of the prospects of the company had
decreased. The decreasing trend in share
prices was further amplified on book
close day.

Figure 12 : Price movement of NMB for 2077/78

The price movement of NMB from dividend announcement to book closure is shown
from Figure 12 - 16 for five years.

NMB Bank Ltd.   
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Figure 13 : Price movement of NMB for 2076/77

Figure 14 : Price movement of NMB for 2075/76

Figure 15 : Price movement of NMB for 2074/75

Dividend declared:
Bonus dividend: 13%
Cash dividend: 3.2%

Change in share price
After announcement: -3.6%
Book closure date: -9.6%

Dividend cycle: 10 days
Volatility: 18.06

Dividend declared:
Bonus dividend: 21%
Cash dividend: 14%

Change in share price
After announcement: +1.6%
Book closure date: -18.2%

Dividend cycle: 39 days
Volatility: 11.91

Dividend declared:
Bonus dividend: 10%
Cash dividend: 20%

Change in share price
After announcement: -0.1%
Book closure date: -11.2%

Dividend cycle: 33 days 
Volatility: 11.74
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Figure 16 : Price movement of NMB for 2073/74
Dividend declared:
Bonus dividend: 15%
Cash dividend: 0.79%

Change in share price
After announcement: +0.9%
Book closure date: -12.6%

Dividend cycle: 22 days
Volatility: 8.43

Implications
The share prices of NMB Bank decreased
by an average of 0.06% after the
dividend announcement and decreased
by an average of 12.3% on the day of the
book close from fiscal year 2073/74 to
2077/78. The dividend cycle of 2077/78
 
Siddhartha Bank Ltd.   

 was the longest in the review period with
the highest standard deviation of 19.76.
The shortest dividend cycle in 2076/77
of the review period also had very high
volatility with a standard deviation of
18.06.

The price movement of SBL from dividend announcement to book closure is shown
from Figure 17 - 21 for five years.

Figure 17 : Price movement of SBL for 2077/78
Dividend declared:
Bonus dividend: 14.25%
Cash dividend: 0.75%

Change in share price
After announcement: +2.0%
Book closure date: -11.0%

Dividend cycle: 69 days
Volatility: 31.97
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Figure 18 : Price movement of SBL for 2076/77

Figure 19 : Price movement of SBL for 2075/76

Figure 20 : Price movement of SBL for 2074/75

Dividend declared:
Bonus dividend: 12.0%
Cash dividend: 3.0%

Change in share price
After announcement: -1.3%
Book closure date: -10.6%

Dividend cycle: 39 days
Volatility: 31.45

Dividend declared:
Bonus dividend: 10.0%
Cash dividend: 15.26%

Change in share price
After announcement: +3.3%
Book closure date: -11.9%

Dividend cycle: 29 days
Volatility: 8.80

Dividend declared:
Bonus dividend: 5.0%
Cash dividend: 8.16%

Change in share price
After announcement: -1.20%
Book closure date: -0.4%

Dividend cycle: 95 days
Volatility: 13.61
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Figure 21 : Price movement of SBL for 2073/74

Dividend declared:
Bonus dividend: 14%
Cash dividend: 0%

Change in share price
After announcement: +2.5%
Book closure date: -14%

Dividend cycle: 58 days
Volatility: 13.63

Implications
The share prices of Siddhartha Bank rose
by an average of 1.1% after the dividend
announcement and decreased by an
average of 9.4% on the day of the book
close from fiscal year 2073/74 to
2077/78. The share prices in 2075/76 are
 
Sunrise Bank Ltd.   

the shortest dividend cycle and showed
the lowest volatility in the review period.
The share prices in the 2074/75 dividend
cycle of 95 days showed a standard
deviation of 13.61 while the 2077/78
dividend cycle of 69 had the highest
standard deviation of 31.97.

The price movement of SRBL from dividend announcement to book closure is shown
from Figure 22 - 26 for five years.

Figure 22 : Price movement of SRBL for 2077/78
Dividend declared:
Bonus dividend: 6.65%
Cash dividend: 0.35%

Change in share price
After announcement: -3.20%
Book closure date: -5.7%

Dividend cycle: 40 days
Volatility: 10.69
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Figure 23 : Price movement of SRBL for 2076/77

Figure 24 : Price movement of SRBL for 2075/76

Figure 25 : Price movement of SRBL for 2074/75

Dividend declared:
Bonus dividend: 5.8%
Cash dividend: 2.48%

Change in share price
After announcement: -1.70%
Book closure date: -3.90%

Dividend cycle: 29 days
Volatility: 7.70

Dividend declared:
Bonus dividend: 10.0%
Cash dividend: 5.80%

Change in share price
After announcement: +1.90%
Book closure date: -11.1%

Dividend cycle: 30 days
Volatility: 5.34

Dividend declared:
Bonus dividend: 0%
Cash dividend: 11.5%

Change in share price
After announcement: -1.80%
Book closure date: -0.60%

Dividend cycle: 27 days
Volatility: 4.19
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Figure 26 : Price movement of SRBL for 2073/74

Dividend declared:
Bonus dividend: 15%
Cash dividend: 0%

Change in share price
After announcement: +1.80%
Book closure date: -15.0%

Dividend cycle: 45 days
Volatility: 12.42

Implications
The share prices of Sunrise Bank
decreased by an average of 0.6% after
the dividend announcement and
decreased by an average of 7.3% on the
day of the book close from fiscal year
2073/74 to 2077/78. The 2074/75
dividend cycle was the shortest and the
least volatile with a standard deviation of
4.19. The dividend cycle of 2073/74 was
the longest and the most volatile with a
standard deviation of 12.42.

3.3. Event Study

Regression Analysis

The calculation of the coefficient of the
parameters which are intercept/constant
and sensitivity/slope along with their p-
value and R-squared is used to establish
the efficiency of the market model. The
p-value measures the probability of 

of obtaining observed results, assuming
that the null hypothesis, there is no
impact on prices of shares due to
dividend announcement, is true. The R-
squared is the proportion of variance in
the dependent variable that can be
explained by the independent variable.

After the determination of the event
window, the actual return of the bank and
NEPSE index for each day during the
interval from –140 days to -20 days was
calculated by using the Market Model
equation. In the market model equation,
the two parameters i.e., α (intercept
/constant) and β (sensitivity/slope) of
the equation were obtained using the
return of the bank as the dependent
variable and NEPSE return as the
independent variable.

From Annex 2, the variables i.e., constant
and sensitivity coefficient required for 
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proportion of movement in share prices
which were affected by movement in
NEPSE index was 44.9% for NABIL, 48.8%
for SCB , 57.6% for NMB , 52.5% for SBL,
and 43.1% for SRBL.

Abnormal Return (AR) and Average
Abnormal Return (AAR) 

Abnormal return is calculated through
the difference between the actual return
and expected return over the event
window period. This helps determine if an
investor acts positively or negatively
toward the dividend announcement. In a
case where investors act positively
toward the dividend announcement, it
gets reflected through positive abnormal
return and if the investors act negatively
toward such an announcement, the
abnormal return would be negative. 

For better comprehension of the
calculated abnormal return of selected
sample banks, whether the return is
positive, negative, or no return, the AAR
of each sample over the event window
for every five years has been generated
and outlined in the following section: 

expected return have been calculated.
The difference between the actual return
and expected return is used to calculate
abnormal return in further analysis. 

Findings and Interpretation

A p-value of less than 0.005 is
considered statistically significant as it
indicates strong evidence of correlation
between variables examined. As seen in
Annex 2, the p-value throughout the five
years for each bank, except for SRBL in
2073-74, is less than 0.005. This means
that for a majority of sample banks in
sampled years, the returns of NEPSE
affected the returns of the bank and
were not independent from each other.
This also validates the efficiency of the
model being used. 

The R-squared values shows the
percentage of movement in share prices
of banks that are explained by the
movement in the NEPSE index. For the
samples taken in this study, on average
49.4% of the variation in share prices was
caused due to the variation in NEPSE
index. In the five years sampled, the
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Figure 27 : AAR for fiscal Year 2077/78

The figure 27 illustrates the average
abnormal return of each sample bank
during the event window during 2077-78.
All five samples of banks have earned a
negative abnormal return out of which
SCB, NMB, SBL, and SRBL have earned the

highest negative return and NABIL has
the lowest negative return. This shows
that investors acted negatively toward
dividend announcements of sampled
banks in 2077-78. 

Figure 28 : AAR for fiscal Year 2076/77

As shown in figure 28, the average
abnormal return for all the sample banks
is negative during the event window
depicting that investors had acted
unfavorably towards dividend
announcements in that year. The 

shareholders of NMB reacted most
unfavorably in this year among the five
banks with the highest negative
abnormal return of -0.7%, as it declared a
lower bonus share and cash dividend
compared to the previous year.
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Figure 30 : AAR for fiscal Year 2074/75

Similar to the previous years, figure 30
also shows a negative reaction of
investors towards dividend
announcements in 2074/75. NABIL had 

the highest negative abnormal return this
year at –0.15%, and NMB had the lowest
negative abnormal return at 0.02%.

As seen in figure 29, the average
abnormal return of 2075/76 is negative
for all sampled banks except SBL. This
shows that investors had a negative
reaction to dividend announcement. The 

investors reacted positively to the
dividend announced by SBL which could
be due to a higher bonus dividend
declared, compared to the previous year.

Figure 29 : AAR for fiscal Year 2075/76
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The fiscal year 2073/74 also shows a
negative reaction of investors towards
the dividend announced as seen in figure
31. The highest negative average
abnormal return for this year was SCB
with a –1% return and the lowest negative

to determine whether AAR produced
through the event window has statistical
significance post dividend
announcement. 

Pearson correlation measures the linear
relationship between sets of data to
observe how well they are related. The
Pearson correlation coefficient ranges
between -1 to +1, with -1 meaning a
strong negative correlation and +1
meaning a strong positive correlation.
Variance reflects the degree of spread in
the data set in relation to the mean, with
a larger variance indicating more spread.

return is SBL with –0.04%. Despite SCB
declaring a higher bonus dividend than
previous year, the investors had the most
negative reaction as the profits of SCB in
had fallen greatly. 

T-test Paired Two Samples for Mean 

T statistic test was used based on the
assumption that the security price,
NEPSE indices, and their corresponding
return during the event window are
normally distributed. The t-test was
applied for significance at a 95%
confidence interval along with Average
Abnormal Return (AAR) and its standard
deviation are determined through an
appropriate empirical t-test. The t-test
was used to determine the entire event
window, i.e., before 20 days of the event
day and after 20 days of the event day, 

Figure 31 : AAR for fiscal Year 2073/74



 Before After 

Mean -0.000390217  -0.002050414

Variance 3.5888E-06  1.84954E-06  

Observations   5  5

Pearson Correlation -0.978382536  

Hypothesized Mean
Difference

 0   

Df 4   

t Stat  1.146755792
 
  

P(T<=t) one-tail 0.157707576  

t Critical one-tail 2.131846786  

P(T<=t) two-tail 0.315415152   

t Critical two-tail 2.776445105  

Table 1 : T-test result for Fiscal Year 2077/78
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Table 1 above highlights the significant
variable of the t-test paired with two
samples for the means.

In Table 1, we can see that the p-value is
0.315 which is greater than set 0.005.
This suggests that there is no significant
difference between pre- and post-

dividend issues announcement. T-stat
value is 1.146 and the t-tab value is 2.776,
t-stat < t-cal value which results in
acceptance of the null hypothesis. This
concludes that the dividend
announcement has had no impact on
price behavior of the sampled banks in
2077/78.



Before After

Mean -0.000156731 -0.005895003

Variance 1.84927E-05 2.70797E-05

 Observations 5  5

 Pearson Correlation -0.423747859  

Hypothesized Mean Difference  0  

Df  4  

t Stat 1.597199996  

P(T<=t) one-tail 0.09272994  

t Critical one-tail 2.131846786  

 P(T<=t) two-tail 0.185459879  

t Critical two-tail 2.776445105  

Table 2 : T-test result for Fiscal Year 2076/77
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As shown in Table 2, in the year 2076/77,
the p-value is at 0.185 and the t-stat
value is 1.597 and the t-tab value is 2.776.
The p-value is greater than 0.05 as well
as t-tab value is greater than the t-stat

value which shows that there is no
significant difference in average
abnormal return between pre- and post-
dividend announcement thus, leading to
the acceptance of the null hypothesis.



 Before After

Mean 0.000235777 -0.001367425

Variance 2.11338E-06 5.51025E-07

Observations 5 5

Pearson Correlation 0.421432431  

Hypothesized Mean Difference 0  

Df 4  

t Stat 2.706163462  

P(T<=t) one-tail 0.026875104  

t Critical one-tail 2.131846786  

P(T<=t) two-tail 0.053750209  

t Critical two-tail 2.776445105  

Table 3 : T-test result for Fiscal Year 2075/76
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As shown in table 3, the p-value for the
year 2075/76 is 0.054, which is greater
than 0.05. T-stat value is 2.71 and t- tab
value is 2.78, t tab value is greater than
the t-stat value which results in 

acceptance of the null hypothesis
showing that there is no impact of
dividend announcement on the share
price behavior.



 Before After 

Mean -0.000422497 -0.00184

Variance 1.83155E-07 0.000000943

Observations 5 5

Pearson Correlation 0.173246223  

Hypothesized Mean Difference 0  

Df 4  

t Stat 3.198296943  

P(T<=t) one-tail 0.016477139  

t Critical one-tail 2.131846786  

P(T<=t) two-tail 0.032954277  

t Critical two-tail 2.776445105  

Table 4 : T-test result for Fiscal Year 2074/75
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In the years 2074/75 we can see in table
4 that the p-value is 0.033 and t-stat
value is 3.198 and the t-tab value is 2.778.
In this year both the criteria for
acceptance of alternative hypothesis are
fulfilled as the p-value is less than 0.05 

and the t-stat value is greater than the t-
tab value. Thus, there is a significant
difference between pre and post-
dividend announcements which means
dividend announcements impacted the
price behavior. 



 Before After 

Mean 1.05196E-05 -0.0068929

Variance 4.33244E-06  8.3152E-05

Observations 5 5

Pearson Correlation -0.754858197  

Hypothesized Mean Difference 0  

Df 4  

t Stat 1.43238838  

P(T<=t) one-tail 0.112652878  

t Critical one-tail 2.131846786  

P(T<=t) two-tail 0.225305755  

t Critical two-tail 2.776445105  

Table 5 : T-test result for Fiscal Year 2073/74
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In table 5, for the fiscal year 2073/74, we
can see that the p-value is 0.22 which is
greater than the set standard of 0.05
showing no significant difference
between before and after dividend

 announcement. The t-stat value is 1.432
which is less than the t-tab value which
is 2.776 which means that the null
hypothesis is accepted.



This study aimed to analyze the impact
of dividend announcements on the share
prices of 5 commercial banks – NABIL,
SBL, SCB, SRBL and NMB, listed in NEPSE.
An event study methodology was used
to observe the change in share prices
from announcement date of dividends to
book closing and to conclude whether
the announcement had an impact on
share prices.

Trend analysis was used to observe the
change in prices on the day following the
dividend announcement and on the day
of book close. The trend analysis of share
prices on the day following the dividend
announcement shows either a rise or a
fall in share prices, depending on the
amount of dividend declared compared
to previous years. The share prices rose
when the dividend declared was better
than the previous years, showing that
investors consider higher dividend as a
sign that the company is performing
better than previous years. On the day of
book close, the share prices of all banks
in all years fell to account for the fact
that shareholders after that day were not
eligible to receive dividends for the year.

The volatility of share prices during the
period between dividend announcement
and book close date was determined 
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Conclusion
using their standard deviation. The
volatility of share prices during the
dividend cycle was compared to the
length of dividend cycle to observe any
relationship between the two. The results
did not show uniform relationship
between the volatility of share prices
during the dividend cycle and the length
of dividend cycle for all banks examined.
The shortest dividend cycle had the least
volatile share prices for SRBL, SBL and
NMB, whereas the shortest cycle was
associated with more volatility in share
prices for NABIL. Both the longest and
shortest cycle from fiscal year 2073/74
to 2077/78 showed a higher volatility in
share prices of SCB.

In the regression analysis, the p-value
showed that the returns of NEPSE
affected the returns of a majority of
sample banks in sampled years. The R-
squared value showed that on average,
49.4% of the variation in share prices of
sampled banks was caused due to the
variation in NEPSE index.

The average abnormal return showed
whether investors reacted positively or
negatively to the dividend
announcement as evidenced by a
positive and negative AAR value
respectively. Based solely on the average 
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Therefore, it was observed that on the
day following the dividend
announcement, the share prices drop or
rise as per investors perception of
dividend declared. A significant decrease
in share prices was observed on the
book closure day to account for the fact
that shareholders after this day were
ineligible to receive dividend for the year.
There was no uniform relationship
between the volatility of share prices and
the length of dividend cycle across all
sampled banks in all sample years. The
results from AAR showed that investors
did react positively or negatively to the
dividend announcements. However, the
t-test concluded that the reactions were
not statistically significant enough to
have a real impact on the share price of
sampled banks in sample years.

abnormal return, investors in all sampled
banks in all years, apart from SBL in
2075/76, showed a negative reaction to
the dividend announcement. Therefore, it
can be inferred that there is a relation
between dividend announcement and
change in share prices of the given
security as shown by the investor’s
positive or negative reaction to the
announcement.

T-test was further conducted to examine
whether such reaction from investors
was statistically significant or not. Apart
from the year 2074/75, the reaction of
investors to dividend announcement as
determined by the movement in share
price was not observed to be statistically
significant. 
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Annexures 
 

Annex 1: Detailed Study Methodology 

1. Contribution of Study  

There are different studies conducted to study the impact of dividends on stock price in 
various markets, but the results are still inconclusive. In terms of Nepali limited research has 
been conducted. Thus, this study can be proven crucial for numerous stakeholders. 
 
The study will contribute to bridging the gap of limited financial literature regarding the effect 
of dividends on stock price in Nepal’s banking context. The new methodology adopted by 
the study has not been previously used by researchers in Nepal. The event study 
methodology is widely used to understand the impact of a corporate event like a dividend 
announcement on the share price. Therefore, the study would be an addition to the limited 
research with the Event Study Methodology approach. 

2.  Methodology 

2.1. Research Design 

The proposed research design in this study is a descriptive and analytical one, which aims to 
investigate the significance of dividend announcements on the share price of commercial 
banks listed in the NEPSE using the Event Study methodology and t-test for the difference 
of means. The t-test was performed in excel. Pearson's correlation is used for observing the 
correlation between the data set as there is a linear relationship between the variables. 
Similarly, several hypotheses are tested concerning the reliability of the model when applied 
to the data and the theoretical and practical consequences of the relevant hypotheses of 
interest are discussed in detail.  
 
The data relevant to dividends such as dividend announcement date, bonus, cash dividend 
declared, and book close date was collected in a longitudinal time-series format. The 
information regarding bonus and cash dividend declared and book close date was collected 
from Sharesansar. The details regarding the dividend announcement were also collected from 
the official NEPSE. 
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2.2. Data Analysis tools and procedure   

The "Standard Event Study Method" (Brown and Warner, 1980, 1985) is a study of anomalous 
returns in stock prices over some time (event window), with such abnormal returns attributed 
to the impact of the event. 
 
Essentially, the Event Study Methodology examines the abnormal returns of a stock related 
to a corporate event (dividend announcement, merger announcement, etc.) to evaluate the 
significance of the event. 
 
The basic assumption underlying Event Study Methodology is that markets are efficient, 
meaning that information is promptly discounted by the market. This assumption is critical 
because it provides for an immediate reflection of the consequences of a corporate event, 
allowing us to track the event's economic impact over a relatively short horizon of time. 

2.2.1 Event Study Procedure 

First and foremost, the event to be studied is clearly defined, and the date on which the event 
was announced is pinpointed. For our research, the event to be studied is the dividend 
announcement by the Board of Directors (BOD) at the Annual General Meeting (AGM). The 
bonus share issue announcement day is taken as the event day rather than the actual 
issuance day because the financial market reacts to the information about an event rather 
than the actual event itself. 
 
After determining the event day, in the next stage the event window and, the estimation 
window is determined. The event window is the period in which an event occurs; during which 
the security prices of the relevant firms are examined. For our research, the standard 40 days 
surrounding the event day which is between 20 days before (t-20) and 20 days after (t+20) 
the event day have been taken as an ‘event window’. 
 
Similarly, the estimation window is the period used for estimating the expected returns. 
Typically, the estimation window is chosen before the event window with the standard and 
generally accepted period being 120 days before the commencement of the event window. 
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Following the determination of the event and estimation window, the daily returns for each 
sample company are computed for the estimation window period and for the event window 
period. It is simply calculated by the formula: 
Ri = [(P1-P0)/P0] *100 
Where, 
Ri = Return on security  
P1 = Current day’s closing price of the security. 
P0 = the previous day’s closing price of the security. 
Similarly, as the NEPSE Index has been used as a proxy for the market the daily 
NEPSE index return will also be calculated by the formula 
Rmt = (It – It-1) / It-1 
Where It and It-1 are daily index values at time t and t-1 respectively.                                                                                         
  
After that, the returns during the estimation window of the respective share of the sample 
companies will be regressed against the NEPSE index returns to determine the ‘constant’ and 
the regression ‘coefficient’ to calculate the expected returns during the event window by 
using the single-factor market model. The market model computes normal returns or 
expected return of a share of a company by using the following equation: 
 
Rjt = αj + βj Rmt + Ejt 
Where, 
• Rjt is the daily return security j at day t 
• Rmt is the daily return on NEPSE index at day 
• αj, βj is regression intercept and slope coefficient estimators respectively 
• Ejt is the error term of the stock j on the day t. 
Next, the normal return or expected return or estimated return for the event window will be 
calculated by using regression analysis. The expected returns for security at day are defined 
as, 
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ERjt = αj + βjRmt 
• Where ERjt is expected return on security ‘j’ as day ‘t’ 
• αj, βj are regression estimates from the market model equation  
 
Following the calculation of normal returns, the abnormal returns produced by each sample 
company are calculated. Abnormal Return is the difference between the actual return of the 
company and the expected return generated by the single-factor market model using the 
NEPSE index as the market proxy. It is mathematically represented as. 
ARjt = Rjt - ERjt 
● Where ARjt is the abnormal return of security ‘j’ at day ‘t’ 
● Rjt is the actual return of security ‘j’ at day ‘t’ 
● ERjt is expected return of security ‘j’ at day ‘t’ 
 
After calculating the Abnormal Return for each sample company during the event window 
the Average Abnormal Return (AAR) is calculated by averaging the abnormal returns of the 
sample companies for each day of the event window. The AAR is calculated to analyze the 
information content of bonus issue announcements and to eliminate the effect of anyone or 
a group of securities on the abnormal returns. It is mathematically represented as: 

  
Where, 
N=Number of securities 
 
Similarly, to analyze the adjustment of prices to new information and to know the cumulative 
effect of AARs on days surrounding the event the Cumulative Average Abnormal Return 
(CAAR) is calculated for the event window by summing the average abnormal returns for 
these days, which is mathematically represented as: 
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Where -k to +k denotes -20 to +20 days during the event window 
 
Finally, the Average Abnormal Returns (AAR) and Cumulative Average Abnormal Return 
(CAAR) in all trading days in the event window are analyzed by using a t-test to identify 
whether they significantly differ from zero or to know whether the Abnormal returns are 
statistically significant and caused by the bonus share issue announcement. 

Annex 2: Results of Regression Analysis 

FY Commercial Bank Event Day 
Interce

pt Slope 
R-

squared p-value 

2077-
78 

Nabil Bank Ltd. (NABIL) 02/11/2021 0.0000 
0.625
5 0.4976 0.0000 

Standard Chartered Bank 
(SCB) 

06/10/202
1 0.0000 

0.491
8 0.3947 0.0000 

NMB Bank Limited (NMB) 31/10/2021 0.0000 
0.908
1 0.5293 0.0000 

Siddhartha Bank (SBL) 
25/10/202
1 0.0007 1.2102 0.5712 0.0000 

Sunrise Bank Limted (SRBL) 09/11/2021 0.0004 1.2034 0.6483 0.0000 
 

2076-
77 

Nabil Bank Ltd. (NABIL) 
21/12/202
0 0.0000 

0.846
9 0.3625 0.0000 

Standard Chartered Bank 
Nepal Ltd. (SCB) 

30/10/202
0 0.0000 

1.306
0 0.7600 0.0000 

NMB Bank Ltd. (NMB) 
21/12/202
0 0.0000 

0.940
9 0.5163 0.0000 

Siddhartha Bank Ltd. (SBL) 
04/12/202
0 -0.0016 

1.300
4 0.8099 0.0000 

Sunrise Bank Ltd. (SRBL) 
23/11/202
0 -0.0011 

0.903
7 0.5440 0.0000 

 
Nabil Bank Ltd. (NABIL) 03/11/2019 0.0000 0.8137 0.3403 0.0000 
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2075-
76 

Standard Chartered Bank 
Nepal Ltd. (SCB) 

22/10/201
9 0.0000 

0.988
5 0.3979 0.0000 

NMB Bank Ltd. (NMB) 11/11/2019 0.0000 
0.000
0 1.0000 _ 

Siddhartha Bank Ltd. (SBL) 
17/09/201
9 

-
0.0007 

0.871
0 0.3871 0.0000 

Sunrise Bank Ltd. (SRBL) 
18/09/201
9 0.0000 1.2566 0.3849 0.0000 

 

2074-
75 

Nabil Bank Ltd. (NABIL) 
04/12/201
8 0.0000 

0.648
9 0.4826 0.0000 

Standard Chartered Bank 
Nepal Ltd. (SCB) 11/11/2018 0.0000 0.8318 0.4577 0.0000 
NMB Bank Ltd. (NMB) 22/11/2018 0.0001 1.1713 0.2491 0.0000 
Siddhartha Bank Ltd. (SBL) 23/11/2018 0.0009 1.0613 0.5703 0.0000 
Sunrise Bank Ltd. (SRBL) 30/11/2018 0.0003 1.6501 0.5474 0.0000 

       

2073-
74 

Nabil Bank Ltd. (NABIL) 
27/08/201
7 0.0000 

0.989
5 0.5633 0.0000 

Standard Chartered Bank 
Nepal Ltd. (SCB) 10/12/2017 0.0000 

0.752
0 0.4280 0.0000 

NMB Bank Ltd. (NMB) 11/07/2018 -0.0010 
0.927
2 0.5845 0.0000 

Siddhartha Bank Ltd. (SBL) 
05/01/201
8 -0.0010 

0.720
6 0.2885 0.0000 

Sunrise Bank Ltd. (SRBL) 
15/09/201
7 -0.0017 

-
0.463
5 0.0307 0.0556 

Annex 3: Summary of T-test results 

FY Banks Before After 

2077-78 

Nabil Bank Ltd. (NABIL) 0.0023 -0.0038 
Standard Chartered Bank Nepal Ltd. (SCB) -0.0010 -0.0020 
NMB Bank Ltd. (NMB) -0.0001 -0.0020 
Siddhartha Bank Ltd. (SBL) -0.0001 -0.0025 
Sunrise Bank Ltd. (SRBL) -0.0030 0.0000 

 

2076-77 

Nabil Bank Ltd. (NABIL) 0.0074 -0.0086 
Standard Chartered Bank Nepal Ltd. (SCB) -0.0016 -0.0066 
NMB Bank Ltd. (NMB) -0.0017 -0.0120 
Siddhartha Bank Ltd. (SBL) -0.0034 0.0018 
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Sunrise Bank Ltd. (SRBL) -0.0015 -0.0041 
 

2075-76 

Nabil Bank Ltd. (NABIL) 0.0000 -0.0026 
Standard Chartered Bank Nepal Ltd. (SCB) -0.0005 -0.0010 
NMB Bank Ltd. (NMB) -0.0016 -0.0015 
Siddhartha Bank Ltd. (SBL) 0.0022 -0.0007 
Sunrise Bank Ltd. (SRBL) 0.0010 -0.0010 

 

2074-75 

Nabil Bank Ltd. (NABIL) -0.0006 -0.0020 
Standard Chartered Bank Nepal Ltd. (SCB) -0.0010 -0.0020 
NMB Bank Ltd. (NMB) 0.0000 -0.0003 
Siddhartha Bank Ltd. (SBL) -0.0005 -0.0019 
Sunrise Bank Ltd. (SRBL) 0.0000 -0.0030 

 

2073-74 

Nabil Bank Ltd. (NABIL) 0.0030 -0.0130 
Standard Chartered Bank Nepal Ltd. (SCB) 0.0010 -0.0200 
NMB Bank Ltd. (NMB) -0.0010 -0.0010 
Siddhartha Bank Ltd. (SBL) -0.0005 -0.0004 
Sunrise Bank Ltd. (SRBL) -0.0025 -0.0001 

 
 
 
 
Annex 4: BS to AD Conversion Table 
 

Year in Bikram Sambat (BS) Equivalent Year in AD 

2073/74 2017/18 

2074/75 2018/19 

2075/76 2019/20 

2076/77 2020/21 

2077/78 2021/22 

 



-3.6%
-9.4%

+6.0%

-3.2%

+4.7%+8.9%
+2.6%

677.7

285.3

583.6

844.3
153.3
195.6
984.3

746.5

803.4

865.3
121.1

342.3
874.0

398.5

956.7

9885

44
62

68

285.9


